FCA 2017/64

CAPITAL REQUIREMENTS DIRECTIVE IV (AMENDMENT) INSTRUMENT 2017

Powers exercised
A.

The Financial Conduct Authority makes this instrument in the exercise of the
following powers and related provisions in the Financial Services and Markets Act
2000 (the “Act”):
(1)
(2)

B.

section 137A (General rule-making power); and
section 137T (General supplementary powers).

The rule-making powers listed above are specified for the purpose of section 138G(2)
(Rule-making instruments) of the Act.

Commencement
C.

This instrument comes into force on 10 November 2017.

Amendments to the Handbook
D.

The Prudential sourcebook for Investment Firms (IFPRU) is amended in accordance
with the Annex to this instrument.

Citation
E.

This instrument may be cited as the Capital Requirements Directive IV (Amendment)
Instrument 2017.

By order of the Board
9 November 2017
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Annex
Amendments to the Prudential sourcebook for Investment Firms
(IFPRU)
In this Annex, underlining indicates new text.

2

Supervisory processes and governance

…
2.2

Internal capital adequacy assessment process

…
Market risk
…
2.2.28

R

…
(2)

A firm which has, in calculating own funds requirements for position
risk in accordance with Part Three, Title IV, Chapter 2 of the EU CRR
(Own funds requirements for position risk), netted off its positions in
one or more of the equities constituting a stock-index against one or
more positions in the stock-index future or other stock-index product,
must have adequate financial resources and internal capital to cover the
basis risk of loss caused by the future’s or other product’s value not
moving fully in line with that of its constituent equities. A firm must
also have such adequate financial resources and internal capital where it
holds opposite positions in stock-index futures which are not identical
in respect of either their maturity or their composition or both.

…
[Note: article 83(3) of CRD]
…
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