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Article 11 Limitations on redemption of capital
instruments issued by mutuals, savings institutions,

cooperative societi...

Article 11 Limitations on redemption of
capital instruments issued by mutuals,
savings institutions, cooperative societies
and similar institutions for the purposes
of Article 29(2)(b) of Regulation (EU) No
575/2013 and Article 78(3) of Regulation
(EU) No 575/2013

(1) The limitations on redemption included in the contractual or legal provisions
governing the instruments shall not prevent the competent authority from limiting further
the redemption on the instruments on an appropriate basis as foreseen by Article 78 of
Regulation (EU) No 575/2013.

(2) Competent authorities shall assess the bases of limitations on redemption included in
the contractual and legal provisions governing the instrument. They shall require insti-
tutions to modify the corresponding contractual provisions where they are not satisfied
that the bases of limitations are appropriate. Where the instruments are governed by the
national law of the United Kingdom (or any part of it), or of a third country in the absence
of contractual provisions, the legislation shall enable the institution to limit redemption
as referred to in paragraphs 1 to 3 of Article 10 in order for the instruments to qualify
as Common Equity Tier 1.

(3) Any decision to limit redemption shall be documented internally and reported in
writing by the institution to the competent authority, including the reasons why, in view
of the criteria set out in paragraph 3, a redemption has been partially or fully refused or
deferred.

(4) Where several decisions to limit redemption are taking place in the same period of
time, institutions may document these decisions in a single set of documents.
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