Senior management arrangements, Systems and Controls

Chapter 1

Application and purpose
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SYSC 1 : Application and Annex 1
purpose

Detailed application of SYSC

Who?
1.1 R SYSC2 and SYSC 3 only apply to an insurer, a UK ISPV, a managing agent and
the Society except that:

(1) [deleted]

(2) [deleted]

3) [deleted]

(4) for a sole trader:

(a) SYSC2 applies but only if he empls son who
is required to be approved under|section 59| of the
Act (Approval for particular arrangements);

(b) SYSC 3.2.6I R does not apply if he has no employees;
and

(5) [deleted]

(6) Except as provided for in (7), SYSC2 and SYSC 3 do not apply to a
firm in relation to benchmark activities.

(7) SYSC2 and SYSC 3 continue to apply to a person with permission
to carry on the regulated activity of administering a specified
benchmark acting as such.

1.1A G (1) As a consequence of the benchmarks regulation, the regulated
activity referred to in SYSC 1 Annex 1 1.1R(7) will cease to apply in
certain circumstances (see SUP TP 10 for an explanation of those
circumstances).

(2) The effect of SYSC 1 Annex 1 1.1R(7) is that SYSC 2 and SYSC 3 con-
tinue to apply to firms which still have permission to carry on the
regulated activity in SYSC 1 Annex 1 1.1R(7) when carrying on that
activity.

1.2 G [deleted]
What?
1.3 R SYSC 2 and SYSC 3 apply with respect to the carrying on of:

(1) regulated activities;

(2) activities that constitute dealing in investments as principal, dis-
regarding the exclusion in [article 15|of the Regulated Activities

Order (Absence of holding out etc);

(3) ancillary activities in relation to designated investment business,
home finance activity and insurance distribution activity; and

(4) activities directly arising from insurance risk transformation;

except that SYSC 3.3 applies as described in SYSC 1 Annex 1 1.3AR and SYSC
3.2.6AR to SYSC3.2.6) G do not apply as described in SYSC 1 Annex 1.1.4R.
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1.3A R SYSC3.3 only applies in relation to the carrying on of insurance distribution ac-
tivities.
1.4 R SYSC3.2.6AR to SYSC3.2.6J G do not apply:
(1) with respect to the activities described in SYSC 1 Annex 1.1.3R(2)
and SYSC 1 Annex 1.1.3R(3); or
(2) in relation to the following regulated activities:
(a) general insurance business;
(aa) insurance risk transformation;
(b) insurance distribution activity in relation to a gen-

eral insurance contract or pure protection contract;

(c) long-term insurance business which is outside the
scope of the Solvency Il Directive (unless it is other-
wise one of the requlated activities specified in this
rule);

(d) business relating to contracts which are within the
Regulated Activities Order only because they fall
within paragraph (e) of the definition of "contract
of insurance"” in article 3 of that Order;

(e) (i) arranging, by the Society, of deals in gen-
eral insurance contracts written at
Lloyd's; and
(ii) managing the underwriting capacity of
a Lloyd's syndicate as a managing agent
at Lloyd's;
(f) home finance mediation activity and administering a
home finance transaction; and
(9) reversion activity; or
3) to a pure reinsurer; or
4) in relation to activities directly arising from insurance risk trans-
formation.
1.5 R SYSC2 and SYSC 3, except SYSC3.2.6AR to SYSC3.2.6) G, also apply with respect
to the communication and approval of financial promotions which:
(1) if communicated b rised person without approval
would contravene|section 21(1)|of the Act (Restrictions on finan-

cial promotion); and

(2) ﬂa communicated by a firm without contravening
238(1)

of the Act (Restrictions on promotion of collective invest-
ment schemes).

1.6 R SYSC2 and SYSC 3, except SYSC 3.2.6AR to SYSC3.2.6J G, also:

(1) apply with respect to the carrying on of unregulated activities in
a prudential context; and

(2) take into account any activity of other members of a group of
which the firm is a member.

1.7 G SYSC 1 Annex 1.1.6R(2) does not mean that inadequacy of a group member's
systems and controls will automatically lead to a firm contravening, for ex-
ample, SYSC3.1.1R. Rather, the potential impact of a group member's activit-
ies, including its systems and controls, and any systems and controls that op-
erate on a group basis, will be relevant in determining the appropriateness
of the firm's own systems and controls.

Where?
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1.8 R SYSC2 and SYSC 3 apply with respect to activities carried on from an establish-
ment maintained by the firm (or its appointed representative or, where ap-
plicable, its tied agent) in the United Kingdom unless another applicable
rule which is relevant to the activity has a wider territorial scope, in which
case SYSC2 and SYSC 3 apply with that wider scope in relation to the activity
described in that rule.

1.8A R (1) SysC 3, except SYSC3.2.6AR to SYSC3.2.6JG, and
(2) for a UK domestic firm, SYSC 2;

also apply in a prudential context with respect to activities wherever they
are carried on.

1.9 R SYSC2 and SYSC 3, except SYSC3.2.6AR to SYSC3.2.6J G, also apply in a pruden-
tial context to a UK domestic firm with respect to activities wherever they
are carried on.

1.10 R SYSC 3, except SYSC3.2.6AR to SYSC3.2.6J G, also applies in a prudential con-
text to an overseas firm with respect to activities wherever they are carried
on.

1.11 G (1) In considering whether to take regulatory action under SYSC2 or

SYSC 3 in relation to activities carried on outside the United King-
dom, the appropriate regulator will take into account the stand-
ards expected in the market in which the firm is operating.

(2) Most of the rules in SYSC3 are linked to other requirements and
standards under the regulatory system which have their own ter-
ritorial limitations so that those SYSC rules are similarly limited
in scope.

Actions for damages

1.12 R A contravention of the rules in SYSC2 and SYSC 3 does not give rise to a right
of action by a private person under section 138D of the Act (and each of
those rules is specified under section 138D(3) of the Act as a provision giving
rise to no such right of action).

Who?

2.1 R The common platform requirements apply to every firm apart from an in-
surer, a UK ISPV, a managing agent and the Society unless provided other-
wise in a specific rule.

2.2 R [deleted]

2.3 R For a sole trader:

(1) SYSC 4.3 does not apply as long as they do any per-
son who is required to be approved under|section 59| of the Act
(Approval for particular arrangements);

2) SYSC4.1.4R and SYSC6.3.9R do not apply if he has no employees.

2.4 R For a UCITS qualifier:

(1) the rule on responsibility of senior personnel (SYSC4.3) does not
apply; and
(2) the common platform requirements apply in relation to the com-
munication and approval of financial promotions only as set out
in SYSC 1 Annex 1.2.12R.
[Note: of the Act.]
2.4A R For an AIFM qualifier:
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I (1) the rule on responsibility of senior personnel (SYSC4.3) does not
apply; and
(2) the common platform requirements apply in relation to the com-

munication and approval of financial promotions only as set out
in SYSC 1 Annex 1, 2.12R.

2.5 R For an authorised professional firm when carrying on non-mainstream regu-
lated activities, the common platform requirements on financial crime, con-
flicts of interest and Chinese walls do not apply.

2.5A R The common platform requirements on financial crime do not apply to a firm
for which a professional body listed in Schedule 1 to the Money Laundering
Regulations, and not the FCA, acts as the supervisory authority for the pur-
poses of those regulations.

2.6 R [deleted]

2.6A R [deleted]

2.6B R Subject to SYSC 1 Annex 12.6CR, the common platform requirements do not
apply to a full-scope UK AIFM of an unauthorised AIF except for:

(1) SYSC4.1.1R to SYSC4.1.2R and SYSC4.1.2BR to SYSC4.1.2DR;

(2) SYSC4.2.1R, SYSC4.2.1BR, SYSC4.2.2R to SYSC4.2.5G, SYSC4.2.7R
and SYSC4.2.8G;

3) SYSC6.1.1R, which only applies to the extent that it relates to the
obligation to establish, implement and maintain adequate pol-
icies and procedures for countering the risk that the firm (includ-
ing its managers and employees) might be used to further finan-
cial crime;

(4) SYSC6.1.4B G

(5) SYSC6.3;

(6) SYSC7.1.7BA G

(7) SYSC 10.1.1R and SYSC 10.1.22 R to SYSC 10.1.26 R; and

(8) SYSC 10.2.

2.6C R The common platform requirements apply to an AIFM investment firm which

is a full-scope UK AIFM in respect of its MiFID business in line with Column A
in Table A of Part 3.

2.6D R The common platform requirements apply to a full-scope UK AIFM of an au-
thorised AIF in line with Column A++ in Table A of Part 3.
2.6E G The common platform requirements apply to a small authorised UK AIFM in

line with Column B in Table A of Part 3 (unless such a firm is also a common
platform firm, in which case they must comply with Column A).

2.6F R [deleted]
2.6G R (1) Except as provided for in (2), the common platform requirements
do not apply to a firm in relation to benchmark activities.

(2) The common platform requirements continue to apply to a per-
son with permission to carry on the regulated activity of adminis-
tering a specified benchmark acting as such.

2.6H G (1) As a consequence of the benchmarks regulation, the requlated

activity referred to in SYSC 1 Annex 1 2.6GR(2) will cease to apply
in certain circumstances (see SUP TP 10 for an explanation of
those circumstances).
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(2) The effect of SYSC 1 Annex 1 2.6GR(2) is that the common plat-
form requirements continue to apply to firms which still have
permission to carry on the regulated activity in SYSC 1 Annex 1
2.6GR(2) when carrying on that activity.
2.7 G [deleted]
2.7A G [deleted]
What?

2.8 R The common platform organisational requirements apply with respect to the
carrying on of the following (unless provided otherwise within a specific
rule):

(1) regulated activities;

(2) activities that constitute dealing in investments as principal, dis-
regarding the exclusion in|article 15/ of the Regulated Activities
Order (Absence of holding out etc);

3) ancillary activities;

(4) in relation to MIFID business, ancillary services; and

(5) collective portfolio management.

2.8A R (1) Subject to (2), (3) and (5), in SYSC 1 Annex 1 2.8R, articles 1(2), 21

to 25, 30 to 32 and 72 of the MiFID Org Regulation (including
any relevant definitions in the Glossary, MiFIR and the MiFID Org
Regulation) apply as if they were rules or guidance in accordance
with Part 3 (Tables summarising the application of the common
platform requirements to different types of firm) to a firm’s carry-
ing on of the business set out in SYSC 1 Annex 1 2.8R which is not
MIFID business or a structured deposits regulated activity.

(1A) Subject to (2), (3) and (6), articles 33 to 35 of the MiFID Org Regu-
lation (including any relevant definitions in the Glossary, MiFIR
and the MiFID Org Regulation) apply as if they were rules or
guidance in accordance with Part 3 (Tables summarising the ap-
plication of the common platform requirements to different
types of firm) to a firm’s carrying on of the business set out in
SYSC 10.1.1R which is not MiFID business or a structured deposits
requlated activity.

(2) References in Column (1) to a word or phrase used in the MiFID
Org Regulation for the purpose of (1) have the meaning indic-
ated in Column (2) of the table below:

(1) (2)

“ancillary services” ancillary services or ancillary activities as-
sociated with the firm’s regulated ac-
tivities

“client” and “poten- client

tial client”

“competent FCA

authority”

“investment firm” firm

and “firm”

“investment service”  designated investment business
and “investment ser-
vices and activities”
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“portfolio manage- managing investments
ment” and “portfolio
management service”

“shall” must
(3) [deleted]
(4) This rule does not apply to a collective portfolio management in-

vestment firm in relation to the firm’s business other than its Mi-
FID business.

(5) The requirements in article 72 of the MiFID Org Regulation do
not apply to a firm to the extent that SYSC9.1.2CR applies to the
firm.

(6) SYSC 1 Annex 1 2.8AR(1A) does not apply to a firm to the extent

that SYSC 10A applies to the firm (see SYSC 1 Annex 1 3.1AG).

2.8B G The purpose of SYSC 1 Annex 1 2.8R and SYSC 1 Annex 1 2.8AR is that the com-
mon platform organisational requirements and the common platform require-
ments on conflicts of interest also apply when carrying on any of the activit-
ies listed in SYSC 1 Annex 1 2.8R or SYSC 10.1.1R respectively even where they
do not involve investment services and/or activities and, where relevant, ancil-
lary services (unless provided otherwise within a specific rule).

2.8C G SYSC 1 Annex 1 2.8AR(3) has the effect that, where the requirement in the Mi-
FID Org Regulation that is a common platform organisational requirement or
a common platform requirement on conflicts of interest includes a reference
or cross reference to another part of the MiFID Org Regulation, that refer-
ence or cross reference is given the same meaning as for the purposes of
SYSC 1 Annex 1 2.8AR.

2.8D G For the purpose of SYSC 1 Annex 1 2.8AR, a firm should apply any guidance
published by the FCA that assists with interpreting the definitions in MiFID,
MiFIR and the MiFID Org Regulation.

2.9 G The application of the provisions on the conflicts of interest in SYSC 10 is set
out in SYSC 10.1.-4G to SYSC 10.1.1AR and SYSC 10.2.1R
2.10 R The provisions on record-keeping in SYSC9 and articles 21 and 72 of the Mi-

FID Org Regulation apply as set out in SYSC 1 Annex 1.2.8R and SYSC 1 Annex
1.2.8AR, except that they only apply to the carrying on of ancillary activities
that are performed in relation to:

(1 designated investment business;
(2) home finance activity;
(3) insurance distribution activity;
(4) credit-related regulated activity.
2.11 R The common platform requirements on financial crime apply as set out in
SYSC 1 Annex 1 2.8R, except that they do not apply:
(1) with respect to:
(a) activities that constitute dealing in invei;_tm_ea_ts_a,s
principal, disregarding the exclusion in|article 15|of

the Regulated Activities Order (Absence of holding
out etc); and

(b) ancillary activities; or
(2) in relation to the following regulated activities:
(a) general insurance business;
(b) insurance distribution activity in relation to a general

insurance contract or pure protection contract;
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(c) long-term insurance business which is outside theSolv-
ency Il Directive (unless it is otherwise one of the
regulated activities specified in this rule);

(d) business relating to contracts which are within the
Regulated Activities Order only because they fall
within paragraph (e) of the definition of "contract of
insurance" in article 3 of that Order;

(e) (i) arranging by the Society of deals in gen-
eral insurance contracts written at
Lloyd's; and
(ii) managing the underwriting capacity of a
Lloyd's syndicate as a managing agent at
Lloyd's;

(f) home finance mediation activity and administering a
home finance transaction;

(9) reversion activity;

(h) meeting of repayment claims and managing dormant
asset funds (including the investment of such funds);
and

(i) regulated funeral plan activities.

2.12 R The common platform organisational requirements, except the common plat-

form requirements on financial crime, also apply with respect to the commun-
ication and approval of financial promotions which:

(1) if communicated by an unauthorised person without approval
would contravene section 21(1) of the Act (Restrictions on finan-
cial promotion); and

(2) |mldla communicated by a firm without contravening
238(1)

of the Act (Restrictions on promotion of collective invest-
ment schemes).

2.13 R The common platform organisational requirements, except the common plat-
form requirements on financial crime, also:

(1) apply with respect to the carrying on of unregulated activities in
a prudential context; and

2) take into account any activity of other members of a group of
which the firm is a member.

2.13A R SYSC6.3 only applies to a firm in relation to carrying on a credit-related regu-
lated activity or regulated claims management activity, or operating an elec-
tronic system in relation to lending, to which the Money Laundering Regula-
tions also apply.

2.13B R SYSC6.3.8R and SYSC6.3.9R do not apply to a firm with a limited permission
for entering into a regulated credit agreement as lender.

2.13C G The persons to whom the Money Laundering Regulations apply are set out in
regulation 10 of the Money Laundering Regulations. The persons include
credit institutions (for example, banks) and financial institutions (for ex-
ample, persons who carry on regulated activities which consist of or include
entering into requlated credit agreements as lender). These expressions are
defined in regulation 10 of those Regulations.

2.14 G SYSC 1 Annex 1.2.13R(2) does not mean that inadequacy of a group member's
systems and controls will automatically lead to a firm contravening any of
the common platform organisational requirements. Rather, the potential im-
pact of a group member's activities, including its systems and controls, and
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any systems and controls that operate on a group basis, will be relevant in de-
termining the appropriateness of the firm's own systems and controls.

2.14A G The systems and control requirements in article 17 of MiFID for the following
are in chapter 7A of the Market Conduct sourcebook (MAR):
(1) algorithmic trading;
(2) direct electronic access to a trading

venue; and
3) acting as a general clearing member of a
trading venue.

2.14B G Firms should refer to articles 38 to 42 of the MiFID Org Regulation for addi-

tional organisational requirements for underwriting and placing.
Where?

2.15 R The common platform requirements, except the common platform record-
keeping requirements, apply to a firm in relation to activities which:
Q) (except for regulated claims management activities and ancillary

activities) are carried on by it from an establishment in the
United Kingdom; or

(2) are, or are ancillary to, regulated claims management activities.

2.16 R [deleted]

2.16A R [deleted]

2.16B G [deleted]

2.16C R The common platform requirements apply to a full-scope UK AIFM in respect
of its management of an AIF where carried on from an establishment in the
UK.

2.16D R [deleted]

2.16E R The common platform requirements apply to an AIFM investment firm which
is a full-scope UK AIFM in respect of its MiFID business where carried on from
an establishment in the UK.

2.16F R [deleted]

2.17 R The common platform record-keeping requirements apply to activities which:

(1) (except for regulated claims management activities and ancillary
activities) are carried on by it from an establishment in the
United Kingdom; or

2) are, or are ancillary to, requlated claims management activities.

If, however, another applicable rule which is relevant to the activity has a
wider territorial scope, the common platform record-keeping requirements
apply with that wider scope in relation to the activity described in that rule.

[Note: article16(11) first paragraph of MiFID]

2.17A G For an activity to amount to a regulated claims management activity it must
be carried on in Great Britain (see PERG 2.4A). Subject to the exception for
common platform record-keeping requirements in paragraph 2.17R of this
Annex, the application of the common platform requirements to firms which
carry on regulated claims management activities (and ancillary activities) de-
pends on whether the activity is carried on in Great Britain rather than
whether it is carried on from an establishment maintained in the United
Kingdom.

The common platform organisational requirements, except the common plat-
form requirements on financial crime, also apply in a prudential context to a

UK domestic firm and to an overseas firm with respect to activities wherever

they are carried on.
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2.18A G

SYSC6.1.1R on systems and controls for countering the risk that a firm might
be used to further financial crime is:

(1) a common platform organisational re-
quirement, not a common platform re-
quirement on financial crime; and

(2) subject to the application, amongst other
provisions, of SYSC 1 Annex 1 2.13R, SYSC 1
Annex 1 2.16R and SYSC 1 Annex 1 2.18R.

Actions for damages

2.19 R

3.1 G

3.1A G
Common platform firm
3.2 G

3.2-ZA G

A contravention of a rule in the common platform requirements does not
give rise to a right of action by a private person under section 138D of the
Act (and each of those rules is specified under section 138D(3) of the Act as a
provision giving rise to no such right of action).

The common platform requirements apply as described in the following table
(subject to the provisions in Part 2 of this Annex (Application of the common
platform requirements)).

Type of firm Common plat-
form re-
quirements

Common platform firm SYSC 1 Annex 1
3.2G, SYSC 1 Annex
1 3.2-AR and SYSC
1 Annex 1 3.2-BR

Management company SYSC 1 Annex 1
3.2AG

Full-scope UK AIFM of an authorised AIF SYSC 1 Annex 1
3.2BR

MIFID optional exemption firm SYSC 1 Annex 1
3.2CR

Third country firm SYSC 1 Annex 1
3.2CR

All other firms (apart from insurers, managing agents, SYSC 1 Annex
the Society, full-scope UK AIFMs of unauthorised AlFs, Mi- 1.3.3R
FID optional exemption firms and third country firms)

[deleted]

For a common platform firm (other than a dormant asset fund operator not
subject to MiFID):

(1) SYSC 4 to SYSC 10 apply in accordance with Column A in
Table A below; and

(2) articles 1(2), 21 to 25, 30 to 35 and 72 of the MiFID Org
Regulation are directly applicable to the firm.

A common platform firm that is a MIFIDPRU investment firm should read
SYSC 4 to SYSC 10 together with MIFIDPRU 7. While MIFIDPRU investment firms
are not in scope of the requirements in SYSC4.3A.8R and SYSC7.1.18R regard-
ing nomination and risk committees, certain MIFIDPRU investment firms are
required by MIFIDPRU 7.3.1R and MIFIDPRU 7.3.5R to establish nomination and
risk committees.
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I 3.2-A R For a common platform firm (other than a dormant asset fund operator not
subject to MIFID), articles 1(2), 21 to 25, 30 to 35 and 72 of the MiFID Org Re-
gulation apply to the firm’s business other than MiFID business or structured
deposits regulated activities as if the MiFID Org Regulation applied to the
firm as rules in accordance with SYSC 1 Annex 1 2.8R and SYSC 1 Annex 1 2.8AR.

3.2-B R For a common platform firm that is a dormant asset fund operator and is not
subject to MiFID:

(1) SYSC4 to SYSC 10 apply in accordance with Column A in
Table A below; and

(2) articles 1(2), 21 to 25, 30 to 35 and 72 of the MiFID Org
Regulation apply as if the MiFID Org Regulation applied
to the firm as rules in accordance with SYSC 1 Annex 1 2.8R
and SYSC 1 Annex 1 2.8AR.

Management company

3.2A G For a management company, the common platform requirements in SYSC 4 to
SYSC 10 apply in accordance with Column A+ in Table A below.

Full-scope UK AIFM of an authorised AIF

3.2B R For a full-scope UK AIFM of an authorised AIF, the common platform require-
ments in SYSC4 to SYSC 10 apply in accordance with Column A++ in Table A
below.

MiFID optional exemption firm and a third country firm
3.2C R For a MiFID optional exemption firm and a third country firm:

(1) SYSC 4 to SYSC 10 apply as rules or as guidance in accord-
ance with Table B below in the following way:

(a) where a rule is shown modified as
'‘Guidance’, it should be read as guid-
ance (as if "should" appeared in that
rule instead of "must"); and

(b) the provision should be applied in a
proportionate manner, taking into ac-
count the nature, scale and complex-
ity of the firm’s business; and

(2) articles 1(2), 21 to 25, 30 to 32 and 72 of the MiFID Org
Regulation apply as if the MiFID Org Regulation applied
to the firm as rules (in accordance with SYSC 1 Annex 1
2.8R and SYSC 1 Annex 1 2.8AR) or as guidance in accord-
ance with Part 1 of Table C below. Part 2 of Table C sets
out those articles of the MiFID Org Regulation.

3.2D R (1) Subject to (2), SYSC4.3A.6R, SYSC4.3A.8R and SYSC7.1.18R
apply to a MiFID optional exemption firm that is ‘signific-
ant’ as a rule or as guidance in accordance with SYSC 1 An-
nex 1 3.2CR.

(2) In (1), ‘significant’ means a MiFID optional exemption
firm that is a significant SYSC firm.

Other firms
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3.2E R SYSC 1 Annex 1 3.3R does not apply to the following:

(1) insurers and UK ISPVs;

2) managing agents;

3) the Society;

(4) full-scope UK AIFMs of unauthorised AlFs;

(5) MIFID optional exemption firms; and

(6) third country firms.

3.3 R For all other firms:

(1) SYSC 4 to SYSC 10 apply as rules or as guidance in accord-
ance with Column B in Table A below in the following
way:

(a) where a rule is shown modified in
Column B as 'Guidance’, it should be
read as guidance (as if "should" ap-
peared in that rule instead of
"must"); and

(b) the provision should be applied in a
proportionate manner, taking into ac-
count the nature, scale and complex-
ity of the firm’s business; and

(2) articles 1(2), 21 to 25, 30 to 35 and 72 of the MiFID Org
Regulation do not apply.

3.3A R

Table A: Application of the common platform requirements in SYSC 4 to SYSC 10

SYSC 4.1.-2G Guidance Not applicable Not applicable Not applicable

save in relation to

a UCITS invest-

ment firm and its

MIFID business
SYSC4.1.-1G Not applicable Not applicable Not applicable Not applicable
SYSC4.1.1R Rule Rule Rule Rule
SYSC4.1.1AR Not applicable Not applicable Rule Not applicable
SYSC4.1.1BR Not applicable Not applicable Rule Not applicable
SYSC4.1.1CR [deleted] [deleted] [deleted] [deleted]
SYSC4.1.1DR Not applicable Rule Not applicable Not applicable
SYSC4.1.1ER Not applicable Rule Not applicable Not applicable
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SYSC 1 : Application and Annex 1
purpose
SYSC 4.1.1FG Not applicable Guidance Not applicable Not applicable
SYSC4.1.2R Rule Rule for a UCITS Rule Guidance
investment firm;
otherwise
guidance
SYSC4.1.2AG Not applicable Guidance for a Not applicable Guidance
UCITS firm; not
applicable to a
UCITS investment
firm
SYSC4.1.2AAR [deleted] [deleted] [deleted] [deleted]
SYSC4.1.2BR Not applicable Rule Rule Not applicable
SYSC4.1.2CR Not applicable Rule Not applicable
SYSC 4.1.2DR Not applicable Not applicable Rule Not applicable
SYSC4.1.3R [deleted] [deleted] [deleted] [deleted]
SYSC4.1.4R Not applicable Rule Not applicable (1) and (3): Guid-
ance; (2): Rule
SYSC 4.1.4AG Not applicable Not applicable Not applicable Guidance
SYSC4.1.5R Not applicable Rule Not applicable Not applicable
SYSC4.1.6R Rule Rule for a UCITS Not applicable Guidance
investment firm;
otherwise
guidance
SYSC4.1.7R Rule CRR firm for  Rule Not applicable Guidance
a only
SYSC 4.1.7AG Not applicable Not applicable Not applicable Guidance
SYSC 4.1.8G Guidance Guidance Guidance Guidance
SYSC 4.1.8AR Applies as a rule Not applicable Not applicable Applies as a rule
only to an oper- only to an oper-
ator of an elec- ator of an elec-
tronic system in tronic system in
relation to relation to
lending lending
SYSC 4.1.8CG Applies as guid- Not applicable Not applicable Applies as guid-
ance only to an ance only to an
operator of an operator of an
electronic system electronic system
in relation to in relation to
lending lending
SYSC 4.1.8DG Applies as guid- Not applicable Not applicable Applies as guid-

ance only to an

ance only to an
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purpose

Annex 1

SYSC4.1.8DAG

SYSC4.1.8DBR

SYSC4.1.8DCR

SYSC4.1.8DDR

SYSC4.1.9R
SYSC4.1.10R

SYSC4.1.10AG
SYSC4.1.11G
SYSC4.1.13G
SYSC4.1.14G
SYSC4.2.1R

SYSC4.2.1AG
SYSC4.2.2R

operator of an
electronic system
in relation to
lending

Applies as guid-
ance only to an
operator of an
electronic system
in relation to
lending

Applies as a rule
only to an oper-
ator of an elec-
tronic system in
relation to
lending

Applies as a rule
only to an Applies
as a rule only to
an operator of an
electronic system
in relation to
lending

Applies as a rule
only to an oper-
ator of an elec-
tronic system in
relation to
lending

Not applicable
Not applicable

Not applicable
Guidance
Guidance
Guidance

Rule

Not applicable
Rule

Not applicable

Not applicable

Not applicable

Not applicable

Rule
Rule

Not applicable
Guidance
Guidance
Guidance

Rule

Not applicable
Rule

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable
Not applicable

Not applicable
Guidance
Guidance
Guidance

Rule

Not applicable
Rule

operator of an
electronic system
in relation to
lending

Applies as guid-
ance only to an
operator of an
electronic system
in relation to
lending

Applies as a rule
only to an oper-
ator of an elec-
tronic system in
relation to
lending

Applies as a rule
only to an oper-
ator of an elec-
tronic system in
relation to
lending

Applies as a rule
only to an oper-
ator of an elec-
tronic system in
relation to
lending

Not applicable

Guidance - except
reference to SYSC
4.1.9R which does
not apply to
these firms

Guidance
Guidance
Guidance
Guidance

Guidance
Guidance
Not applicable
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SYSC 1 : Application and
purpose

Annex 1

SYSC4.2.3G - 4.2.5G Guidance

Guidance

Guidance

Not applicable

SYSC4.2.6R Rule Rule for a UCITS Not applicable Not applicable
investment firm;
otherwise not ap-
plicable
SYSC4.2.7R Not applicable Not applicable Rule Not applicable
SYSC 4.2.8G Not applicable Not applicable Rule Not applicable
SYSC 4.2.9G [deleted] [deleted] [deleted] [deleted]
SYSC4.3.1R Not applicable Rule Not applicable Rule
SYSC4.3.2R Not applicable Rule Not applicable Guidance but ap-
plies as a rule to
an operator of an
electronic system
in relation to
lending
SYSC 4.3.2AG Not applicable Not applicable Not applicable Guidance (but
not applicable to
an operator of an
electronic system
in relation to
lending)
SYSC4.3.3G Guidance Guidance Not applicable Guidance
SYSC 4.3A.-1R [deleted] [deleted] [deleted] [deleted]
SYSC4.3A.1R Rule Rule for a UCITS Not applicable Not licabl
investment firm ot applicable
SYSC4.3A.1AR Rule Rule for a UCITS Not applicable Not applicable
investment firm
SYSC 4.3A.2R Rule for a UCITS . .
Rule T - Not applicable Not applicable
SYSC 4.3A.2AG Guidance Guidance for a Not applicable Not applicable
UCITS investment
firm
SYSC4.3A.3R Rule Rule for a UCITS Not applicable Not applicable
investment firm
SYSC 4.3A.3AG Guidance Guidance for a Not applicable Not applicable
UCITS investment
firm
SYSC4.3A.4R Rule Rule for a UCITS Not applicable Not applicable

investment firm
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Annex 1

SYSC4.3A.5R

SYSC4.3A.6R

SYSC4.3A.7R

SYSC4.3A.7AR

SYSC4.3A.7BG

SYSC4.3A.8R

SYSC4.3A.9R

SYSC4.3A.10R

SYSC4.3A.11R

SYSC4.4.1R
SYSC4.4.1AR

SYSC4.4.2G

SYSC4.4.3R

SYSC4.4.4G

SYSC4.4.5R

Rule

Rule
Rule

Rule (except for a
MIFIDPRU in-
vestment firm)

Guidance for a MI-
FIDPRU invest-
ment firm

Rule (except for a
MIFIDPRU in-
vestment firm)
Rule

Rule

Rule applicable to
CRR firms
[deleted]

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Rule for a UCITS
investment firm

Rule for a UCITS
investment firm

Rule for a UCITS
investment firm

Not applicable

Guidance for a
UCITS investment
firm

Not applicable

Rule for a UCITS
investment firm

Rule for a UCITS
investment firm
Not applicable

[deleted]
Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable
Not applicable

Not applicable

Not applicable

Not applicable

Not applicable
Not applicable
Not applicable

[deleted]
Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable
Not applicable

Not applicable

Not applicable

Not applicable

Not applicable
Not applicable
Not applicable

[deleted]

As specified in
SYSC4.4.1AR

Guidance only ap-
plying to the
firms specified in
SYSC4.4.1AR

Rule only apply-
ing to the firms
specified in SYSC
441AR

Guidance only ap-
plying to the
firms specified in
SYSC4.4.1AR

Rule only apply-
ing to the firms
specified in SYSC
441AR
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SYSC 1 : Application and Annex 1
purpose

COLUMN B

Application to all
other firms apart
from insurers, UK
ISPVs, managing
agents, the Soci-
COLUMN A ety, full-scope UK

AIFMs of unau-
D COLUMN A++ g :
Application to a COLUMN A+ thorised AlFs, Mi-

common platform Application to a FID optional ex-
firm other than to Application to a full-scope UK emption firms

a UCITS invest- UCITS manage- AIFM of an au- and third country
SYsC 4 ment firm ment company thorised AlF firms

Provision

COLUMN B

Application to all
other firms apart
from insurers, UK
ISPVs, managing
agents, the Soci-
COLUMN A ety, full-scope UK

AIFMs of unau-
S COLUMN A++ g :
Application to a COLUMN A+ thorised AlFs, Mi-

common platform Application to a FID optional ex-
firm other than to Application to a full-scope UK emption firms

a UCITS invest- UCITS manage- AIFM of an au- and third country
SYSC 5 ment firm ment company thorised AIF firms

Provision
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purpose

Annex 1

SYSC5.1.5ABR

SYSC5.1.5ACG

SYSC5.1.5ADG

SYSC5.1.5AEG

SYSC5.1.5BR
SYSC5.1.6R
SYSC5.1.7R

SYSC5.1.7AG

SYSC5.1.8G
SYSC5.1.9G
SYSC5.1.10G

SYSC5.1.11G
SYSC5.1.12R
SYSC5.1.12AG
SYSC5.1.13R
SYSC5.1.14R
SYSC5.1.15G

Rule

Guidance

Rule
Not applicable
Rule

Not applicable

Guidance
Guidance
Guidance

Guidance

Not applicable
Not applicable
Not applicable
Not applicable
Not applicable

Not applicable
save in relation to
a UCITS invest-
ment firm and its
MIFID business

Not applicable
save in relation to
a UCITS invest-
ment firm and its
MIFID business

Rule
Rule

Rule for a UCITS
investment firm;
otherwise
guidance

Not applicable to
a UCITS invest-
ment firm; other-
wise guidance

Guidance
Guidance
Guidance

Guidance

Rule

Not applicable
Rule

Rule

Not applicable

Not applicable

Not applicable

Rule
Guidance
Guidance

Guidance

Guidance
Guidance

Guidance, but not
applicable for the
segregation of
risk management
functions

Guidance

Not applicable
Not applicable
Not applicable
Not applicable
Not applicable

Not applicable

Not applicable

[deleted]

[deleted]
Rule

Guidance
Guidance

Guidance

Guidance
Guidance
Guidance

Guidance
Guidance
Guidance
Rule

Guidance
Guidance
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SYSC 1 : Application and Annex 1
purpose
SYSC6.1.-2G Guidance Not applicable Not applicable Not applicable
save in relation to
a UCITS invest-
ment firm and its
MIiFID business
SYSC6.1.-1G Not applicable Not applicable Not applicable Not applicable
SYSC6.1.1R Rule Rule Rule but only re-  Rule
garding the ob-
ligation to estab-
lish, implement
and maintain ad-
equate policies
and procedures
for countering
the risk that the
firm (including its
managers and em-
ployees) might be
used to further
financial crime
SYSC6.1.1AG Guidance Guidance Guidance Guidance
SYSC6.1.2R Not applicable Rule Not applicable Guidance, but ap-
plies as a rule to
an operator of an
electronic system
in relation to
lending
SYSC 6.1.2AG Not applicable Not applicable Not applicable Guidance, but ap-
plies as a rule to
an operator of an
electronic system
in relation to
lending
SYSC6.1.3R Not applicable Rule Not applicable Guidance, but ap-

plies as a rule to
an operator of an
electronic system
in relation to
lending.

For firms other
than an operator
of an electronic
system in relation
to lending, this
provision shall be
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SYSC 1 : Application and
purpose

Annex 1

SYSC6.1.3AG Not applicable
SYSC6.1.4R Not applicable
SYSC6.1.4-AG Guidance

Not applicable

Rule

Not applicable

Not applicable

Not applicable

Rule

read with the fol-
lowing additional
sentence at the
start. "Depending
on the nature,
scale and com-
plexity of its busi-
ness, it may be ap-
propriate for a
firm to have a sep-
arate compliance
function. Where a
firm has a separ-
ate compliance
function, the firm
should also take
into account SYSC
6.1.3R and SYSC
6.1.4R as
guidance."

Guidance, but
does not apply to
an operator of an
electronic system
in relation to
lending

(1), 3) and (4):
Guidance;

(2):

- Rule for firms
which carry on
designated in-
vestment business
with or for retail
clients or profes-
sional clients.

- Guidance for all
other firms.

Applies as a rule
to an operator of
an electronic sys-
tem in relation to
lending.

Guidance
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SYSC 1 : Application and

purpose

Annex 1

SYSC6.1.4AR

SYSC6.1.4BG
SYSC6.1.4-CG

SYSC6.1.4CR

SYSC6.1.5R

SYSC6.1.6G

SYSC6.1.7R

SYSC6.1.8G

SYSC6.2.1R

Not applicable

Not applicable

Guidance applies
to relevant au-
thorised persons
only

Not applicable

Not applicable

Not applicable

Rule

Not applicable

Not applicable

Not applicable

Not applicable
Not applicable

Not applicable

Rule

Not applicable

Rule for a UCITS
investment firm;
otherwise not ap-
plicable

Not applicable

Rule

Not applicable

Guidance
Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Rule for firms
which carry on
designated in-
vestment business
with or for retail
clients or profes-
sional clients.

Not applicable
Not applicable

As specified in
SYSC6.1.4CR.

- Guidance, but
applies as a rule
to an operator of
an electronic sys-
tem in relation to
lending

- "investment ser-
vices and
activities" shall be
read as "financial
services and
activities"

Guidance, but
does not apply to
an operator of an
electronic system
in relation to
lending

Guidance

Only applies to an
operator of an
electronic system
in relation to
lending

Guidance, but ap-
plies as a rule to
an operator of an
electronic system
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purpose

in relation to
lending

SYSC6.2.1AG Not applicable Not applicable Not applicable Guidance, but
does not apply to
an operator of an
electronic system
in relation to

lending
SYSC6.2.1BG Guidance applies  Not applicable Not applicable Not applicable
to relevant au-
thorised persons
only
SYSC6.2.2G Guidance Guidance Not applicable Guidance
SYSC6.3.1R Rule Rule Rule Rule

For firms carrying
on a credit-re-
lated regulated
activity or regu-
lated claims man-
agement activity,
or operating an
electronic system
in relation to lend-
ing, applies only
where the Money
Laundering Re-
gulations apply to
the firm. Rule
does not apply to
a firm for which a
professional body
listed in Schedule
1 to the Money
Laundering Re-
gulations, and not
the FCA, acts as
the supervisory
authority for the
purposes of those
regulations.(FCA
Handbook only)
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purpose

SYSC6.3.2G Guidance Guidance Guidance Guidance

For firms carrying
on a credit-re-
lated regulated
activity or regu-
lated claims man-
agement activity,
or operating an
electronic system
in relation to lend-
ing, applies only
where the Money
Laundering Re-
gulations apply to
the firm. Guid-
ance does not ap-
ply to a firm for
which a profes-
sional body listed
in Schedule 1 to
the Money Laun-
dering Regula-
tions, and not the
FCA, acts as the
supervisory au-
thority for the
purposes of those
regulations.(FCA
Handbook only)

SYSC6.3.3R Rule Rule Rule Rule

For firms carrying
on a credit-re-
lated regulated
activity or regu-
lated claims man-
agement activity,
or operating an
electronic system
in relation to lend-
ing, applies only
where the Money
Laundering Re-
gulations apply to
the firm. Rule
does not apply to
a firm for which a
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purpose

professional body
listed in Schedule
1 to the Money
Laundering Re-
gulations, and not
the FCA, acts as
the supervisory
authority for the
purposes of those
regulations.(FCA
Handbook only)

SYSC6.3.4G Guidance Guidance Guidance Guidance

For firms carrying
on a credit-re-
lated regulated
activity or regu-
lated claims man-
agement activity,
or operating an
electronic system
in relation to lend-
ing, applies only
where the Money
Laundering Re-
gulations apply to
the firm. Guid-
ance does not ap-
ply to a firm for
which a profes-
sional body listed
in Schedule 1 to
the Money Laun-
dering Regula-
tions, and not the
FCA, acts as the
supervisory au-
thority for the
purposes of those
regulations. (FCA
Handbook only)

SYSC6.3.5G Guidance Guidance Guidance Guidance
For firms carrying

on a credit-re-
lated regulated
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activity or regu-
lated claims man-
agement activity,
or operating an
electronic system
in relation to lend-
ing, applies only
where the Money
Laundering Re-
gulations apply to
the firm. Guid-
ance does not ap-
ply to a firm for
which a profes-
sional body listed
in Schedule 1 to
the Money Laun-
dering Regula-
tions, and not the
FCA, acts as the
supervisory au-
thority for the
purposes of those
regulations. (FCA
Handbook only)

SYSC6.3.6G Guidance Guidance Guidance Guidance

For firms carrying
on a credit-re-
lated regulated
activity or regu-
lated claims man-
agement activity,
or operating an
electronic system
in relation to lend-
ing, applies only
where the Money
Laundering Re-
gulations apply to
the firm. Guid-
ance does not ap-
ply to a firm for
which a profes-
sional body listed
in Schedule 1 to
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the Money Laun-
dering Regula-
tions, and not the
FCA, acts as the
supervisory au-
thority for the
purposes of those
regulations. (FCA
Handbook only)

SYSC6.3.7G Guidance Guidance Guidance Guidance

For firms carrying
on a credit-re-
lated regulated
activity or requ-
lated claims man-
agement activity,
or operating an
electronic system
in relation to lend-
ing, applies only
where the Money
Laundering Re-
gulations apply to
the firm. Guid-
ance does not ap-
ply to a firm for
which a profes-
sional body listed
in Schedule 1 to
the Money Laun-
dering Regula-
tions, and not the
FCA, acts as the
supervisory au-
thority for the
purposes of those
regulations. (FCA
Handbook only)

SYSC6.3.8R Rule Rule Rule Rule

For firms carrying
on a credit-re-
lated regulated
activity or requ-
lated claims man-
agement activity,
or operating an
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electronic system
in relation to lend-
ing, applies only
where the Money
Laundering Re-
gulations apply to
the firm. Rule
does not apply to
a firm with a lim-
ited permission
for entering into
a regulated credit
agreement as
lender. Rule does
not apply to a
firm for which a
professional body
listed in Schedule
1 to the Money
Laundering Re-
gulations, and not
the FCA, acts as
the supervisory
authority for the
purposes of those
regulations. (FCA
Handbook only)

SYSC6.3.9R Rule Rule Rule Rule

For firms carrying
on a credit-re-
lated regulated
activity or regu-
lated claims man-
agement activity,
or operating an
electronic system
in relation to lend-
ing, applies only
where the Money
Laundering Re-
gulations apply to
the firm. Rule
does not apply to
a firm with a lim-
ited permission
for entering into
a regulated credit
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purpose

Annex 1

SYSC6.3.10G Guidance

Guidance

Guidance

agreement as
lender. Rule does
not apply to a
firm for which a
professional body
listed in Schedule
1 to the Money
Laundering Re-
gulations, and not
the FCA, acts as
the supervisory
authority for the
purposes of those
regulations. (FCA
Handbook only)

Guidance

For firms carrying
on a credit-re-
lated regulated
activity or requ-
lated claims man-
agement activity,
or operating an
electronic system
in relation to lend-
ing, applies only
where the Money
Laundering Re-
gulations apply to
the firm. Guid-
ance does not ap-
ply to a firm for
which a profes-
sional body listed
in Schedule 1 to
the Money Laun-
dering Regula-
tions, and not the
FCA, acts as the
supervisory au-
thority for the
purposes of those
regulations. (FCA
Handbook only)
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SYSC 1 : Application and
purpose

Provision
SYSC 6

COLUMN A

Application to a
common platform
firm other than to
a UCITS invest-
ment firm

COLUMN A+

Application to a
UCITS manage-
ment company

COLUMN A++

Application to a
full-scope UK
AIFM of an au-
thorised AlF

Annex 1

COLUMN B

Application to all
other firms apart
from insurers, UK
ISPVs, managing
agents, the Soci-
ety, full-scope UK
AIFMs of unau-
thorised AlFs, Mi-
FID optional ex-
emption firms
and third country
firms

Provision
SYSC 7

COLUMN A

Application to a
common platform
firm other than to
a UCITS invest-
ment firm

COLUMN A+

Application to a
UCITS manage-
ment company

COLUMN A++

Application to a
full-scope UK
AIFM of an au-
thorised AIF

COLUMN B

Application to all
other firms apart
from insurers, UK
ISPVs, managing
agents, the Soci-
ety, full-scope UK
AIFMs of unau-
thorised AlFs, Mi-
FID optional ex-
emption firms
and third country
firms
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purpose
SYSC7.1.-1G Not applicable Not applicable Not applicable Not applicable
SYSC7.1.1G Guidance Guidance Not applicable Guidance
SYSC7.1.2R Not applicable Rule for a UCITS Not applicable Guidance, but ap-
investment firm in plies as a rule to
relation to its an operator of an
non-MiFID busi- electronic system
ness; otherwise in relation to
guidance lending
SYSC7.1.2AG Not applicable Not applicable to  Not applicable Guidance, but
a UCITS invest- does not apply to
ment firm; other- an operator of an
wise guidance electronic system
in relation to
lending
SYSC7.1.2BG Not applicable Guidance Not applicable Not applicable
SYSC7.1.3R Not applicable Rule for a UCITS Not applicable Guidance, but ap-
investment firm in plies as a rule for
relation to its an operator of an
non-MiFID busi- electronic system
ness; otherwise in relation to
guidance lending
SYSC7.1.4R Rule Rule for a UCITS Not applicable Guidance, but ap-
investment firm; plies as a rule to
otherwise an operator of an
guidance electronic system
in relation to
lending
SYSC7.1.4AG Guidance for a MI- Guidance for a Not applicable Guidance
FIDPRU invest- UCITS investment
ment firm firm
SYSC7.1.4BG Not applicable Rule for a UCITS Not applicable Guidance
investment firm;
otherwise
guidance
SYSC7.1.5R Not applicable Rule for a UCITS Not applicable Guidance, but ap-
investment firm in plies as a rule to
relation to its an operator of an
non-MiFID busi- electronic system
ness; otherwise in relation to
guidance lending
SYSC7.1.6R Not applicable Rule for a UCITS Not applicable Guidance, but ap-

investment firm in
relation to its

plies as a rule to
an operator of an
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non-MiFID busi- electronic system
ness; otherwise in relation to
guidance lending
SYSC7.1.7R Not applicable Rule for a UCITS Not applicable Guidance, but ap-
investment firm in plies as a rule to
relation to its an operator of an
non-MiFID busi- electronic system
ness; otherwise in relation to
guidance lending
SYSC7.1.7AG Not applicable Rule for a UCITS Not applicable Guidance, but
investment firm; does not apply to
otherwise an operator of an
guidance electronic system
in relation to
lending
SYSC7.1.7BG Guidance applic- Not applicable Guidance Guidance
able to a CRR firm
SYSC7.1.7BAG Not applicable Not applicable Guidance Not applicable
SYSC7.1.7BBG [deleted] [deleted] [deleted] [deleted]
SYSC7.1.7BDG Guidance applies  Guidance applies  Not applicable Not applicable
only to a MIFID- only to a UCITS in-
PRU investment vestment firm
firm
SYSC7.1.7CG Guidance Guidance Guidance Guidance
SYSC7.1.8G Guidance Guidance Guidance Guidance
SYSC7.1.9R [deleted] [deleted] [deleted] [deleted]
SYSC7.1.10R [deleted] [deleted] [deleted] [deleted]
SYSC7.1.11R [deleted] [deleted] [deleted] [deleted]
SYSC7.1.12G [deleted] [deleted] [deleted] [deleted]
SYSC7.1.13R - [deleted] [deleted] [deleted] [deleted]
7.1.16R
SYSC7.1.16AG [deleted] [deleted] [deleted] [deleted]
SYSC7.1.16BG [deleted] [deleted] [deleted] [deleted]
SYSC7.1.16CR [deleted] [deleted] [deleted] [deleted]
SYSC7.1.17R Rule applies to a Not applicable Not applicable Not applicable
CRR firm
SYSC7.1.18R Rule applies to a Not applicable Not applicable Not applicable
CRR firm
SYSC7.1.18AAG Guidance applies  Not applicable Not applicable Not applicable

to a CRR firm
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Provision
SYSC 7

COLUMN A

Application to a
common platform
firm other than to
a UCITS invest-
ment firm

COLUMN A+

Application to a
UCITS manage-
ment company

COLUMN A++

Application to a
full-scope UK
AIFM of an au-
thorised AIF

COLUMN B

Application to all
other firms apart
from insurers, UK
ISPVs, managing
agents, the Soci-
ety, full-scope UK
AIFMs of unau-
thorised AlFs, Mi-
FID optional ex-
emption firms
and third country
firms

Provision
SYSC 8

COLUMN A

Application to a
common platform
firm other than to
a UCITS invest-
ment firm

COLUMN A+

Application to a
UCITS manage-
ment company

COLUMN A++

Application to a
full-scope UK
AIFM of an au-
thorised AlF

COLUMN B

Application to all
other firms apart
from insurers, UK
ISPVs, managing
agents, the Soci-
ety, full-scope UK
AIFMs of unau-
thorised AlFs, Mi-
FID optional ex-
emption firms
and third country
firms
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SYSC 1 : Application and
purpose

Annex 1

SYSC8.1.1AG

SYSC8.1.2G
SYSC8.1.3G
SYSC8.1.4R

SYSC8.1.5R

SYSC8.1.5AG

SYSC8.1.6R

SYSC8.1.6AG

SYSC8.1.7R

SYSC8.1.8R

SYSC8.1.9R

Not applicable

Guidance
Guidance
Not applicable

Not applicable

Not applicable

Not applicable

Guidance for a

UCITS investment
firm in relation to
its MiFID business

Not applicable

Not applicable

Not applicable

Not applicable to
a UCITS invest-
ment firm; other-
wise guidance

Guidance
Guidance

Rule for a UCITS
investment firm;
otherwise
guidance

Rule for a UCITS
investment firm;
otherwise
guidance

Rule for a UCITS
investment firm;
otherwise
guidance

Rule for a UCITS
investment firm in
relation to its
non-MiFID busi-
ness; otherwise
guidance

Not applicable

Rule for a UCITS
investment firm in
relation to its
non-MiFID busi-
ness; otherwise
guidance

Rule for a UCITS
investment firm in
relation to its
non-MiFID busi-
ness; otherwise
guidance

Rule for a UCITS
investment firm in
relation to its

Not applicable

Not applicable
Not applicable
Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Guidance

Guidance
Guidance
Guidance

Guidance

Guidance

Rule

Not applicable

Guidance

Guidance

Guidance
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SYSC 1 : Application and
purpose

Provision
SYSC 8

COLUMN A

Application to a
common platform
firm other than to
a UCITS invest-
ment firm

COLUMN A+

Application to a
UCITS manage-
ment company

COLUMN A++

Application to a
full-scope UK
AIFM of an au-
thorised AIF

COLUMN B

Application to all
other firms apart
from insurers, UK
ISPVs, managing
agents, the Soci-
ety, full-scope UK
AIFMs of unau-
thorised AlFs, Mi-
FID optional ex-
emption firms
and third country
firms

Provision
SYSC 9

COLUMN A

Application to a
common platform
firm other than to
a UCITS invest-
ment firm

COLUMN A+

Application to a
UCITS manage-
ment company

COLUMN A++

Application to a
full-scope UK
AIFM of an au-
thorised AIF

COLUMN B

Application to all
other firms apart
from insurers, UK
ISPVs, managing
agents, the Soci-
ety, full-scope UK
AIFMs of unau-
thorised AlFs, Mi-
FID optional ex-
emption firms
and third country
firms
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SYSC 1 : Application and Annex 1
purpose
SYSC9.1.1R Not applicable Rule Rule but only for  Rule
the requirement
to arrange for or-
derly records to
be kept of its busi-
ness and internal
organisation
which do not re-
late to portfolio
transactions and
subscription and
redemptions
orders
SYSC9.1.1AR Rule Not applicable Not applicable Not applicable
SYSC9.1.2R Rule applies only  Rule applies only  Rule but only for  Not applicable
in relation to Mi-  in relation to Mi-  records specified
FID business FID business of a by the modified
UCITS investment  application of
firm SYSC9.1.1R
SYSC9.1.2AR Rule Rule Rule Rule
SYSC9.1.2BG Guidance Guidance Guidance Guidance
SYSC9.1.2CR Rule applicable to Rule applicable to Rule applicable to Rule applicable to
a firm carrying on  a firm carrying on a firm carrying on a firm carrying on
insurance distri- insurance distri- insurance distri- insurance distri-
bution in relation  bution in relation  bution in relation  bution in relation
to insurance- to insurance- to insurance- to insurance-
based investment based investment based investment based investment
products products products products
SYSC9.1.3R [deleted] [deleted] [deleted] [deleted]
SYSC9.1.4G Guidance Guidance Guidance Guidance
SYSC9.1.5G Guidance Guidance Not applicable Guidance
SYSC9.1.6G Guidance Guidance Not applicable Guidance
SYSC9.1.6A Guidance Guidance Guidance Guidance
[deleted] [deleted] [deleted] [deleted]
SYSC9.2G Not applicable Not applicable Not applicable Applicable to
credit institutions
only
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SYSC 1 : Application and Annex 1
purpose
Not applicable Not applicable Not applicable Guidance in rela-
SiEe L ny tion to funeral
plan distribution
SYSC 10.1.-4G Guidance in rela- Guidance in rela- Guidance in rela-  Guidance in rela-
tion to insurance tion to insurance tion to insurance tion to insurance
distribution ac- distribution ac- distribution ac- distribution ac-
tivities tivities tivities tivities
SYSC 10.1.-3R Rule in relation to Rule in relation to Rule in relation to Rule in relation to
insurance distri- insurance distri- insurance distri- insurance distri-
bution activities bution activities bution activities bution activities
SYSC 10.1.-2G Guidance Guidance in rela-  Not applicable Not applicable
tion to relation to
a UCITS invest-
ment firm in rela-
tion to its MiFID
business; other-
wise not ap-
plicable
SYSC 10.1.-1G Not applicable Not applicable Not applicable Not applicable
SYSC 10.1.1R Rule Rule Not applicable Rule
SYSC 10.1.1AR Not applicable Not applicable Rule Not applicable
SYSC 10.1.2G Guidance Guidance Guidance in rela-  Guidance
tion to insurance
distribution ac-
tivities. Other-
wise, not ap-
plicable
SYSC 10.1.3R Rule Rule Rule in relation to Rule
insurance distri-
bution activities.
Otherwise not ap-
plicable
SYSC 10.1.4R Not applicable Rule, but not ap-  Not applicable Guidance - but ap-

plicable in rela-
tion to insurance
distribution ac-
tivities

plies as a rule in
relation to the
production or ar-
rangement of in-
vestment re-
search, or the pro-
duction or dissem-
ination of non-
independent re-
search, in accord-
ance with COBS
12.2
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SYSC 1 : Application and

purpose

Annex 1

SYSC 10.1.4AG

SYSC 10.1.4BR

SYSC 10.1.4CR

SYSC 10.1.5G
SYSC 10.1.6R

Not applicable

Not applicable

Not applicable

Guidance
Not applicable

Not applicable

Rule in relation to
insurance distri-
bution activities

Rule in relation to
insurance distri-
bution activities

Guidance
Rule

Not applicable

Rule in relation to
insurance distri-
bution activities

Rule in relation to
insurance distri-
bution activities

Not applicable

Rule in relation to
insurance distri-
bution activities.
Otherwise, not ap-
plicable

Not applicable in
relation to insur-
ance distribution
activitiesor fu-
neral plan dis-
tribution

Guidance -but not
applicable in rela-
tion to insurance
distribution ac-
tivitiesor funeral
plan distribution

Rule in relation to
insurance distri-
bution activit-
iesand funeral
plan distribution

Rule in relation to
insurance distri-
bution activities
and funeral plan
distribution

Guidance

Guidance - but ap-
plies as a rule: (a)
in relation to the
production or ar-
rangement of in-
vestment re-
search, or the pro-
duction or dissem-
ination of non-
independent re-
search, in accord-
ance with COBS
12.2; and (b) in re-
lation to insur-
ance distribution
activitiesand fu-
neral plan dis-
tribution
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SYSC 1 : Application and

purpose

Annex 1

SYSC 10.1.6AG

SYSC 10.1.6AAR

SYSC 10.1.6BG
SYSC10.1.7R

SYSC10.1.7AR
SYSC10.1.8R

SYSC10.1.9G
SYSC 10.1.9AR

SYSC10.1.10R

Not applicable

Not applicable

Not applicable
Rule

Rule

Rule in relation to
insurance distri-
bution activities.
Otherwise, not ap-
plicable

Not applicable
Not applicable

Not applicable

Not applicable

Rule in relation to
insurance dis-
tribution activities

Guidance
Rule

Rule
Rule

Guidance

Rule in relation to
insurance distri-
bution activities.
Otherwise, not ap-
plicable

Rule

Guidance - but
not applicable in
relation to insur-
ance distribution
activities

Rule in relation to
insurance dis-
tribution activities

Guidance

Rule in relation to
insurance distri-
bution activities.
Otherwise not ap-
plicable

Rule

Rule in relation to
insurance distri-
bution activities.
Otherwise, not ap-
plicable

Not applicable

Rule in relation to
insurance distri-
bution activities.
Otherwise, not ap-
plicable

Rule in relation to
insurance dis-
tribution activit-
ies. Otherwise,
not applicable

Guidance - but
not applicable in
relation to insur-
ance distribution
activitiesor fu-
neral plan dis-
tribution

Rule in relation to
insurance dis-
tribution activit-
iesand funeral
plan distribution

Guidance
Rule

Rule
Rule

Guidance

Guidance - but ap-
plies as a rule in
relation to insur-
ance distribution
activities and fu-
neral plan dis-
tribution

Guidance - but ap-
plies as a rule: (a)
in relation to the
production or ar-
rangement of in-
vestment re-
search, or the pro-
duction or dissem-
ination of non-
independent re-
search, in accord-
ance with COBS
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SYSC 1 : Application and

purpose

Annex 1

SYSC10.1.11R

SYSC10.1.11AG

SYSC 10.1.11AAR

SYSC 10.1.11ABR

SYSC10.1.11BG
SYSC 10.1.12G

SYSC 10.1.13-
10.1.15G

SYSC 10.1.16R
SYSC10.1.17R

Not applicable

Not applicable

Not applicable

Rule in relation to
insurance dis-
tribution activities

Not applicable
Guidance
[deleted]

Not applicable
Not applicable

Rule

Not applicable

Rule in relation to
insurance dis-
tribution activities

Not applicable

Guidance
Guidance
[deleted]

Not applicable
Rule

Rule in relation to
insurance dis-
tribution activit-
ies. Otherwise,
not applicable

Guidance - but
not applicable in
relation to insur-
ance distribution
activities

Rule in relation to
insurance dis-
tribution activities

Not applicable

Guidance
Guidance
[deleted]

Not applicable
Not applicable

12.2; and (b) in re-
lation to insur-
ance distribution
activities and fu-
neral plan dis-
tribution

Guidance - but ap-
plies as a rule: (a)
in relation to the
production or ar-
rangement of in-
vestment re-
search, or the pro-
duction or dissem-
ination of non-
independent re-
search, in accord-
ance with COBS
12.2; and (b) in re-
lation to insur-
ance distribution
activities and fu-
neral plan dis-
tribution

Guidance - but
not applicable in
relation to insur-
ance distribution
activities or fu-
neral plan dis-
tribution

Rule in relation to
insurance dis-
tribution activities
and funeral plan
distribution

Not applicable

Guidance
Guidance
[deleted]

Rule
Not applicable
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Annex 1

SYSC 1 : Application and
purpose

SYSC10.1.18G
[FCA]

SYSC 10.1.19R
SYSC 10.1.20R
SYSC10.1.21R
SYSC 10.1.22R

SYSC 10.1.23R to
SYSC10.1.26R

SYSC10.1A

SYSC10.2.1R
SYSC10.2.2R
SYSC 10.2.3G
SYSC10.2.4R
SYSC10.2.5G

Not applicable

Not applicable
Not applicable
Not applicable
Not applicable
Not applicable

R

Rules applicable
to a firm carrying
on insurance dis-
tribution in rela-
tion to insurance-
based investment
products

Rule
Rule
Guidance
Rule
Guidance

Guidance

Rule
Rule
Rule
Rule
Not applicable

R

Rules applicable
to a firm carrying
on insurance dis-
tribution in rela-
tion to insurance-
based investment
products

Rule
Rule
Guidance
Rule
Guidance

Not applicable

Not applicable
Not applicable
Not applicable
Rule
Rule

R

Rules applicable
to a firm carrying
on insurance dis-
tribution in rela-
tion to insurance-
based investment
products

Rule
Rule
Guidance
Rule
Guidance

Not applicable

Not applicable
Not applicable
Not applicable
Not applicable
Not applicable

R

Rules applicable
to a firm carrying
on insurance dis-
tribution in rela-
tion to insurance-
based investment
products

Rule
Rule
Guidance
Rule
Guidance

Table B: Application of the common platform requirements in SYSC 4 to 10 to MiFID optional exemption
firms and third country firms

SYSC4.1.-2G
SYSC4.1.-1G
SYSC4.1.1R
SYSC4.1.1AR
SYSC4.1.1BR

SYSC4.1.1DR
SYSC4.1.1ER
SYSC4.1.1FG
SYSC4.1.2R

Not applicable
Guidance

Rule

Not applicable
Not applicable

Not applicable
Not applicable
Not applicable
Rule

Not applicable
Guidance

Rule

Not applicable
Not applicable

Not applicable
Not applicable
Not applicable
Guidance
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SYSC 1 : Application and Annex 1
purpose

SYSC4.1.2AG Not applicable Not applicable
SYSC4.1.2BR Not applicable Not applicable
SYSC4.1.2CR Not applicable Not applicable
SYSC 4.1.2DR Not applicable Not applicable
SYSC4.1.4R Not applicable Not applicable
SYSC 4.1.4AG Not applicable Not applicable
SYSC4.1.5R Not applicable Not applicable
SYSC4.1.6R Rule Guidance
SYSC4.1.7R Rule Guidance
SYSC4.1.7AG Not applicable Not applicable
SYSC 4.1.8G Guidance Guidance
SYSC4.1.8AR Rule Rule

SYSC 4.1.8CG Guidance Guidance

SYSC 4.1.8DG Guidance Guidance

SYSC 4.1.8DAG Guidance Guidance

SYSC 4.1.8DBR Rule Rule
SYSC4.1.8DCR Rule Rule
SYSC4.1.8DDR Rule Rule

SYSC4.1.9R Not applicable Not applicable
SYSC4.1.10R Not applicable Not applicable
SYSC4.1.10AG Not applicable Not applicable
SYSC4.1.11G Guidance Guidance
SYSC4.1.13G Guidance Guidance
SYSC4.1.14G Guidance Guidance
SYSC4.2.1R Rule Rule
SYSC4.2.1AG Not applicable Not applicable
SYSC4.2.2R Rule Rule
SYSC4.2.3G - 4.2.5G Guidance Guidance
SYSC4.2.6R Rule Rule
SYSC4.2.7R Not applicable Not applicable
SYSC 4.2.8G Not applicable Not applicable
SYSC4.3.1R Not applicable Not applicable
SYSC4.3.2R Not applicable Not applicable
SYSC 4.3.2AG Not applicable Not applicable
SYSC4.3.3G Guidance Guidance
SYSC4.3A.1AR Rule Not applicable
SYSC4.3A.2R Rule Not applicable
SYSC 4.3A.2AG Guidance Not applicable
SYSC4.3A.3R Rule Not applicable
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SYSC4.3A.11R
SYSC4.4.1AR
SYSC4.4.2G
SYSC4.4.3R
SYSC4.4.5R
SYSC4.4.6G

Not applicable

As specified in SYSC4.4.1AR
As specified in SYSC4.4.1AR
As specified in SYSC4.4.1AR
As specified in SYSC4.4.1AR
As specified in SYSC4.4.1AR

Not applicable

As specified in SYSC4.4.1AR
As specified in SYSC4.4.1AR
As specified in SYSC4.4.1AR
As specified in SYSC4.4.1AR
As specified in SYSC4.4.1AR

SYSC 1 : Application and Annex 1
purpose

SYSC 4.3A.3AG Guidance Not applicable

SYSC 4.3A.4R Rule Not applicable

SYSC 4.3A.5R Rule Not applicable

SYSC 4.3A.6R Rule Not applicable

SYSC 4.3A.7R Rule Not applicable

SYSC 4.3A.8R Rule Not applicable

SYSC 4.3A.9R Rule Not applicable

SYSC 4.3A.10R Rule Not applicable

Note = SYSC4.1.8AR to SYSC4.1.8DDR apply as a rule or guidance, as indicated above, only to an oper-
ator of an electronic system in relation to lending.

SYSC5.1.-2G
SYSC5.1.-1G
SYSC5.1.1R
SYSC5.1.2G
SYSC5.1.3G
SYSC5.1.4G
SYSC5.1.4AG
SYSC5.1.5G
SYSC5.1.5AAR
SYSC5.1.5ABR
SYSC5.1.5ACG
SYSC5.1.5ADG
SYSC5.1.5AEG
SYSC5.1.5AG
SYSC5.1.6R
SYSC5.1.7R
SYSC5.1.7AG
SYSC5.1.8G
SYSC5.1.9G
SYSC5.1.10G
SYSC5.1.11G
SYSC5.1.12R

Not applicable
Guidance

Not applicable
Guidance
Guidance
Guidance
Guidance
Guidance

Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Guidance

Not applicable
Rule

Not applicable
Guidance
Guidance
Guidance
Guidance

Not applicable

Not applicable
Guidance

Not applicable
Guidance
Guidance
Guidance
Guidance
Guidance

Rule

Rule

Guidance
Guidance
Guidance
Guidance

Not applicable
Rule

Not applicable
Guidance
Guidance
Guidance
Guidance

Not applicable
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SYSC 1 : Application and Annex 1
purpose

SYSC5.1.12AG

SYSC5.1.13R Not applicable Not applicable
SYSC5.1.14R Not applicable Not applicable
SYSC5.1.15G Not applicable Not applicable
SYSC6.1.-2G Not applicable Not applicable
SYSC6.1.-1G Guidance Guidance

SYSC6.1.1R Rule Rule

SYSC6.1.1AG Guidance Guidance

SYSC6.1.2R Not applicable Not applicable
SYSC6.1.2AG Not applicable Not applicable
SYSC6.1.3R Not applicable Not applicable
SYSC6.1.3AG Not applicable Not applicable
SYSC6.1.4R Not applicable Not applicable
SYSC6.1.4-AG Guidance Guidance

SYSC6.1.4AR Not applicable Not applicable
SYSC6.1.4-BG Not applicable Not applicable

Not applicable

Not applicable

SYSC6.1.4CR SYSC 6.1.4CR(3) applies as speci- SYSC 6.1.4CR(3) applies as speci-
fied in SYSC6.1.4CR fied in SYSC6.1.4CR

Otherwise not applicable Otherwise not applicable

SYSC6.1.4-CG Not applicable Guidance for a third country rel-
evant authorised person

SYSC6.1.5R Not applicable Not applicable

SYSC6.1.6G Not applicable Not applicable

SYSC6.1.7R Not applicable Not applicable

SYSC6.2.1R Not applicable Not applicable

SYSC6.2.1AG Not applicable Not applicable

SYSC6.2.1BG Not applicable Guidance for a third country rel-
evant authorised person

SYSC6.2.2G Guidance Guidance

SYSC6.3.1R Rule Rule

SYSC6.3.2G Guidance Guidance

SYSC6.3.3R Rule Rule

SYSC6.3.4G Guidance Guidance

SYSC6.3.5G Guidance Guidance

SYSC6.3.6G Guidance Guidance

SYSC6.3.7G Guidance Guidance

SYSC6.3.8R Rule Rule

SYSC6.3.9R Rule Rule

SYSC6.3.10G Guidance Guidance

SYSC6.3.11G Guidance Guidance
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SYSC7.1.7BAG

SYSC7.1.7CG
SYSC7.1.8G

SYSC7.1.16AG
SYSC7.1.16BG

SYSC7.1.17R
SYSC7.1.18R
SYSC7.1.18AAG
SYSC7.1.18BR
SYSC7.1.19R
SYSC7.1.20R
SYSC7.1.21R
SYSC7.1.22R
SYSC7.1.23G

SYSC8.1.-2G
SYSC8.1.-1G
SYSC8.1.1R
SYSC8.1.1AG
SYSC8.1.2G
SYSC8.1.3G
SYSC8.1.4R
SYSC8.1.5R
SYSC8.1.5AG

Not applicable

Guidance
Guidance

Not applicable
Not applicable

Guidance
Guidance
Guidance
Guidance
Guidance
Guidance
Guidance
Guidance
Not applicable

Not applicable
Guidance

Rule

Not applicable
Guidance
Guidance

Not applicable
Not applicable
Not applicable

Not applicable

Guidance
Guidance

Not applicable
Not applicable

Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable

SYSC 1 : Application and Annex 1

purpose
SYSC7.1.-2G Not applicable Not applicable
SYSC7.1.-1G Guidance Guidance
SYSC7.1.1G Guidance Guidance
SYSC7.1.2R Not applicable Not applicable
SYSC7.1.2AG Not applicable Not applicable
SYSC7.1.2BG Not applicable Not applicable
SYSC7.1.3R Not applicable Not applicable
SYSC7.1.4R Rule Guidance
SYSC7.1.4AG Guidance Guidance
SYSC7.1.4BG Not applicable Not applicable
SYSC7.1.5R Not applicable Not applicable
SYSC7.1.6R Not applicable Not applicable
SYSC7.1.7R Not applicable Not applicable
SYSC7.1.7AG Not applicable Not applicable
SYSC7.1.7BG Not applicable Not applicable

Guidance for a third country rel-

evant authorised person

Not applicable
Guidance
Guidance
Not applicable
Guidance
Guidance
Not applicable
Not applicable
Not applicable

B Release 36 @ May 2024

www.handbook.fca.org.uk

SYSC 1 Annex 1/43




SYSC 1 : Application and Annex 1
purpose

SYSC8.1.6R Not applicable Not applicable

SYSC 8.1.6AG Not applicable Not applicable

SYSC8.1.7R Not applicable Not applicable

SYSC8.1.8R Not applicable Not applicable

SYSC 8.1.9R Not applicable Not applicable

SYSC8.1.10R Not applicable Not applicable

SYSC8.1.11R Not applicable Not applicable

SYSC8.1.11AG Not applicable Not applicable

SYSC8.1.12G Not applicable Not applicable

SYSC8.1.13R Not applicable Not applicable

SYSC8.1.14G Not applicable Not applicable

SYSC9.1.-2G Not applicable Not applicable

SYSC9.1.-1G Guidance Guidance

SYSC9.1.1R Not applicable Not applicable

SYSC9.1.1AR Rule Rule

SYSC9.1.2R Rule Not applicable

SYSC9.1.2AR Rule in relation to insurance dis- Rule in relation to insurance dis-
tribution activities tribution activities

SYSC9.1.2BG Guidance in relation to insur- Guidance in relation to insur-
ance distribution activities ance distribution activities

SYSC9.1.2CR Rule applicable to a firm carry-  Rule applicable to a firm carry-
ing on insurance distribution in  ing on insurance distribution in
relation to insurance-based in- relation to insurance-based in-
vestment products vestment products

SYSC9.1.4G Guidance Guidance

SYSC9.1.5G Guidance Guidance

SYSC9.1.6G Guidance Guidance

SYSC9.1.6AG Guidance in relation to insur- Guidance in relation to insur-
ance distribution activities ance distribution activities

SYSC 10.1.-4G Guidance in relation to insur- Guidance in relation to insur-
ance distribution activities ance distribution activities

SYSC 10.1.-3G Rule in relation to insurance dis- Rule in relation to insurance dis-
tribution activities tribution activities

SYSC 10.1.-2G Not applicable Not applicable

SYSC 10.1.-1G Guidance Guidance

SYSC10.1.1R Rule Rule

SYSC 10.1.1AR Not applicable Not applicable

SYSC 10.1.2G Guidance Guidance

SYSC10.1.3R Rule Rule
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purpose

Annex 1

SYSC10.1.4R

SYSC 10.1.4AG
SYSC 10.1.4BR

SYSC10.1.4CR

SYSC 10.1.5G
SYSC10.1.6R

SYSC 10.1.6AG
SYSC 10.1.6AAR

SYSC 10.1.6BG
SYSC10.1.7R
SYSC 10.1.7AR

SYSC10.1.8R
SYSC 10.1.9G
SYSC 10.1.9AR

SYSC10.1.10R

SYSC10.1.11R

SYSC10.1.11AG
SYSC10.1.11AAR

Rule

Not applicable

Rule in relation to insurance dis-
tribution activities

Rule in relation to insurance dis-
tribution activities

Guidance
Rule

Not applicable

Rule in relation to insurance dis-
tribution activities

Not applicable
Rule

Rule in relation to insurance dis-
tribution activities

Rule

Guidance

Rule in relation to insurance dis-
tribution activities. Otherwise
not applicable

Rule

Rule

Not applicable

Rule in relation to insurance dis-
tribution activities

Guidance — but applies as a rule
in relation to the production or
arrangement of investment re-
search, or the production or dis-
semination of non-independent
research, in accordance with
COBS 12.2

Guidance

Rule in relation to insurance dis-
tribution activities

Rule in relation to insurance dis-
tribution activities

Guidance

Guidance — but applies as a rule
in relation to: (a) the production
or arrangement of investment
research, or the production or
dissemination of non-independ-
ent research, in accordance with
COBS 12.2; and (b) insurance dis-
tribution activities

Guidance

Rule in relation to insurance dis-
tribution activities

Guidance
Rule

Rule in relation to insurance dis-
tribution activities

Rule

Guidance

Rule in relation to insurance dis-
tribution activities. Otherwise
not applicable

Guidance — but applies as a rule
in relation to: (a) the production
or arrangement of investment
research, or the production or
dissemination of non-independ-
ent research, in accordance with
COBS 12.2; and (b) insurance dis-
tribution activities

Guidance — but applies as a rule
in relation to: (i) the production
or arrangement of investment
research, or the production or
dissemination of non-independ-
ent research, in accordance with
COBS 12.2; and (ii) insurance dis-
tribution activities

Guidance

Rule in relation to insurance dis-
tribution activities
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SYSC10.1.11ABR

SYSC 10.1.11BG
SYSC10.1.12G
SYSC10.1.16R
SYSC10.1.17R
SYSC10.1.18G
SYSC10.1.19R
SYSC 10.1.20R
SYSC10.1.21R
SYSC10.1.22R
SYSC 10.1.23R
SYSC 10.1.24R
SYSC10.1.25R
SYSC 10.1.26R
SYSC10.1.27G
SYSC10.1A

SYSC 10.2.1R
SYSC10.2.2R
SYSC10.2.3G
SYSC 10.2.4R
SYSC 10.2.5G
Table C:

Rule in relation to insurance dis-
tribution activities

Not applicable
Guidance

Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable

R

Rule applicable to a firm carry-
ing on insurance distribution in
relation to insurance-based in-
vestment products

Rule
Rule
Guidance
Rule
Guidance

Rule in relation to insurance dis-
tribution activities

Guidance

Guidance

Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable

R

Rule applicable to a firm carry-
ing on insurance distribution in
relation to insurance-based in-
vestment products

Rule
Rule
Guidance
Rule
Guidance

Part 1: Application of the requirements in articles 1(2), 21 to 25, 30 to 32 and 72 of the MiFID Org

Regulation to MiFID optional exemption firms and third country firms

Article 1 — Subject- (2)
matter and scope

Article 21 - Gen- (1) Rule
eral organisational
requirements

Not applicable Not applicable

(a), (b) and (g):
Guidance;

(0), (d), (e), () and
final paragraph:

Rule
(2) Rule Rule
(3) Rule Guidance
(4) Rule Guidance
(5) Rule Guidance
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Article 22 - (1) Guidance Guidance
Compliance (2) Guidance Guidance
3) Guidance (a), (), (d) and
(e): Guidance;
(b): Rule
(4) Guidance Guidance
Article 23 - Risk management Guidance Guidance
Article 24 - Internal audit Guidance Guidance
Article 25 — Responsibility of senior Guidance (1): Rule;
management (2), 3) and (4):
Guidance
Article 30 — Scope of critical and im- Guidance Guidance
portant operational functions
Article 31 — Outsourcing critical or im- (1): Rule; (1): Rule;

portant operational functions ), (3), @) and ), (3), (4) and

(5): Guidance (5): Guidance
Article 32(1) and (2) — Service providers Rule Guidance
located in third countries
Article 72 — Retention of records Rule Guidance
Part 2: Articles 1(2), 21 to 25, 30 to 32 and 72 of the MiFID Org Regulation
UK Article 1 - Subject-matter and scope
2 References to investment firms shall encompass credit insti-

tutions and references to financial instruments shall encom-
pass structured deposits in relation to all the requirements
(so far as relevant) in Chapters Il to IV of this Regulation.

UK Article 21 - General organisational requirements

1 Investment firms shall comply with the following organis-
ational requirements:

(a) establish, implement and maintain de-
cision-making procedures and an organ-
isational structure which clearly and in
documented manner specifies re-
porting lines and allocates functions
and responsibilities;

(b) ensure that their relevant persons are
aware of the procedures which must
be followed for the proper discharge
of their responsibilities;

(c) establish, implement and maintain ad-
equate internal control mechanisms de-
signed to secure compliance with de-
cisions and procedures at all levels of
the investment firm;

(d) employ personnel with the skills, know-
ledge and expertise necessary for the
discharge of the responsibilities alloc-
ated to them;
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(e) establish, implement and maintain ef-
fective internal reporting and commun-
ication of information at all relevant
levels of the investment firm;

(f) maintain adequate and orderly records
of their business and internal or-
ganisation;

(9) ensure that the performance of mul-
tiple functions by their relevant per-
sons does not and is not likely to pre-
vent those persons from discharging
any particular function soundly, hon-
estly, and professionally.

When complying with the requirements set out in the this
paragraph, investment firms shall take into account the na-
ture, scale and complexity of the business of the firm, and
the nature and range of investment services and activities
undertaken in the course of that business.

2 Investment firms shall establish, implement and maintain
systems and procedures that are adequate to safeguard the
security, integrity and confidentiality of information, taking
into account the nature of the information in question.

3 Investment firms shall establish, implement and maintain an
adequate business continuity policy aimed at ensuring, in
the case of an interruption to their systems and procedures,
the preservation of essential data and functions, and the
maintenance of investment services and activities, or, where
that is not possible, the timely recovery of such data and
functions and the timely resumption of their investment ser-
vices and activities.

4 Investment firms shall establish, implement and maintain ac-
counting policies and procedures that enable them, at the
request of the competent authority, to deliver in a timely
manner to the competent authority financial reports which
reflect a true and fair view of their financial position and
which comply with all applicable accounting standards and
rules.

5 Investment firms shall monitor and, on a regular basis,
evaluate the adequacy and effectiveness of their systems, in-
ternal control mechanisms and arrangements established in
accordance with paragraphs 1 to 4, and take appropriate
measures to address any deficiencies.

Article 22 - Compliance

1 Investment firms shall establish, implement and maintain ad-
equate policies and procedures designed to detect any risk
of failure by the firm to comply with its obligations under
UK law on markets in financial instruments (“UK obliga-
tions”), as well as the associated risks, and put in place ad-
equate measures and procedures designed to minimise such
risk and to enable the competent authorities to exercise
their powers effectively under UK law on markets in finan-
cial instruments.

Investment firms shall take into account the nature, scale
and complexity of the business of the firm, and the nature
and range of investment services and activities undertaken
in the course of that business.
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2 Investment firms shall establish and maintain a permanent
and effective compliance function which operates inde-
pendently and which has the following responsibilities:

(a) to monitor on a permanent basis and
to assess, on a regular basis, the ad-
equacy and effectiveness of the meas-
ures, policies and procedures put in
place in accordance with the first sub-
paragraph of paragraph 1, and the ac-
tions taken to address any deficiencies
in the firm's compliance with its ob-
ligations;

(b) to advise and assist the relevant per-
sons responsible for carrying out invest-
ment services and activities to comply
with the firm's UK obligations;

(c) to report to the management body, on
at least an annual basis, on the imple-
mentation and effectiveness of the
overall control environment for invest-
ment services and activities, on the
risks that have been identified and on
the complaints-handling reporting as
well as remedies undertaken or to be
undertaken;

(d) to monitor the operations of the com-
plaints-handling process and consider
complaints as a source of relevant in-
formation in the context of its general
monitoring responsibilities.

In order to comply with points (a) and (b) of this para-
graph, the compliance function shall conduct an assess-
ment on the basis of which it shall establish a risk-based
monitoring programme that takes into consideration all
areas of the investment firm’s investment services, activities
and any relevant ancillary services, including relevant in-
formation gathered in relation to the monitoring of com-
plaints handling. The monitoring programme shall establish
priorities determined by the compliance risk assessment en-
suring that compliance risk is comprehensively monitored.

3 In order to enable the compliance function referred to in
paragraph 2 to discharge its responsibilities properly and in-
dependently, investment firms shall ensure that the follow-
ing conditions are satisfied:

(a) the compliance function has the neces-
sary authority, resources, expertise and
access to all relevant information;

(b) a compliance officer is appointed and
replaced by the management body
and is responsible for the compliance
function and for any reporting as to
compliance required in relation to its
UK obligations and by Article 25(2) of
this Regulation;

(c) the compliance function reports on an
ad-hoc basis directly to the manage-
ment body where it detects a signific-
ant risk of failure by the firm to com-
ply with its UK obligations;
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(d) the relevant persons involved in the
compliance function are not involved
in the performance of services or activ-
ities they monitor;

(e) the method of determining the remu-
neration of the relevant persons in-
volved in the compliance function
does not compromise their objectivity
and is not likely to do so.

4 An investment firm shall not be required to comply with
point (d) or point (e) of paragraph 3 where it is able to
demonstrate that in view of the nature, scale and complex-
ity of its business, and the nature and range of investment
services and activities, the requirements under point (d) or
(e) are not proportionate and that its compliance function
continues to be effective. In that case, the investment firm
shall assess whether the effectiveness of the compliance
function is compromised. The assessment shall be reviewed
on a regular basis.

Article 23 - Risk management

1 Investment firms shall take the following actions relating
to risk management:

(a) establish, implement and maintain ad-
equate risk management policies and
procedures which identify the risks re-
lating to the firm's activities, processes
and systems, and where appropriate,
set the level of risk tolerated by the
firm;

(b) adopt effective arrangements, pro-
cesses and mechanisms to manage the
risks relating to the firm's activities,
processes and systems, in light of that
level of risk tolerance;

() monitor the following:

(i) the adequacy and
effectiveness of
the investment
firm's risk man-
agement policies
and procedures;

(i) the level of com-
pliance by the in-
vestment firm and
its relevant per-
sons with the ar-
rangements,
processes and
mechanisms ad-
opted in accord-
ance with point

(b);

(iii) the adequacy and
effectiveness of
measures taken to
address any defi-
ciencies in those
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policies, proced-
ures, arrange-
ments, processes
and mechanisms,
including failures
by the relevant
persons to comply
with such arrange-
ments, processes
and mechanisms
or follow such pol-
icies and
procedures.

2 Investment firms shall, where appropriate and proportion-
ate in view of the nature, scale and complexity of their
business and the nature and range of the investment ser-
vices and activities undertaken in the course of that busi-
ness, establish and maintain a risk management function
that operates independently and carries out the following

tasks:

(a) implementation of the policy and pro-
cedures referred to in paragraph 1;

(b) provision of reports and advice to

senior management in accordance
with Article 25(2).

Where an investment firm does not establish and maintain
a risk management function under the first sub-paragraph,
it shall be able to demonstrate upon request that the pol-
icies and procedures which it is has adopted in accordance
with paragraph 1 satisfy the requirements therein.

UK Article 24 - Internal audit

Investment firms shall, where appropriate and proportionate in view of the na-
ture, scale and complexity of their business and the nature and range of invest-
ment services and activities undertaken in the course of that business, establish
and maintain an internal audit function which is separate and independent
from the other functions and activities of the investment firm and which has
the following responsibilities:

(a) establish, implement and maintain an
audit plan to examine and evaluate
the adequacy and effectiveness of the
investment firm's systems, internal con-
trol mechanisms and arrangements;

(b) issue recommendations based on the
result of work carried out in accord-
ance with point (a) and verify compli-
ance with those recommendations;

(c) report in relation to internal audit mat-
ters in accordance with Article 25(2).
UK Article 25 - Responsibility of senior management
1 Investment firms shall, when allocating functions internally,

ensure that senior management, and, where applicable,
the supervisory function, are responsible for ensuring that
the firm complies with its obligations under UK law on mar-
kets in financial instruments (“UK obligations”). In particu-
lar, senior management and, where applicable, the supervis-
ory function shall be required to assess and periodically re-
view the effectiveness of the policies, arrangements and
procedures put in place to comply with the UK obligations
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and to take appropriate measures to address any defi-
ciencies.

The allocation of significant functions among senior man-
agers shall clearly establish who is responsible for over-
seeing and maintaining the firm’s organisational require-
ments. Records of the allocation of significant functions
shall be kept up-to-date.

2 Investment firms shall ensure that their senior manage-
ment receive on a frequent basis, and at least annually,
written reports on the matters covered by Articles 22, 23
and 24 indicating in particular whether the appropriate re-
medial measures have been taken in the event of any defi-
ciencies.

3 Investment firms shall ensure that where there is a supervis-
ory function, it receives written reports on the matters co-
vered by Articles 22, 23 and 24 on a regular basis.

4 For the purposes of this Article, the supervisory function
shall be the function within an investment firm responsible
for the supervision of its senior management.

UK Article 30 - Scope of critical and important operational functions

1 For the purposes of [SYSC8.1.1R] and rule 2.1 of the Out-
sourcing Part of the PRA Rulebook, an operational function
shall be regarded as critical or important where a defect or
failure in its performance would materially impair the con-
tinuing compliance of an investment firm with the condi-
tions and obligations of its authorisation or its other obliga-
tions under UK law on markets in financial instruments, or
its financial performance, or the soundness or the continu-
ity of its investment services and activities.

2 Without prejudice to the status of any other function, the
following functions shall not be considered as critical or im-
portant for the purposes of paragraph 1:

(a) the provision to the firm of advisory
services, and other services which do
not form part of the investment busi-
ness of the firm, including the provi-
sion of legal advice to the firm, the
training of personnel of the firm, bill-
ing services and the security of the
firm's premises and personnel;

(b) the purchase of standardised services,
including market information services
and the provision of price feeds.

UK Article 31 - Outsourcing critical or important operational functions

1 Investment firms outsourcing critical or important opera-
tional functions shall remain fully responsible for dischar-
ging all of their obligations under UK law on markets in fin-
ancial instruments and shall comply with the following

conditions:

(a) the outsourcing does not result in the
delegation by senior management of
its responsibility;

(b) the relationship and obligations of the

investment firm towards its clients un-
der the terms of UK law on markets in
financial instruments is not altered;
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()

(d)

the conditions with which the invest-
ment firm must comply_in order to
have permission underof
FSMA to carry on a regulated activity
which is any of the investment services
and activities (within the meaning of
regulation 2(1) of the Markets in Finan-

cial Instruments Regulations 2017),
and to remain so, are not undermined;

none of the other conditions subject
to which the firm's authorisation was
granted is removed or modified.

Investment firms shall exercise due skill, care and diligence

when entering into,

managing or terminating any arrange-

ment for the outsourcing to a service provider of critical or
important operational functions and shall take the neces-
sary steps to ensure that the following conditions are

satisfied:

(a)

(b)

(o)

(d)

(e)

()

the service provider has the ability, ca-
pacity, sufficient resources, appropri-
ate organisational structure sup-
porting the performance of the out-
sourced functions, and any authoris-
ation required by law to perform the
outsourced functions, reliably and pro-
fessionally;

the service provider carries out the out-
sourced services effectively and in com-
pliance with applicable law and regu-
latory requirements, and to this end
the firm has established methods and
procedures for assessing the standard
of performance of the service provider
and for reviewing on an ongoing basis
the services provided by the service
provider;

the service provider properly super-
vises the carrying out of the out-
sourced functions, and adequately
manage the risks associated with the
outsourcing;

appropriate action is taken where it
appears that the service provider may
not be carrying out the functions effec-
tively or in compliance with applicable
laws and regulatory requirements;

the investment firm effectively super-
vises the outsourced functions or ser-
vices and manage the risks associated
with the outsourcing and to this end
the firm retains the necessary expert-
ise and resources to supervise the out-
sourced functions effectively and man-
age those risks;

the service provider has disclosed to
the investment firm any development
that may have a material impact on its
ability to carry out the outsourced
functions effectively and in compliance
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with applicable laws and regulatory re-
quirements;

(9) the investment firm is able to termin-
ate the arrangement for outsourcing
where necessary, with immediate ef-
fect when this is in the interests of its
clients, without detriment to the con-
tinuity and quality of its provision of
services to clients;

(h) the service provider cooperates with
the competent authorities of the in-
vestment firm in connection with the
outsourced functions;

(i) the investment firm, its auditors and
the relevant competent authorities
have effective access to data related to
the outsourced functions, as well as to
the relevant business premises of the
service provider, where necessary for
the purpose of effective oversight in
accordance with this article, and the
competent authorities are able to exer-
cise those rights of access;

@ the service provider protects any con-
fidential information relating to the in-
vestment firm and its clients;

(k) the investment firm and the service
provider have established, imple-
mented and maintained a contingency
plan for disaster recovery and periodic
testing of backup facilities, where that
is necessary having regard to the func-
tion, service or activity that has been
outsourced;

0] the investment firm has ensured that
the continuity and quality of the out-
sourced functions or services are main-
tained also in the event of termination
of the outsourcing either by transfer-
ring the outsourced functions or ser-
vices to another third party or by per-
forming them itself.

3 The respective rights and obligations of the investment
firms and of the service provider shall be clearly allocated
and set out in a written agreement. In particular, the invest-
ment firm shall keep its instruction and termination rights,
its rights of information, and its right to inspections and ac-
cess to books and premises. The agreement shall ensure
that outsourcing by the service provider only takes place
with the consent, in writing, of the investment firm.

4 Where the investment firm and the service provider are
members of the same group, the investment firm may, for
the purposes of complying with this Article and Article 32,
take into account the extent to which the firm controls the
service provider or has the ability to influence its actions.
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5 Investment firms shall make available on request to the
competent authority all information necessary to enable
the authority to supervise the compliance of the perform-
ance of the outsourced functions with the requirements of
UK law on markets in financial instruments.

UK Article 32 - Service providers located in third countries

1 In addition to the requirements set out in Article 31, where
an investment firm outsources functions related to the in-
vestment service of portfolio management provided to cli-
ents to a service provider located in a third country, that in-
vestment firm ensures that the following conditions are
satisfied:

(a) the service provider is authorised or re-
gistered in its home country to provide
that service and is effectively super-
vised by a competent authority in that
third country;

(b) there is an appropriate cooperation
agreement between the competent au-
thority of the investment firm and the
supervisory authority of the service
provider.

2 The cooperation agreement referred to in point (b) of para-
graph 1 shall ensure that the competent authorities of the
investment firm are able, at least, to:

(a) obtain on request the information
necessary to carry out their supervisory
tasks pursuant to UK law on markets
in financial instruments and Regula-
tion (EU) No 600/2014;

(b) obtain access to the documents relev-
ant for the performance of their super-
visory duties maintained in the third
country;

(c) receive information from the supervis-
ory authority in the third country as
soon as possible for the purpose of in-
vestigating apparent breaches of the
requirements of UK law on markets in
financial instruments and its imple-
menting measures and Regulation (EU)
No 600/2014;

(d) cooperate with regard to enforce-
ment, in accordance with the national
and international law applicable to
the supervisory authority of the third
country and the competent authorities
in the United Kingdom in cases of
breach of the requirements of UK law
on markets in financial instruments.

3 The FCA must publish on its website a list of the supervis-
ory authorities in third countries with which they have a
cooperation agreement referred to in point (b) of para-
graph 1.

UK Article 72 - Retention of records
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storage of information in a way accessible for future refer-
ence by the competent authority, and in such a form and
manner that the following conditions are met:

I 1 The records shall be retained in a medium that allows the

(a) the competent authority is able to ac-
cess them readily and to reconstitute
each key stage of the processing of
each transaction;

(b) it is possible for any corrections or
other amendments, and the contents
of the records prior to such corrections
or amendments, to be easily as-
certained;

(c) it is not possible for the records other-
wise to be manipulated or altered;

(d) it allows IT or any other efficient ex-
ploitation when the analysis of the
data cannot be easily carried out due
to the volume and the nature of the
data; and

(e) the firm’s arrangements comply with
the record keeping requirements irre-
spective of the technology used.

2 Investment firms shall keep at least the records identified
in Annex | to this Regulation depending upon the nature
of their activities.

The list of records identified in Annex | to this Regulation is
without prejudice to any other record-keeping obligations
arising from other legislation.

3 Investment firms shall also keep records of any policies and
procedures they are required to maintain pursuant to Regu-
lation (EU) No 600/2014, Regulation (EU) No 596/2014

Ilhml&m&nlmg.m&amw_cas_anrended under the
pean Union (Withdrawal) Act 2018)|and the law of the

United Kingdom or any part of the United Kingdom which
was relied on immediately before IP completion day to im-
plement Directive 2014/65/EU, Directive 2014/57/EU and
their implementing measures in writing.

Competent authorities may require investment firms to
keep additional records to the list identified in Annex | to
this Regulation.
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