
1

INTERIM PRUDENTIAL SOURCEBOOK FOR BUILDING SOCIETIES
(AMENDMENT NO 7) INSTRUMENT 2003

Powers exercised

A. The Financial Services Authority makes this instrument in the exercise of the power
in section 157(1) of the Financial Services and Markets Act 2000 (Guidance).

Commencement

B. This instrument comes into force on 1 January 2004.

Amendments to the Interim Prudential sourcebook for building societies

C. IPRU(BSOC) is amended in accordance with the Annex to this instrument.

Citation

D. This instrument may be cited as the Interim Prudential Sourcebook for Building
Societies (Amendment No 7) Instrument 2003.

By Order of the Board
20 November 2003

FSA 2003/80
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Annex

Amendments to IPRU(BSOC)

In this Annex, underlining indicates new text and striking through indicates deleted text.
Where entire new paragraphs are being inserted, the place where they go is indicated and the
text is not underlined. 

IPRU(BSOC) Volume 1 

X.

…

Introductory Chapter

X.6 The continuing 1986 Act

X.6.1G …

After X.6.1G, insert the following new text:

Modification of the 1986 Act by the Electronic
Communications Order 2003

X.6.2.1G The Building Societies Act 1986 (Electronic Communications)
Order 2003 (SI 2003 No: 404) came into force on 20 March
2003. This Order  modifies the 1986 Act and enables building
societies, if they wish, to communicate electronically with
their members on constitutional matters, including those of the
type covered in volume 2 of this sourcebook. The Order
amends sections 60, 61, 66A, 68, 69, 76, 81, 92A, 115 and
119, together with schedules 2, 8A, 11, 16 and 17 to the 1986
Act.

X.6.2.2G The Order clarifies the conditions a society must satisfy if it
uses electronic communications to comply with requirements
to notify members and other persons in relation to
constitutional matters. It covers regular communication
concerning the business to be transacted at annual general
meetings, such as the provision of financial statements, notices
of meeting, and arrangements for proxy voting or ballots. The
Order also covers communications on occasional matters,
such as special meetings, mergers and  transfers of business. In
all cases the consent of the member or other person to the
means of communication must be obtained.
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X.6.2.3G The Order does not amend the 1986 Act provisions under
which societies submit certain returns that are placed on their
public file. Nor does it affect those supervisory financial
returns required under rules in SUP that are currently
submitted electronically. 

X.7 Frequently Used Terms

X.7.1G

…

The following terms are used frequently in the sourcebook and
have the meaning described here:  

the Commission

the Electronic
Communications Order
2003

the FSA

…

the Building Societies Commission

The Building Societies Act 1986 (Electronic Communications)
Order 2003 (SI 2003 No. 404). The Electronic
Communications Act 2000 generally permits electronic
communications as an effective alternative to paper based
methods, with the consent of the parties (except where any
relevant legislation shows a clear contrary intention). This Act
also permits other primary legislation to be amended so as to
facilitate electronic communication, and this Order has been
made by the Treasury in exercise of that power. The Order
came into force on 20 March 2003. More details are given at
paragraphs X 6.2 to X.6.2.3

The Financial Services Authority

IPRU(BSOC) Volume 2

1   APPLICATIONS FOR THE RIGHT TO OBTAIN ACCESS TO THE REGISTERS
OF MEMBERS OF BUILDING SOCIETIES   

G
…

1.1 Introduction

1.1.1 This chapter gives guidance to building societies, and to those
members of building societies considering making an
application to the FSA about the exercise of the right to obtain
access to the registers of members of building societies.  This
right is governed by the provisions of paragraph 15 of
Schedule 2 to the 1986 Act.  Since the functions under
paragraph 15 of Schedule 2 to the 1986 Act have not been
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…

amended by the Act, there is no material change in this
guidance compared with the procedure and practice previously
adopted by the Commission.  Societies should be aware,
however, that the Electronic Communications Order 2003
modifies various provisions of the 1986 Act to enable the use
of electronic communications between societies, their
members and other persons, subject to their consent. In
particular, the Order provides for the inclusion of a member's
electronic address in the register of members in addition to a
postal address. The remaining text of this chapter has not been
amended to take account of the Order, but the FSA will in
general be prepared to use electronic communication if
requested by the society or the applicant and some procedures
may have to be adapted accordingly.

2  MERGER PROCEDURES   

G
…
1.

…

INTRODUCTION

1.13 Taxes Acts: Societies should take advice on the timing and
amount of tax liabilities.

After 1.13, insert the following new paragraph:
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1.14

…

Electronic Communications Order 2003: Societies should
be aware that this Order modifies various relevant provisions
of the 1986 Act. This enables the use of electronic
communications between societies, their members and other
persons on matters relating to a proposed merger, such as the
Schedule 16 statement and the voting arrangements. The Order
requires that societies must obtain consent before using
electronic means of communication. The remaining text of this
chapter has not been amended to take account of the Order. A
society proposing to use electronic communications in relation
to a merger will need to take its own legal advice as to how the
procedures described in this chapter will have to be adapted. In
that event the FSA will also adapt its own procedures
appropriately.

5

…

CONFIRMATION

5.20

…

Procedure

The procedure to be followed in the confirmation process is
prescribed by Part III, paragraphs 7 to 9, of Schedule 16 to the
1986 Act.  Any interested party has the right to make written
representations, and/or to give notice of intention to make oral
representations to the Authority with respect to a society’s
application for confirmation.  Written representations are to be
copied to the participating societies, which are to be afforded
the opportunity to comment on them in writing or orally at the
hearing of their applications. (The FSA will in general be
prepared to use electronic rather than paper-based
communication if requested by the society or a prospective
representer and some of the following procedures may have to
be adapted accordingly.)

INDEX
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Use of the Index References are given by paragraph number 

…

Dissolution:

Electronic Communications
Order 2003:
Effective Date
(Amalgamation):

…

7

1.14

7.3

3  TRANSFER PROCEDURES

G
…

1. INTRODUCTION

The Purpose of this Chapter

…

After 1.1 insert the following new paragraph:

1.1A

…

Electronic Communications Order 2003: Societies should
be aware that this Order modifies various relevant provisions
of the 1986 Act. This enables the use of electronic
communications between societies, their members and other
persons on matters relating to a proposed transfer of business,
such as the transfer statement and voting arrangements. The
Order requires that societies must obtain consent before using
electronic means of communication. The remaining text of this
chapter has not been amended to take account of the Order. A
society proposing to use electronic communications in relation
to a transfer of business will need to take its own legal advice
as to how the procedures described in this chapter will have to
be adapted. In that event the FSA will also adapt its own
procedures appropriately. 

6.

…

CONFIRMATION



7

Procedure

6.22

…

The procedure to be followed in confirmation proceedings is
prescribed by Part II of Schedule 17 to the 1986 Act.  Any
interested party has the right to make written and/or oral
representations to the Authority with respect to a society’s
application for confirmation.  Written representations are to be
copied to the society, which is to be afforded the opportunity
to comment on them orally at the hearing of its application or
in writing. (The FSA will in general be prepared to use
electronic rather than paper-based communication if requested
by the society or a prospective representer and some of the
following procedures may have to be adapted accordingly.)

INDEX

Use of the Index
References are given by paragraph number (see also the Definitions and Notes on pages 3-6)

…

Duplicate  Accounts (see
also Deduplication of
Register)
Trustee Account Holders 

Electronic
Communications Order
2003
Emoluments of Directors
and Other Officers

…

3.15

1.1.1

1.8; 3.24; 3.26-3.27; 4.2(f); 5.2-5.3; 5.34(i); 7.2(f)

4  MERGER CONFIRMATION PROCEDURES

G
…
4.3

…

Representations to the FSA

4.3.2 Written representations, or notice of a person’s intentions to
make oral representations, or both, must be in writing.  They
must reach the FSA at 25 The North Colonnade, Canary
Wharf, London E14 5HS by the date quoted in the merger
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…

documentation issued to members and published in the official
Gazettes and (usually) some newspapers.  Persons who make
written representations, but subsequently decide also to make
oral representations must, nevertheless, give notice of that
intention, in writing, to the FSA by the same date (paragraphs
8 and 9 of Schedule 16 to the 1986 Act). The FSA will in
general be prepared to use electronic rather than paper-based
communication for notices and written representations if
requested by the society or a prospective representer. A
specific electronic address will be provided for that purpose,
and some of the relevant procedures may have to be adapted
accordingly.    

5  TRANSFER CONFIRMATION PROCEDURES

G
…

5.4

…

Making representations to the FSA

5.4.2

…

Written representations, or written notice of a person’s
intention to make oral representations, or both, must be
addressed to the Financial Services Authority and must reach
the FSA at 25 The North Colonnade, Canary Wharf, London
E14 5HS by the date quoted in the transfer documentation
issued to members.  Unwritten representations and notice (for
example by telephone) cannot be accepted. Written
representations and notices transmitted by fax or E-mail can be
accepted provided they are confirmed by the original signed
copy which must be received by the FSA within 24 hours of
the closing date. Persons who make written representations but
subsequently decide also to make oral representations must,
nevertheless, give notice of that intention, in writing, to the
FSA at the above address by the same date (paragraph 7 of
Schedule 17 to the 1986 Act). The FSA will in general be
prepared to use electronic rather than paper-based
communication for notices and written representations if
requested by the society or a prospective representer. A
specific electronic address will be provided for that purpose,
and some of the relevant procedures may have to be adapted
accordingly.   
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