FSA 2012/16

CONDUCT OF BUSINESS SOURCEBOOK (CONTRACTING OUT)
INSTRUMENT 2012
Powers exercised
A The Financial Services Authority makes this instrument in the exercise of:

1) the following powers and related provisions in the Financial Services and
Markets Act 2000 (“the Act™):

@ section 138 (General rule-making power);

(b) section 145 (Financial promotion rules);

(©) section 156 (General supplementary powers); and
(d) section 157(1) (Guidance); and

@) the other powers and related provisions listed in Schedule 4 (Powers
exercised) to the General Provisions of the Handbook.

B. The rule-making powers referred to above are specified for the purpose of section
153(2) (Rule-making instruments) of the Act.

Commencement
C. This instrument comes into force on 6 April 2012.
Amendments to the Handbook

D. The modules of the FSA’s Handbook of rules and guidance listed in column (1) below
are amended in accordance with the Annexes to this instrument listed in column (2).

) (2)

Glossary of definitions Annex A

Conduct of Business sourcebook (COBS) Annex B

Supervision manual (SUP) Annex C
Citation

E. This instrument may be cited as the Conduct of Business Sourcebook (Contracting

Out) Instrument 2012.

By order of the Board
21 March 2012
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Annex A

Amendments to the Glossary of definitions

Delete the following definitions.
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Annex B

Amendments to the Conduct of Business sourcebook (COBS)

In this Annex, underlining indicates new text and striking through indicates deleted text.

13.4 Contents of a key features illustration

13.4.4 R

13 Annex 2

There is no requirement to include a projection in a key features
illustration:

)

if the product is:

(@) a SIPP from which no income withdrawals are being taken

{butifthe SIPP-is-being-used-to-contract-out-of the State
See_enel_l e|£|5|e|| the-key Ie_ attres |Ilust||at|e|_| st ||||eluele 2
contracting-out comparison, for those benefits); or

(b) a life policy that will be held in a CTF or sold with basic

advice (unless the policy is a stakeholder pension scheme).

Projections

How to calculate a projection for a future annuity

3.1

A projection for a future annuity must:

(3)

(lle' 2 pl'l etleetleld |||g||ts£ E“"'IH'E” be Ie_aleulaltelel oha umsle;a bas:s 50
ity [deleted]
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14.2 Providing product information to clients

The provision rules
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14.2.1 R A firm that sells:

(3A) thevariation-of-a-SIPP-to-aretail-clientto-contract-out-of the
State Secone eASIOR; Must p'e”.de the-shent “'El'.a projection
foran appropriate BEISGIIEH'BBIISIGII and & Contracting-out
€ eﬁmpeu 1R Iel_tlnese benellﬁts tslgetl 'Ie.' with suelll aelelltllelnal

conseguences-of-the-variation; [deleted]
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Annex C
Amendments to the Supervision manual (SUP)

In this Annex, underlining indicates new text and striking through indicates deleted text.

16.8 Persistency reports from insurers and data reports on stakeholder pensions

Life policies and stakeholder pension to be reported on in the persistency or data
reports

16.8.13 R A persistency or data report must not report on any of the following:

(2)

i Hy; [deleted]
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