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Article 1 Types of AIFMs

(1) An AIFM may be either or both of the following:

• an AIFM of open-ended AIF(s);
• an AIFM of closed-ended AIF(s).

(2) An AIFM of an open-ended AIF shall be considered to be an AIFM which manages an
AIF the shares or units of which are, at the request of any of its shareholders or unitholders,
repurchased or redeemed prior to the commencement of its liquidation phase or wind-
down, directly or indirectly, out of the assets of the AIF and in accordance with the
procedures and frequency set out in its rules or instruments of incorporation, prospectus
or offering documents.

A decrease in the capital of the AIF in connection with distributions according to the rules
or instruments of incorporation of the AIF, its prospectus or offering documents, including
one that has been authorised by a resolution of the shareholders or unitholders passed
in accordance with those rules or instruments of incorporation, prospectus or offering
documents, shall not be taken into account for the purpose of determining whether or not
the AIF is of the open-ended type.

Whether an AIF's shares or units can be negotiated on the secondary market and are not
repurchased or redeemed by the AIF shall not be taken into account for the purpose of
determining whether or not the AIF is of the open-ended type.

(3) An AIFM of a closed-ended AIF shall be an AIFM which manages an AIF other than
of the type described in paragraph 2.

(4) Where a change in the redemption policy of the AIF has the effect of changing the type
of AIF(s) an AIFM manages, the rules relevant to the new type of AIF shall be applied
to that AIF by the AIFM.

(5) For the purposes of regulations 74 and 75 of the Alternative Investment Fund
Managers Regulations 2013, an AIFM in so far as it manages AIFs whose shares or units
are, at the request of any of its shareholders or unitholders, repurchased or redeemed prior
to the commencement of its liquidation phase or wind-down, directly or indirectly, out of
the assets of the AIFs after an initial period of at least 5 years during which redemption
rights are not exercisable shall also be considered to be an AIFM of a closed-ended AIF.
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