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FORM OF APPROVED BANK BOND 
"A" 

1. This Bond is issued by [ ] of [ ] (“the Bank") 
for the benefit of [ ] ("the Firm"). 

2. The Bank hereby IRREVOCABLY AND UNCONDITIONALLY undertakes 
to the Firm that forthwith upon receipt of a notice of demand in the form 
referred to in paragraph 3 of this Bond it shall pay to the Firm the sum of £[ ] 
("the Bonded Amount"). 

3. The notice of demand referred to in paragraph 2 of this Bond is a notice duly 
executed by The Financial Conduct Authority Limited ("the FCA") on behalf 
of the Firm (pursuant to the power of attorney executed contemporaneously 
herewith) which :- 

(i) is deposited at any time during the currency of this Bond at the address 
of the Bank set out in paragraph 1 of this Bond (or such other address 
as may be notified by the Bank in writing to the FCA for this purpose 
from time to time); 

(ii) demands payment in full of the Bonded Amount; and 

(iii) certifies that the Firm is in default of its financial resources 
requirement as determined in accordance with the rules in IPRU(INV) 
3 in the Handbook ("the Financial Rules") as in force at the relevant 
time. The Bank shall not be entitled to inquire into or require proof of 
the facts stated in the notice of demand which, as between the Bank, 
the FCA and the Firm, shall be conclusive. 

4. The Bank shall have no recourse to the assets of the Firm in respect of the Bonded 
Amount and no other person shall have recourse to the assets of the Firm in respect of the 
Bonded Amount until payment in respect of all present and future sums, liabilities and 
obligations payable or owing by the Firm (whether actual or contingent, jointly or 
severally or otherwise howsoever) has been made in full to all other creditors. 

5. The Bank may not terminate the Bond unless - 

(i) the Firm will have financial resources equal to at least 120% of its 
financial resources requirement as determined in accordance with the 
Financial Rules of the FCA as in force at the relevant time immediately 
after termination of the Bond; or 

(ii) the Bank is authorised by the FCA to terminate the Bond. 

6. This Bond will not be terminated before the date specified in paragraph 8 
below through any act or default of the Firm or otherwise. 

7. This Bond shall not be affected by any change in:- 

(i) the constitution of the Bank or the Firm; or 

(ii) the provisions of the Financial Rules of the FCA. 
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8. This Bond shall remain valid from the date of its issue until [ ] [and the 
Bank[and the Firm] hereby irrevocably submit to the non exclusive 
jurisdiction of the English courts and irrevocably appoint [ ] as agents for the 
service of process in the said jurisdiction].* 

9. This Bond shall be governed by and construed and take effect in all respects in 
accordance with English law. 

EXECUTED as a deed this [ ] day of [ ] 20[ ]. 

THE COMMON SEAL of ) 
[Bank] ) 
was hereunto affixed ) 
in the presence of:- ) 

* Words in square brackets only necessary if the Bank or the Firm is 
incorporated outside the U.K. 



POWER OF ATTORNEY 
 

BY THIS POWER OF ATTORNEY given on the [   ] day of [  ] a 
company [incorporated in the United Kingdom] having its registered office at [  
 ] ("the Company") appoints The Financial Conduct Authority Limited ("the 
FCA") whose registered office is 25 The North Colonnade, Canary Wharf, London, 
E14 5HS to be the true and lawful attorney of the Company for the following 
purpose:- 
 
By way of security for the obligation of the Company to maintain sufficient financial 
resources as required by the rules in IPRU(INV) 3 of the Handbook as in force from 
time to time to demand payment on behalf of the Company of the sums payable 
pursuant to the terms of the Approved Bank Bond (annexed hereto marked "A") in the 
manner prescribed by the terms of such Approved Bank Bond. 
 
The Company declares the authority hereby conferred to be irrevocable as long as the 
Company shall remain authorised to conduct investment business in the United 
Kingdom by the FCA. 
 
The authority hereby conferred may be exercised on behalf of the FCA by any one of 
its officers or employees duly authorised in that regard by a resolution of the FCA's 
Board or a duly authorised committee thereof. 
 
This Power of Attorney shall be governed by and construed and take effect in all 
respects in accordance with English law. 
 
IN WITNESS WHEREOF this deed has been duly executed by the Company and it is 
intended to be and is hereby delivered the day and year first above written. 
 
 

THE COMMON SEAL of ) 
[Company] ) 
was hereunto affixed ) 
in the presence of:- ) 




