
WITH-PROFITS GOVERNANCE (AMENDMENT) INSTRUMENT 2003

Powers exercised

A. The Financial Services Authority makes this instrument in the exercise of the
following powers and related provisions of the Financial Services and Markets Act
2000 (“the Act”):

(1) section 138 (General rule-making power); 

(2) section 157(1) (Guidance); and

(3) section 156 (General supplementary powers).

B. The rule-making powers listed above are specified for the purpose of section 153(2)
of the Act (Rule-making instruments).

Commencement

C. This instrument comes into force on 31 March 2004.

Amendments to the Conduct of Business sourcebook 

D. The Conduct of Business sourcebook is amended in accordance with the Annex to
this instrument.

Citation

E. This instrument may be cited as the With-Profits Governance (Amendment)
Instrument 2003.

By Order of the Board
20 November 2003

FSA 2003/85
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Annex 

Amendments to the Conduct of Business sourcebook

In this Annex, underlining indicates new text and striking through indicates deleted text.  The
text amended as shown in this Annex is made but not yet in force.1

6.10 Principles and Practices of Financial Management (PPFM)

Application and purpose

Application

6.10.1 R (1) This chapter applies to a firm carrying on with-profits business other than:

(a)    a non-directive friendly society; or

(b)     an EEA insurer.

(2)  This chapter does not apply to with-profits business that consists of effecting
or carrying out Holloway sickness policies.

6.10.1 R (1) The whole of this section, except COB 6.10.4AG and COB 6.10.21AR to
COB 6.10.21JG, applies to a firm that:

(a)  carries on with-profits business;

(b)  is not an EEA insurer; and

(c)  is not a non-directive friendly society.

(2) COB 6.10.4AG and COB 6.10.21AR to COB 6.10.21JG apply only to an
EEA insurer that carries on with-profits business.

(3) This section does not apply to with-profits business that consists of effecting
or carrying out Holloway sickness policies.

…

Purpose

…

                                                
1  The text was made through the With-Profits Governance Instrument 2003, which comes into force on 31
March 2004.
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6.10.4 G A firm's Principles and Practices of Financial Management also play an important
role in promoting confidence among with-profits policyholders and in the
governance arrangements for with-profits business set out in COB 6.11 (Reporting
to with-profits policyholders on compliance with PPFM).

6.10.4A

…

G The effect of COB 6.10.21AR, COB 6.10.21BR and COB 6.10.21CG is that an
EEA insurer that carries on with-profits business must provide its UK with-profits
policyholders with information equivalent in scope and content to the information
that a UK insurer must provide in the form of Principles and Practices of Financial
Management.

6.10.21 G Changes to the with-profits practices of a firm may trigger one or more of the
firm’s obligations to notify the FSA under SUP 15.3 (General notification
requirements).

6.10.21A R An EEA insurer must, on the request of any with-profits policyholder who is
habitually resident in the United Kingdom, provide the information necessary to
enable that policyholder properly to understand the essential elements of the
insurer’s commitment under the policy.

6.10.21B R The information provided under COB 6.10.21AR must not be narrower in scope or
less detailed in content than the equivalent PPFM under COB 6.10.22R to COB
6.10.62R.

6.10.21C G An EEA insurer should indicate in any annual statements sent to with-profits
policyholders that the information provided under COB 6.10.21AR is available on
request. The PPFM might also be published on an EEA insurer’s website.

6.10.21D R An EEA insurer must send its with-profits policyholders who are habitually
resident in the United Kingdom, written notice, setting out any proposed changes to
that part of the information provided under COB 6.10.21AR that is equivalent in
substance to the with-profits principles of a firm to which COB 6.10.1R(1) applies.

6.10.21E R An EEA insurer must send the notice provided under COB 6.10.21DR three months
in advance of the effective date of the proposed changes.

6.10.21F R An EEA insurer may send the notice provided under COB 6.10.21DR only to those
policyholders affected by the information being changed.

6.10.21G G An EEA insurer may give the notice provided under COB 6.10.21DR by including
the required information in any annual statements sent to with-profits policyholders
if this is at least three months in advance of the effective date of the proposed
changes.

6.10.21H R An EEA insurer must send its with-profits policyholders who are habitually
resident in the United Kingdom, written notice, setting out any changes to that part
of the information provided under COB 6.10.21AR that is equivalent in substance
to the with-profits practices of a firm to which COB 6.10.1R(1) applies.
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6.10.21I R An EEA insurer may send the notice provided under COB 6.10.21HR only to those
policyholders affected by the information being changed.

6.10.21J

…

G An EEA insurer may give the notice provided under COB 6.10.21HR by including
the required information in any annual statements sent to with-profits
policyholders. The notice can be in arrears but should be within a reasonable time
period from the effective date of the change.
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