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MORTGAGE CREDIT DIRECTIVE INSTRUMENT 2015

Powers exercised by the Financial Conduct Authority

A. The Financial Conduct Authority makes this instrument in the exercise of the powers
and related provisions in or under:

(1)  the following sections of the Financial Services and Markets Act 2000 (“the
Act”):

€)] section 137A (The FCA’s general rules);

(b) section 137R (Financial promotion rules);

(c) section 137T (General supplementary powers);

(d) section 139A (Power of the FCA to give guidance);

(e) section 213 (The compensation scheme);

()] section 214 (General); and

(9) paragraph 19 (Establishment) and 20 (Services) of Schedule 3 (EEA
Passport Rights;

(2) the other powers and related provisions listed in Schedule 4 (Powers exercised) to
the General Provisions of the Handbook.

B. The rule-making powers listed above are specified for the purpose of section 138G
(Rule-making instruments) of the Act.

Commencement
C. This instrument comes into force as follows:

(1) on 21 September 2015 as follows
(a) Part 1 of Annex C;

(b) MIPRU 1.3.2R and MIPRU 1.3.4R in Part 2 of Annex C but only for the
purposes of Part 1 of Annex C;

(c) Part 1 of Annex D;
(d) Part 2 of Annex D but only for the purposes of Part 1 of Annex D;
(e) Annex A but only for the purposes of (1)(a), (b), (c) and (d);

(2) on 21 December 2015 as follows:

(a) Part 1 of Annex E but only to the extent that is needed to enable the
Financial Conduct Authority to treat a consent notice or a regulator’s
notice as effective for the purposes of paragraphs 13(1) or 14(1) of
Schedule 3 (as amended) of the Act or a notice of intention as effective for
the purposes of paragraphs 19(2) or 20(1) of Schedule 3 (as amended) of
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the Act and nothing in this paragraph gives a person a right to carry on,
before 21 March 2016, any of the activities covered by the changes set out
in Part 1 of Annex E;

(b) Annex A but only for the purposes of (2)(a);

(3) the remainder of this instrument comes into force on 21 March 2016.

Amendments to the Handbook

D. The modules of the FCA’s Handbook of rules and guidance listed in column (1)
below are amended in accordance with the Annexes to this instrument listed in
column (2) below:

1) )

Glossary of definitions Annex A
Training and Competence sourcebook (TC) Annex B
Prudential sourcebook for Mortgage and Home Finance Firms, and Annex C
Insurance Intermediaries (MIPRU)

Mortgages and Home Finance: Conduct of Business sourcebook Annex D
(MCOB)

Supervision manual (SUP) Annex E
Compensation sourcebook (COMP) Annex F
Professional Firms sourcebook (PROF) Annex G

Amendments to the material outside the Handbook

E. The Perimeter Guidance Manual (PERG) is amended in accordance with Annex H to
this instrument.

F. The Responsibilities of Providers and Distributors for the Fair Treatment of
Customers (RPPD) is amended in accordance with Annex | to this instrument.

Citation

G. This instrument may be cited as the Mortgage Credit Directive Instrument 2015.

By order of the Board of the Financial Conduct Authority

25 March 2015
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Annex A

Amendments to the Glossary of definitions

In this Annex, underlining indicates new text and striking through indicates deleted text,
unless otherwise stated.

Insert the following new definitions in the appropriate alphabetical position. This text is not

underlined.

ADR Directive

APRC

article 3(1)(b)
credit agreement

assisted voluntary
sale process

borrowing rate

European
Standardised
Information Sheet
(ESIS)

Alternative Dispute Resolution Directive, Directive 2013/11/EU on
alternative dispute resolution for consumer disputes.

the total cost of the credit to the consumer, expressed as an annual
percentage of the total amount of credit, where applicable including
the costs referred to in MCOB 10A.1.2R and equates, on an annual
basis, to the present value of all future or existing commitments
(drawdowns, repayments and charges) agreed, or which would be
agreed if the MCD credit agreement is entered into, by the MCD
creditor and the consumer.

[Note: articles 4(15) and 17(2) of the MCD]
a credit agreement:

@) under which the person to whom the credit is provided is a
consumer,

(b)  the purpose of which is to acquire or retain property rights in
land or in an existing or projected building; and

(©) which is not an MCD regulated mortgage contract.
[Note: articles 3(1)(b) and 4(3) of the MCD]

a process in which a firm assists a customer to sell voluntarily property
which is subject to a regulated mortgage contract or home purchase
plan with the firm, over and above allowing the customer to remain in
possession for a reasonable period to effect a sale.

the interest rate expressed as a fixed or variable percentage applied on
an annual basis to the amount of credit drawn down.

[Note: article 4(16) of the MCD and article 3(j) of the Consumer
Credit Directive]

The pre-contractual disclosure document, the template for which is

contained in MCOB 5A Annex 1R, provided to a consumer in
accordance with MCOB 5A.

Page 3 of 223



exempt article
3(1)(b) credit
agreement

exempt MCD
credit agreement

exempt MCD
regulated
mortgage contract

first charge legal
mortgage

first charge
regulated
mortgage contract

foreign currency
loan

MCD

MCD article
3(1)(b) credit
agreement

MCD article
3(1)(b) credit
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an article 3(1)(b) credit agreement that is:
(@ an MCD exempt bridging loan;

(b) an MCD exempt credit union loan;
(c) an MCD exempt overdraft loan; or
(d) an MCD exempt lifetime mortgage.

an exempt MCD regulated mortgage contract or an exempt article
3(1)(b) credit agreement.

a regulated mortgage contract that is:
(@) an MCD exempt bridging loan;
(b) an MCD exempt credit union loan;
(c) an MCD exempt overdraft loan; or
(d) an MCD exempt lifetime mortgage.

a legal mortgage ranking in priority ahead of all other mortgages (if
any) affecting the land in question, where “mortgage” includes charge
and (in Scotland) a heritable security.

a regulated mortgage contract in which the mortgage on which the
obligation to repay is secured is a first charge legal mortgage.
an MCD credit agreement where the credit is:

(@) denominated in a currency other than that in which the consumer
receives the income or holds the assets from which the credit is
to be repaid; or

(b) denominated in a currency other than that of the EEA State in
which the consumer is resident.

[Note: article 4(28) of the MCD]

Mortgage Credit Directive, Directive 2014/17/EU on credit agreements
for consumers relating to residential immovable property.

an article 3(1)(b) credit agreement which is not an exempt article
3(1)(b) credit agreement.

(@) an MCD credit broker; or

(b) an MCD credit adviser.
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intermediary

MCD article
3(1)(b) credit
intermediation
activity

MCD article
3(1)(b) creditor

MCD contingent
liability or
guarantee

MCD credit
adviser

MCD credit
agreement

MCD credit broker

MCD credit
intermediary

MCD credit

FCA 2015/18

[Note: article 4(5) and (21) of the MCD]
the activity of acting as an MCD article 3(1)(b) credit intermediary.

[Note: article 4(5) and (21) of the MCD]

a firm with permission for entering into a regulated credit agreement
as lender which, by way of business and for remuneration (which may
take a pecuniary form or any other agreed form of financial
consideration), grants or promises to grant an MCD article 3(1)(b)
credit agreement.

[Note: article 4(2) of the MCD]

an MCD credit agreement which acts as a guarantee to another
separate, but ancillary, transaction and where the capital secured
against an immovable property is only drawn down if an event
specified in the contract occurs.

[Note: article 4(24) of the MCD]

a firm with permission (or which ought to have permission) to carry on
the activity, by way of business, of advising on regulated credit
agreements for the acquisition of land.

[Note: article 4(21) of the MCD]

an MCD regulated mortgage contract or an MCD article 3(1)(b) credit
agreement.

[Note: article 3(1) of the MCD]
a credit broker who:

(@) for remuneration (which may take a pecuniary form or any other
agreed form of financial consideration), carries out an activity of
the kind specified in article 36 A(1)(d), (e) or (f) of the Regulated
Activities Order in relation to MCD article 3(1)(b) credit
agreements; and

(b) is not merely introducing, either directly or indirectly, a
consumer to an MCD firm.

[Note: article 4(5) of the MCD]

an MCD mortgage credit intermediary or an MCD article 3(1)(b)
credit intermediary.

[Note: article 4(5) and (21) of the MCD]

the activity of acting as an MCD mortgage credit intermediary or an
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intermediation
activity

MCD creditor

MCD exempt

bridging loan

MCD exempt
credit union loan

MCD exempt
lifetime mortgage

MCD exempt
overdraft loan

MCD firm
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MCD article 3(1)(b) credit intermediary.

[Note: article 4(5) and (21) of the MCD]

an MCD mortgage lender or an MCD article 3(1)(b) creditor.
[Note: article 4(2) of the MCD]

a regulated mortgage contract or an article 3(1)(b) credit agreement
either of no fixed duration or which is due to be repaid within 12
months, used by the consumer as a temporary financing solution while
transitioning to another financial arrangement for the immovable

property.
[Note: article 4(23) of the MCD]

a regulated mortgage contract or an article 3(1)(b) credit agreement
where the lender is a credit union.

[Note: articles 3(3)(e) and 4(2), (3) of the MCD and article 2(5) of the
Consumer Credit Directive]

a regulated mortgage contract or an article 3(1)(b) credit agreement
under which the lender:

@) contributes a lump sum, periodic payments or other forms of
credit disbursement in return for a sum deriving from the future
sale of residential immovable property or a right relating to
residential immovable property; and

(b) will not seek repayment of the capital until the occurrence of
one or more of the specified life events, unless the customer
breaches their contractual obligations (including any obligation
to pay interest during the term) which allows the lender to
terminate the agreement.

[Note: article 3(2)(a) of the MCD]

a regulated mortgage contract or an article 3(1)(b) credit agreement in
the form of an overdraft facility and where the credit has to be repaid
within one month.

[Note: articles 3(2)(d) and 4(3), (23) of the MCD]
any of the following:

@) an MCD creditor;

(b) an MCD credit intermediary; or

(c) an MCD mortgage administrator.
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MCD lifetime
mortgage

MCD mortgage
administrator

MCD mortgage
adviser

MCD mortgage
arranger

MCD mortgage
credit intermediary

MCD mortgage
credit
intermediation
activity

MCD mortgage
lender

MCD regulated
mortgage contract
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[Note: article 4(2), (5) and (21) of the MCD.]

a lifetime mortgage which is not an MCD exempt lifetime mortgage.

(in MCOB 7A and MCOB 14) a mortgage administrator who
administers MCD regulated mortgage contracts.

a mortgage adviser who, by way of business, provides a personal
recommendation to a consumer in respect of MCD regulated mortgage
contracts.

[Note: article 4(21) of the MCD]
a mortgage arranger who:

@) by way of business and for remuneration (which may take a
pecuniary form or any other agreed form of financial
consideration), carries out an activity of the kind specified in
article 25A(1)(a) or (2A) of the Regulated Activities Order in
relation to MCD regulated mortgage contracts; and

(b) is not merely introducing, either directly or indirectly, a
consumer to an MCD firm.

[Note: article 4(5) of the MCD]

in relation to an MCD regulated mortgage contract:

@) an MCD mortgage arranger; or

(b) an MCD mortgage adviser.

[Note: article 4(5) and (21) of the MCD]

the activity of acting as an MCD mortgage credit intermediary.

[Note: article 4(5) of the MCD]

a mortgage lender who, by way of business and for remuneration (by
pecuniary form or any other agreed form of financial consideration),
grants or promises to grant MCD regulated mortgage contracts.

[Note: article 4(2) of the MCD]

a regulated mortgage contract entered into on, or after, 21 March
2016, under which the borrower is a consumer and which is not an
exempt MCD regulated mortgage contract.

[Note: article 3(1)(a) of the MCD]
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member of staff

related person

second charge
lender

second charge
regulated
mortgage contract

shared equity
credit agreement

specified life
events
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any individual:

@) working for a firm who is directly engaged in the activities
specified in TC 4.1.6R;

(b)  working for a firm or its appointed representative who has
contact with a consumer in the course of those activities; or

() directly managing or supervising an individual referred to in (a)
or (b) above.

[Note: article 4(11) of the MCD]

(in relation to a borrower or, in the case of credit provided to trustees, a
beneficiary of the trust), a person who is:

@) that person’s spouse or civil partner;

(b)  aperson (whether or not of the opposite sex) whose relationship
with that person has the characteristics of the relationship
between husband and wife; or

(c) that person’s parent, brother, sister, child, grandparent or
grandchild.

a mortgage lender who grants, or promises to grant, a second charge
regulated mortgage contract.

a regulated mortgage contract which is not a first charge legal
mortgage.

an MCD credit agreement where the capital repayable is based on a
contractually set percentage of the value of the immovable property at
the time of the capital repayment or repayments.

[Note: article 4(25) of the MCD]

@) the death of the customer; or

(b)  the customer leaves the mortgaged land to live elsewhere and
has no reasonable prospect of returning (for example, by
moving into residential care); or

(©) the customer acquires another dwelling for use as his main
residence; or

(d)  the customer sells the mortgaged land; or

(e) the lender exercises its legal right to take possession of the
mortgaged land under the terms of the contract.
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tied MCD article
3(1)(b) credit
intermediary

tied MCD credit
intermediary

tied MCD
mortgage credit
intermediary

total cost of the
credit to the
consumer

tying practices
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an MCD article 3(1)(b) credit intermediary who acts on behalf of and
under the full and unconditional responsibility of:

@) only one MCD article 3(1)(b) creditor;
(b) only one group; or

(c) a number of MCD article 3(1)(b) creditors or groups which
does not represent the majority of the market.

[Note: article 4(7) of the MCD]

a tied MCD mortgage credit intermediary or a tied MCD article
3(1)(b) credit intermediary.

[Note: article 4(7) of the MCD]

an MCD mortgage credit intermediary who acts on behalf of and under
the full and unconditional responsibility of:

@) only one MCD mortgage lender;
(b) only one group; or

(c) a number of MCD mortgage lenders or groups which does not
represent the majority of the market.

[Note: article 4(7) of the MCD]

all costs, including interest, commissions, taxes, valuation fees, and
any other fees which are required to be paid by, or on behalf of, the
consumer in connection with the MCD credit agreement. This covers
costs payable to the MCD creditor or to any other person which are
known to the MCD creditor. It also includes, in calculating the APRC,
the costs referred to in MCOB 10A.1.2R and any fee payable by the
consumer to an MCD credit intermediary for its services in connection
with the MCD credit agreement. It does not include notarial costs,
property transfer registration fees and any charges payable by the
consumer for non-compliance with obligations under the MCD credit
agreement.

[Note: articles 4(13), 15(4) and 17(2) of the MCD]

the offering or the selling of an MCD credit agreement in a package
with other distinct financial products or services where the MCD credit
agreement is not made available to the consumer separately.

[Note: article 4(26) of the MCD]

Amend the following definitions as shown.
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arranging
(bringing about)
regulated
mortgage
contracts

bridging loan

consumer

credit

credit
information
agency

customer
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the regulated activity, specified in article 25A(1) and (2A) of the
Regulated Activities Order; which is, in summary:, making arrangements

for-anotherperson-to:

(@) for another person to enter into a regulated mortgage contract as
borrower;-ef

(b) for another person to vary the terms of a regulated mortgage
contract entered into by him as borrower on or after 31 October
2004; or

(c) toenter into a regulated mortgage contract with a borrower on
behalf of a lender.

(1) an MCD exempt bridging loan; or

(2) (other than in (1)) a regulated mortgage contract which has a term

of twelve months or less.

[Note: article 2 of the Distance Marketing Directive, article 2 of the
Unfair Terms in Consumer Contracts Directive (93/13/EEC), article 2 of
the E-Commerce Directive, article 4(11) of the Payment Services
Directive, and article 3 of the Consumer Credit Directive and article 4(1)

of the MCD.]

1) (except in relation to a class of contract of insurance,
and a credit-related regulated activity and an MCD
credit agreement) ...

3) (in relation to a credit-related regulated activity, ef
operating an electronic system in relation to lending or
an MCD credit agreement) ...

() providing credit references (article 89B);

(k)  advising on regulated credit agreements for the acquisition of
land (article 53DA).

(1)  (exceptin relation to ICOBS, a credit-related activity, MCOB 3
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EEA firm

financial
promotion

financial
promotion rules

group

lifetime mortgage
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3A, an MCD credit agreement and CASS 5) ...

(2) (in relation to MCOB 3 3A) ...
(2A) (in relation to an MCD credit agreement) a consumer.

(hh) an AIFM which is authorised (under article 6 of AIFMD)
by its Home State regulator;

(hhh)  an MCD credit intermediary admitted under article 29(1)
of the MCD by its home state regulator to carry out all
or part of the activities in article 4(5) of the MCD, or to
provide advisory services (as defined in article 4(21) of
the MCD);

3) (in MCOB 3A), in addition to (1), any advertising or marketing

communications within the meaning of articles 10 or 11 of the
MCD made by an MCD firm in relation to an MCD credit

agreement.

[Note: articles 10 and 11 of the MCD.]

3)

()

(in relation to MCOB) MCOB-3 any or all of the rules in MCOB
3A that impose requirements in relation to a financial promotion,
but only to the extent that they apply to a financial promotion.

(in MCOB) a group of MCD creditors which are to be
consolidated for the purposes of drawing up consolidated
accounts, as defined in Directive 2013/34/EU on the annual
financial statements, consolidated financial statements and related
reports of certain types of undertakings.

[Note: article 4(6) of the MCD]

1)
(2)

an MCD exempt lifetime mortgage; or

(other than in (1)), a regulated mortgage contract or an article
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3(1)(b) credit agreement under which:

(b)  the mertgage-lender lender may or may not specify a

mortgage term, but will not seek full repayment of the
loan (including interest, if any, outstanding) until the
occurrence of one or more of the fellowing specified life
events; and

Ui
(i | . | and to i

7

the mortgage lender exercises its legal right to
take-possession-of-the-mortgagedand-underthe
terms-of the contract:
And
mortgage (as defined in article 26 of the Financial Services and Markets Act 2000

mediation activity (Regulated Activities) (Amendment) (No. 1) Order 2003 (SI 2003/1475)
any of the following regulated activities:

(@) arranging (bringing about) regulated mortgage contracts (article

25A(1) and (2A));

overdraft facility (1)  (in CONC App 1.2) an explicit agreement whereby a lender
makes available to a borrower funds which exceed the current
balance in the borrower’s current account.

(2) (in MCOB 10A) an explicit agreement whereby an MCD creditor
makes available to a consumer funds which exceed the current
balance in the consumer’s current account

[Note: Annex | Part Il of the MCD and article 3(d) of the Consumer
Credit Directive]

price information
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regulated activity

regulated
mortgage activity

regulated
mortgage
contract
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(b) the presence or absence of any payments fees or charges (e%he#

(©) a relevant recipient of credit (within the meaning of article 60L of
the Regulated Activities Order) who is not an individual and who
has suffered the loss in question in connection with an activity of
the kind specified by article 36A, 39D, 39E, 39F, 39G, 53DA,
60B ...

(ga) arranging (bringing about) regulated mortgage contracts (article

25A(1) and (2A));

(pd)

(pe) advising on requlated credit agreements for the acquisition of
land (article 53DA);

any of the following activities specified in Part Il of the Regulated
Activities Order (Specified Activities):

@) arranging (bringing about) regulated mortgage contracts (article

25A(1) and (2A));

@) (in relation to a contract) a contract which:

(i)  (in accordance with article 61(3) of the Regulated Activities
Order) at the time it is entered into, meets the following
conditions:

(B) the obligation of the borrower to repay is secured by a

first-legal mortgage on land {etherthan-timeshare
aceommedation) in the UnitedKingdom EEA, at least

40% of which is used, or is intended to be used, in the
case of credit provided to an individual, as or in
connection with a dwelling; or (in the case of credit
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provided to a trustee which is not an individual) as or
in connection Wlth a dwelllng by the borrower or (in
by an
individual who is a beneficiary of the trust, or by a
related person er-{in-the-case-of creditprovided-to
trustees)-a-beneficiary-of the-trust:

(I aperson (whether or not of the opposite sex)
I Iationshin with has

I ictics of the relationshin |

(i)  is not a home purchase plan, a limited payment second
charge bridging loan, a second charge business loan, an
investment property loan, an exempt consumer buy-to-let
mortgage contract or a limited interest second charge credit

union loan within the meaning of article 61A(1) or (2) of
the Requlated Activities Order.

(b)
[Note: articles 3(1)(a) and 4(2) of the MCD]

(d)
(da) MCD;

(1) (in CONC) the credit limit or the total sums made available under a
regulated credit agreement.

(2) (in MCOB) the ceiling or the total sums made available under an
MCD credit agreement.

[Note: article 4(12) of the MCD]

(1) (exceptin CONC or MCOB) the total charge for credit plus the
total amount of credit advanced.

(3) (in MCOB) the sum of the total amount of credit and the total cost
of the credit to the consumer.
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[Note: article 4(14) of the MCD]
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Annex B

Amendments to Training and Competence sourcebook (TC)

In this Annex, underlining indicates new text and striking through indicates deleted text,

unless otherwise stated.

2.1

2.15

2.1.5C

Assessing and maintaining competence

Knowledge and competence requirements before starting MCD credit agreement

activities

R

R

|70

TC 2.1.5BR and TC 2.1.5CR apply to a firm acting as an MCD creditor or

an MCD credit intermediary.

A firm must ensure that an employee does not carry on any of the activities

23A to 23E in TC Appendix 1 without having an appropriate level of

knowledge and competence, which includes an appropriate:

1)

S

B BREBELE

)

knowledge of MCD credit agreements and any ancillary services

offered by the firm with them;

knowledge of the laws relating to MCD credit agreements for

consumers (in particular, consumer protection);

knowledge and understanding of the property purchasing process;

knowledge of security valuation;

knowledge of the organisation and functioning of land reqgisters;

knowledge of the market;

knowledge of business ethics standards;

knowledge of the process of assessing a consumer’s

creditworthiness or, where applicable, competence in assessing the

consumer’s creditworthiness; and

level of financial and economic competency.

[Note: article 9 and annex 111 (1) of the MCD]

A firm must not assess knowledge and competence based solely on relevant

professional experience. It should also take into account relevant

professional qualifications, such as diplomas and degrees, training and

competency tests.
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3.11
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App
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[Note: annex 111 (3) of the MCD]

For the purposes of assessing the employee’s knowledge and competence,
professional experience means their years of employment in areas relating
to the origination, distribution or intermediation of MCD credit agreements.

(@)

[Note: annex 111 (3)(b) of the MCD]

A firm must, for the purposes of TC 2.1.5BR, take into account the nature
of the employee’s role and their level of responsibility within the firm and
decide the appropriate level of knowledge and competence for that

employee.
[Note: annex Il (2) of the MCD]

|70

Where an employee, carrying on an activity in relation to a regulated
mortgage contract, has attained the appropriate gualification required by
TC Appendix 1, a firm may for the purposes of TC 2.1.5BR assess that
employee as having knowledge and competence. Additionally, firms will
need to meet the separate requirements in this sourcebook such as the
assessment of competence in TC 2.1.1R.

(@)

Maintaining competence
R

[Note: article 9(1) of the MCD]

Record-keeping requirements
R

[Note: article 9(4) of the MCD]

Activities and Products/Sectors to which TC applies subject to TC
Appendices 2 and 3

R

Activity Products/Sectors Is there an
appropriate
gualification
requirement?
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Mortgage Activity and

reversion activity carried on for a customer

MCD credit agreement activit

ies carried on for consumers

manufacturing 23A | an MCD credit No
agreement

entering into a 23B | an MCD credit No

reqgulated mortgage agreement

contract or entering

into a requlated

credit agreement as

lender

arranging (bringing | 23C | an MCD credit No

about) requlated agreement

mortgage contracts

or acting as an MCD

credit broker

advising on a 23D | an MCD credit No

regulated mortgage agreement

contract or advising

on a regulated credit

agreement for the

acquisition of land

directly managing or | 23E | an MCD credit No

supervising
employees who carry

on any of the MCD
credit agreement
activities 23A to 23D

agreement

[Note: article 9(1) of the MCD]

Notes:

|+~

In this Appendix, paragraphs 23A, 23B, 23C, 23D

and 23E relate to the implementation of article 9(1)

of the MCD. The specified activities do not, in and

of themselves, attract a qualification requirement.
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However, where those activities overlap with those

specified under the heading ““mortgage activity and

reversion activity carried on for a customer”,

gualification requirements may apply.

App 2.1  Territorial scope subject to the limitation in TC Appendix 3

App R
211

UK Incoming EEA firm Overseas firm
domestic (other than an
firm incoming EEA
firm)

Any other

activity in

Appendix 1 [Note: article 9(3)(i) of

the MCD]

App 4 Appropriate Qualification tables

4.1 Appropriate Qualification tables

App E
411

Part 1: Activities

Note: The activity numbers in this table relate to the activities in TC App
1.1.1R. These tables do not cover activities 1, 5, 13A, 13B, 13C, 20A, 21B,
23A, 23B, 23C, 23D, 23E, 24, 25 or 26 as these activities do not have a

qualification requirement.

TP 8 Transitional provisions relating to time limits for attaining qualifications

8.2 R

An employee who is carrying on the activities specified in TC App 1 of:
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|70

An employee who is carrying on the activities specified in TC App 1 in relation

to a second charge regulated mortgage contract, of:

@ advising; arranging (bringing about) regulated mortgage contracts or

home reversion plans or (for a mortgage lender or home reversion

provider) an activity which would be arranging (bringing about) but

for the exclusion in article 28A Requlated Activities Order (Arranging

contracts to which the arranger is a party) for a non-business purpose;

or

(2) | designing scripted questions for execution-only sales of regulated

mortgage contracts for a non-business purpose;

as at 21 March 2016 will, for the purposes of TC 2.2A.1R, be regarded as

carrying on only such activities with effect from that date and, in relation to

such an employee, a firm need not (in relation to such activities only) comply

with TC 2.1.6R until 21 September 2018. TP 8.1 does not apply in respect of

such an employee.

Insert the following TP after TC TP 8. All the text is new and is not underlined.

TP 9 — Transitional Provisions relating to MCD credit agreement activities

(1) ) @ |4 () (6)
Material to Transitional provision Transitional | Handbook
which the provision: provisions:
transitional dates in coming into
provision force force
applies

9.1 2.1.5B R A firm acting asan MCD | From 21 21 March
credit intermediary oran | March 2016 | 2016
MCD creditor may to 21 March
comply with the TC rules | 2017
as they were in force at 20
March 2016.

[Note: article 43(3) of the
MCD]

9.2 2.1.5C R A firm acting asan MCD | From 21 21 March
creditor or an MCD credit | March 2016 | 2016
intermediary may, until 21 | to 21 March
March 2019, assess the 2019

knowledge and
competency of the
relevant employee solely
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on the basis of their
professional experience.

[Note: annex I11 (3) of the
MCD]
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Annex C

Amendments to the Prudential sourcebook for Mortgage and Home Finance Firms, and
Insurance Intermediaries (MIPRU)

In this Annex, underlining indicates new text and striking through indicates deleted text,
unless otherwise stated.

Part 1: Comes into force on 21 September 2015

TP 1 Transitional Provisions

TP 1.1

(1) | (2) Material to (3) | (4) Transitional 5) (6) Handbook
which the provision Transitional | provision:
transitional provision: coming into
provision applies dates in force

force

4 MIPRU 1.3.2R R A firm to which MIPRU | 21 21 March 2016
and MIPRU 1.3.2R will apply from September
1.3.4R 21 March 2016 may elect | 2015 to 20

to comply with MIPRU March 2016
1.3.2R from 21
September 2015.

If a firm elects to comply
with MIPRU 1.3.2R, it
must also comply with
MIPRU 1.3.4R.

Part 2: Comes into force on 21 March 2016

After MIPRU 1.2 insert the following new section. This text is new and is not underlined.

1.3 Remuneration and property valuation requirements for MCD creditors

Application
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1.3.2

1.3.3

1.34

R
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MIPRU 1.3 applies to an MCD creditor.

Property valuation requirements

R

For the valuation of residential immovable property to enter into an MCD
credit agreement:

1)

(2)

an MCD creditor must use reliable standards for the valuation where
the valuation is carried out by the MCD creditor; or

where the valuation is carried out by a third party, the MCD creditor
must take reasonable steps to ensure that reliable standards are used.

[Note: article 19(1) of the MCD]

For the purposes of MIPRU 1.3.2R:

1)

(2)

reliable st