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Listing Rules

Chapter 1

Preliminary: All securities
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LR 1 : Preliminary: All securities Section 1.1 : Introduction

1.1.1

1.1 Introduction

Note: ESMA has also issued guidelines under article 16(3) of the ESMA
Regulation covering ‘Alternative Performance Measures’. See ESMA

guidelines: Alternative Performance Measures dated 5 October 2015 (ESMA/
2015/1415).

Application

LR applies as follows:

(1) all of LR (other than mLR 8.3, LR 8.4, MLR 8.6 and M LR 8.7) applies to
an issuer; and

(2) MLR1, MLR8.1, MLR 8.3, MLR8.4, MLR 8.6 and M LR 8.7 apply to a sponsor
and a person applying for approval as a sponsor.

Other relevant parts of Handbook

Note: Other parts of the Handbook that may also be relevant to issuers or
sponsors include DTR (the Disclosure Guidance and Transparency Rules
sourcebook), PRR (the Prospectus Regulation Rules sourcebook), COBS (the
Conduct of Business sourcebook), DEPP (Decision Procedure and Penalties
Manual), Chapter 9 of SUP (the Supervision manual) and GEN (General
Provisions).

The following Regulatory Guides may also be relevant to issuers or sponsors:
1. The Enforcement Guide (EG)
2. [intentionally blank]

LR 1/2
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LR 1 : Preliminary: All securities Section 1.2 : Modifying rules and consulting
the FCA

1.2 Modifying rules and consulting the
FCA

1.2.1 R| (1) The FCA may dispense with or modify the listing rules in such cases
and by reference to such circumstances as it considers appropriate
(subject to the Act).

(2) A dispensation or modification may be either unconditional or subject
to specified conditions.

(3) If an issuer or sponsor has applied for, or been granted, a
dispensation or modification, it must notify the FCA immediately it
becomes aware of any matter which is material to the relevance or
appropriateness of the dispensation or modification.

(4) The FCA may revoke or modify a dispensation or modification.

1.2.2 E (1) An application to the FCA to dispense with or modify a listing rule
must be in writing.

(2) The application must:

(a) contain a clear explanation of why the dispensation or
modification is requested;

(b) include details of any special requirements, for example, the date
by which the dispensation or modification is required;

(c) contain all relevant information that should reasonably be
brought to the FCA's attention;

(d) contain any statement or information that is required by the
listing rules to be included for a specific type of dispensation or
modification; and

(e) include copies of all documents relevant to the application.

1.2.3 An application to dispense with or modify a listing rule should ordinarily be
made:

(1) for a listing rule that is a continuing obligation, at least five business
days before the proposed dispensation or modification is to take
effect; and

(2) for any other listing rule, at least ten business days before the
proposed dispensation or modification is to take effect.
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LR 1

: Preliminary: All securities Section 1.2 : Modifying rules and consulting

the FCA

Companies in severe financial difficulty

1.2.4 If an issuer applies to the FCA to dispense with or modify a listing rule on
the basis that it is in severe financial difficulty, the FCA would ordinarily
expect the issuer to comply with the conditions in MLR 10.8 (to the extent
relevant to the particular rule for which the dispensation or modification is
sought). In particular, the FCA would expect the issuer to comply with those
conditions that are directed at demonstrating that it is in severe financial
difficulty.

Early consultation with the FCA

1.2.5 An issuer or sponsor should consult with the FCA at the earliest possible
stage if it:

(1) is in doubt about how the listing rules apply in a particular situation;
or

(2) considers that it may be necessary for the FCA to dispense with or
modify a listing rule.

1.2.6 Where a listing rule refers to consultation with the FCA, submissions should
be made in writing other than in circumstances of exceptional urgency or in
the case of a submission from a sponsor in relation to the provision of a
sponsor service.

Address for correspondence
Note:The FCA's address for correspondence is:
The Financial Conduct Authority

12 Endeavour Square

London, E20 1JN

Tel: 020 7066 8333

LR 1/4
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LR 1 : Preliminary: All securities Section 1.3 : Information gathering and
publication

1.3 Information gathering and
publication

1.3.1 E An issuer must provide to the FCA as soon as possible:

(1) any information and explanations that the FCA may reasonably
require to decide whether to grant an application for admission;

(2) any information that the FCA considers appropriate to protect

investors or ensure the smooth operation of the market; and [Note:
Article 16.1 CARD]

(3) any other information or explanation that the FCA may reasonably
require to verify whether listing rules are being and have been
complied with.

1.3.2 E (1) The FCA may, at any time, require an issuer to publish such
information in such form and within such time limits as it considers

appropriate to protect investors or to ensure the smooth operation of
the market. [Note: Article 16.2 CARD]

(2) If an issuer fails to comply with a requirement under paragraph (1)
the FCA may itself publish the information (after giving the issuer an
opportunity to make representations as to why it should not be
published). [Note: Article 16.2 CARD]

1.3.3 B3| An issuer must take reasonable care to ensure that any information it
notifies to a RIS or makes available through the FCA is not misleading, false

or deceptive and does not omit anything likely to affect the import of the
information.

1.3.4 E If an issuer is required to notify information to a RIS at a time when a RIS is
not open for business it must distribute the information as soon as possible
to:

(1) not less than two national newspapers in the United Kingdom;

(2) two newswire services operating in the United Kingdom; and
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LR 1 : Preliminary: All securities Section 1.3 : Information gathering and

publication
I (3) a RIS for release as soon as it opens.
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LR 1 : Preliminary: All securities Section 1.4 : Miscellaneous

1.4 Miscellaneous

Appointment of sponsor

1.4.1 E (1) If it appears to the FCA that there is, or there may be, a breach of the
listing rules or the disclosure requirements and transparency rules by
an issuer with a premium listing, the FCA may in writing require the
issuer to appoint a sponsor to advise the issuer on the application of
the listing rules, the disclosure requirements and the transparency
rules.

(2) If required to do so under (1), an issuer must, as soon as practicable,
appoint a sponsor to advise it on the application of the listing rules,
the disclosure requirements and the transparency rules.

[Note: W LR 8.2 sets out the various circumstances in which an issuer must
appoint, or obtain guidance from, a sponsor.]

Overseas companies

1.4.2 E If a listing rule refers to a requirement in legislation applicable to a listed
company incorporated in the United Kingdom, a listed overseas company
must comply with the requirement so far as:

(1) information available to it enables it to do so; and

(2) compliance is not contrary to the law in its country of incorporation.
1.4.3 E A listed overseas company must, if required to do so by the FCA, provide the
FCA with a letter from an independent legal adviser explaining why

compliance with a requirement referred to in MLR 1.4.2R is contrary to the
law in its country of incorporation.

1.4.4 1| [deleted]
1.4.5 [deleted]

English language

1.4.6 E A document that is required under a listing rule to be filed, notified to a RIS,
provided to the FCA or sent to security holders must be in English.
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LR 1 : Preliminary: All securities Section 1.4 : Miscellaneous

Market abuse safe harbours .
1.4.7 | [deleted]

B e,
1.4.8 The provisions relating to periodic fees for issuers and sponsors are set out in

W FEES 1, ®2 and m 4.

Electronic Communication

1.4.9 (1) If the listing rules require an issuer to send documents to its security
holders, the issuer may, in accordance with mDTR6.1.8 R, use electronic
means to send those documents.

1.4.9A I3 | A reference to a copy (or copies) of a document in the listing rules includes a
copy (or copies) of a document produced, recorded or stored using electronic
means.

1.4.10 [ [deleted]

Use of an RIS

1.4.11 E Where a listing rule requires an issuer subject to BmDTR 6.3.1R to use the
services of an RIS, the issuer must comply with the provisions of mDTR6.3.

1.4.12 E Where a listing rule requires an issuer who is not subject to BDTR6.3.1R to
use the services of an RIS, the issuer must comply with the provisions of

B DTR 6.3, except in relation to information which is required to be disclosed
under articles 17 and 19 of the Market Abuse Regulation or the DTR.
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LR 1 : Preliminary: All securities

Section 1.5 : Standard and Premium Listing

1.5.1

1.5 Standard and Premium Listing

Standard and premium listing explained

(M

()

(3)

@

(5

(6)

Under the listing rules each issuer must satisfy the requirements in
the rules that are specified to apply to it and its relevant securities. In
some cases a listing is described as being either a standard listing or a
premium listing.

A listing that is described as a standard listing sets requirements that
are based on the minimum standards set out in the United Kingdom
provisions which implemented CARD and the TD. A listing that is
described as a premium listing will include requirements that exceed
those required under the United Kingdom provisions which
implemented CARD and the TD.

Premium listing exists for:
(a) equity shares of:
commercial companies,
closed-ended investment funds, and
[deleted]
sovereign controlled commercial companies; and

(b) certificates representing shares of sovereign controlled
commercial companies.

Any other listing will be a standard listing.

In the case of equity shares of a commercial company or equity shares
or certificates representing shares of a sovereign controlled
commercial company, an issuer will have a choice under the listing
rules as to whether it has a standard listing or a premium listing. The
type of listing it applies for will therefore determine the requirements
it must comply with.

M LR 5.4A provides a process for the transfer of the category of listing
of equity shares and for the transfer of the category of listing of
certificates representing shares.

In one case, for further classes of equity shares of a closed-ended
investment fund, the equity shares may be admitted to a standard
listing provided that, and only for so long as, the issuer has a
premium listing of equity shares.

B Release 33 @ Feb 2024
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LR 1 : Preliminary: All securities

Section 1.5 : Standard and Premium Listing

LR 1/10

1.5.2

Misleading statements about status

An issuer that is not an issuer with a premium listing must not describe itself
or hold itself out (in whatever terms) as having a premium listing or make
any representation which suggests, or which is reasonably likely to be
understood as suggesting, that it has a premium listing or complies or is

required to comply with the requirements that apply to a premium listing.
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LR 1 : Preliminary: All securities Section 1.6 : Listing Categories

1.6 Listing Categories

1.6.1 [deleted]

1.6.1A E An issuer must comply with the rules that are applicable to every security in
the category of listing which applies to each security the issuer has listed.
The categories of listing are:
(1) premium listing (commercial company);
(2) premium listing (closed-ended investment fund);
(3) [deleted]
(3A) premium listing (sovereign controlled commercial company);
(4) standard listing (shares);
(4A) standard listing (open-ended investment companies);
(5) standard listing (debt and debt-like securities);
(6) standard listing (certificates representing certain securities);
(7) standard listing (securitised derivatives);
(8) standard listing (miscellaneous securities).
1.6.2 | Anissuer must inform the FCA if the characteristics of a security change so

that the security no longer meets the definition of a security in the category
in which it has been placed.
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Market abuse safe harbours

[deleted]
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Listing Rules

Chapter 2

Requirements for listing: All
securities
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LR 2 : Requirements for listing: Section 2.1 : Preliminary
All securities

2.1 Preliminary

ARRICation e,
2.1.1 E This chapter applies to all applicants for admission to listing (unless a rule is
specified only to apply to a particular type of applicant or security).

Refusal of applications

2.1.2 Under the Act, the FCA may not grant an application for admission unless it
is satisfied that:

(1) the requirements of the listing rules are complied with; and

(2) any special requirement (see M LR 2.1.4R) is complied with.

2.1.3

Under the Act, the FCA may also refuse an application for admission if it
considers that:

(1) admission of the securities would be detrimental to investors'
interests; or

(2) for securities already listed in a third country, the issuer has failed to
comply with any obligations under that listing.

Special requirements

2.1.4 R

(1) The FCA may make the admission of securities subject to any special

requirement that it considers appropriate to protect investors. [Note:
article 12 CARD]

(2) The FCA must explicitly inform the issuer of any special requirement
that it imposes. [Note: article 12 CARD]

No conditional admission

2.1.5

The FCA is not able to make the admission of securities conditional on any
event. The FCA may, in particular cases, seek confirmation from an issuer

before the admission of securities that the admission does not purport to be
conditional on any matter.

LR 2/2
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LR 2 : Requirements for listing: Section 2.2 : Requirements for all securities
All securities

2.2 Requirements for all securities

Incorporation

2.2.1 E An applicant (other than a public sector issuer) must be:

(1) duly incorporated or otherwise validly established according to the
relevant laws of its place of incorporation or establishment; and

(2) operating in conformity with its constitution. [Note: articles 42 and 52
CARD]

Validity

2.2.2 E To be listed, securities must:
(1) conform with the law of the applicant's place of incorporation;

(2) be duly authorised according to the requirements of the applicant's
constitution; and

(3) have any necessary statutory or other consents. [Note: articles 45 and
53 CARD]

Admission to trading

2.2.3 E Other than in regard to securities to which BLR 4 applies, to be listed, equity
shares must be admitted to trading on a regulated market for listed
securities. All other securities must be admitted to trading on a RIE's market
for listed securities.

Transferability

2.2.4 E (1) To be listed, securities must be freely transferable. [Note: articles 46,
54 and 60 CARD]

(2) To be listed, shares must be fully paid and free from all liens and
from any restriction on the right of transfer (except any restriction
imposed for failure to comply with a notice under section 793 of the
[Companies Act 2006](Notice by company requiring information about
interests in its shares)).

2.25 The FCA may modify M LR 2.2.4R to allow partly paid securities to be listed if
it is satisfied that their transferability is not restricted and investors have
been provided with appropriate information to enable dealings in the
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LR 2 : Requirements for listing:
All securities

Section 2.2 : Requirements for all securities

2.2.6

2.2.7

2.2.8

2.2.9

2.2.10

securities to take place on an open and proper basis. [Note: articles 46 and
54 CARD]

The FCA may in exceptional circumstances modify or dispense with

M LR 2.2.4R where the applicant has the power to disapprove the transfer of
shares if the FCA is satisfied that this power would not disturb the market in
those shares. [Note: article 46 CARD]

Market capitalisation

(1) The expected aggregate market value of all securities (excluding
treasury shares and shares of a closed-ended investment fund or
open-ended investment company) to be listed must be at least:

(a) £30 million for shares; and
(b) £200,000 for debt securities.

(1A) The expected aggregate market value of shares of a closed-ended
investment fund or open-ended investment company to be listed
must be at least £700,000.

(2) Paragraph (1) does not apply to tap issues where the amount of the
debt securities is not fixed.

(3) Paragraphs (1) and (1A) do not apply if securities of the same class are
already listed. [Note: articles 43 and 48 CARD]

The FCA may modify M LR 2.2.7 R to admit securities of a lower value if it is
satisfied that there will be an adequate market for the securities concerned.
[Note: articles 43 and 58 CARD]

Whole class to be listed

An application for listing of securities of any class must:

(1) if no securities of that class are already listed, relate to all securities of
that class, issued or proposed to be issued; or

(2) if securities of that class are already listed, relate to all further
securities of that class, issued or proposed to be issued. [Note: articles
49, 56 and 62 CARD]

Prospectus

(1) This rule applies if:

(a) a prospectus must be approved and published for the securities;
or

(b) the applicant is permitted and elects to draw up a prospectus for
the securities.

LR 2/4
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LR 2 : Requirements for listing: Section 2.2 : Requirements for all securities
All securities

(2) To be listed a prospectus must have been approved by the FCA and
published in relation to the securities.

Listing particulars

2.2.11 R| (1) This rule applies if, under B LR 4, listing particulars must be approved
and published for securities.

(2) To be listed, listing particulars for the securities must have been
approved by the FCA and published in accordance with B LR 4.

Convertible securities and miscellaneous securities carrying
the right to buy or subscribe for other securities

2.2.12 E Convertible securities and miscellaneous securities giving the holder the right
to buy or subscribe for other securities may be admitted to listing only if the
securities into which they are convertible or over which they give a right to
buy or subscribeare already, or will become at the same time:

(1) listed securities; or
(2) securities listed on a regulated, regularly operating, recognised open

market. [Note: article 59 CARD]

2.2.13 The FCA may dispense with BLR2.2.12R if it is satisfied that holders of the
convertible securities have at their disposal all the information necessary to
form an opinion about the value of the underlying securities. [Note: article
59 CARD]

2.2.14 [ [deleted]

2.2.15 [ [deleted]
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All securities
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Listing Rules

Chapter 3

Listing applications: All
securities
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LR 3 : Listing applications: All Section 3.1 : Application
securities

3.1 Application

3.1.1 R (2) This chapter applies to an applicant for the admission of securities.
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LR 3 : Listing applications: All

Section 3.2 : Application for admission to

securities listing
3.2 Application for admission to listing
Location of official list ..
3.2.1 The FCA will maintain the official list on its website.
Method of application
3.2.2 E An applicant for admission must apply to the FCA by:

3.2.3

3.2.4

3.2.5

3.2.6

(1) submitting, in final form:

(a) the documents described in W LR 3.3 in the case of an application
in respect of equity shares;

(b) the documents described in M LR 3.4 in the case of an application
in respect of debt securities or other securities;

(c) the documents described in W LR 3.5 in the case of a block listing;

(2) submitting all additional documents, explanations and information as
required by the FCA;

(3) submitting verification of any information in such manner as the FCA
may specify; and

(4) paying the fee set out in W FEES 3 by the required date.

Before submitting the documents referred to in mLR3.2.2R (1), an applicant
should contact the FCA to agree the date on which the FCA will consider the
application.

All documents must be submitted to the Issuer Managementat the FCA's
address.

Grant of an application for admission to listing

The FCA will admit securities to listing if all relevant documents required
bym LR 3.2.2 R have been submitted to the FCA.

When considering an application for admission to listing, the FCA may:
(1) carry out any enquiries and request any further information which it

considers appropriate, including consulting with other regulators or
exchanges;
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securities

Section 3.2 : Application for admission to
listing

3.2.7

(2) request that an applicant, or its specified representative answer
questions and explain any matter the FCA considers relevant to the
application for listing;

(3) take into account any information which it considers appropriate in
relation to the application for listing;

(4) request that any information provided by the applicant be verified in
such manner as the FCA may specify; and

(5) impose any additional conditions on the applicant as the FCA
considers appropriate.
The admission becomes effective only when the FCA's decision to admit the
securities to listing has been announced by being either:

(1) disseminated by a RIS; or

(2) posted on a notice board designated by the FCA should the electronic
systems be unavailable.
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securities

3.3 Shares

Application

3.3.1 E HLR3.3.2R to MLR3.3.7R apply to an applicant which is applying for a listing
of its shares except for preference shares that are specialist securities.

Documents to be provided 48 hours in advance

3.3.2 [ | The following documents must be submitted, in final form, to the FCA by
midday two business days before the FCA is to consider the application:

(1) a completed Application for Admission of Securities to the Official
List;

(2) the prospectus or listing particulars, that has been approved by the
FCA;

(3) any circular that has been published in connection with the
application, if applicable;

(4) any approved supplementary prospectus or approved supplementary
listing particulars, if applicable;

(5) written confirmation of the number of shares to be allotted (pursuant
to a board resolution allotting the shares); and [Note: If this is not
possible, see MLR3.3.4R]

(6) if a prospectus or listing particulars have not been produced, a copy
of the RIS announcement detailing the number and type of shares
that are the subject of the application and the circumstances of their
issue.

Note: The Application for Admission of Securities to the Official List form can
be found on the Primary Markets section of the FCA website.

3.3.2A E If a prospectus or listing particulars have not been produced then the
Application for Admission of Securities to the Official List must contain
confirmation that a prospectus or listing particulars are not required and
details of the reasons why they are not required.

Documents to be provided on the day

3.3.3 E The following documents signed by a sponsor (if a sponsor is required under
M LR 8) or by a duly authorised officer of the applicant (if a sponsor is not
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required under M LR 8) must be submitted, in final form, to the FCA before 9
a.m. on the day the FCA is to consider the application:

(1) a completed Shareholder Statement, in the case of an applicant that

is applying for a listing of a class of shares for the first time; or [Note:
see MLR8.4.3R and MLR8.4.9R];

(2) a completed Pricing Statement, in the case of a placing, open offer,
vendor consideration placing, offer for subscription of equity shares
or an issue out of treasury of equity shares of a class already listed.
[Note: see mLR8.4.3R and M LR 8.4.9R].

Note: The Shareholder Statement and the Pricing Statement forms can be
found on the Primary Markets section of the FCA website.

If written confirmation of the number of shares to be allotted pursuant to a
board resolution cannot be submitted to the FCA by the deadline set out in
M LR 3.3.2R or the number of shares to be admitted is lower than the number
notified under M LR 3.3.2 R, written confirmation of the number of shares to
be allotted or admitted must be provided to the FCA by the applicant or its

sponsor at least one hour before the admission to listing is to become
effective.

If the FCA has considered an application for listing and the shares the subject
of the application are not all allotted and admitted following the initial
allotment of the shares (for example, under an offer for subscription),
further allotments of shares may be admitted if before 4pm on the day
before admission is sought the FCA has been provided with:

(1) written confirmation of the number of shares allotted pursuant to a
board resolution; and

(2) a copy of the RIS announcement detailing the number and type of
shares and the circumstances of their issue.

Other documents to be submitted

Written confirmation of the number of shares that were allotted (pursuant
to a board resolution allotting the shares) must be submitted to the FCA as
soon as practicable after admission if the number is lower than the number
that was announced under B LR 3.2.7 G as being admitted to listing.

Documents to be kept

An applicant must keep copies of the following for six years after the
admission to listing:

securities
3.3.4
3.3.4A
3.3.5
3.3.6
LR 3/6
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securities

3.3.7

(M

()

3)
@

(5

(6)
@

®

9

any agreement to acquire any assets, business or shares in
consideration for or in relation to which the company's shares are
being issued;

any letter, report, valuation, contract or other documents referred to
in the prospectus, listing particulars, circular or other document issued
in connection with those shares;

the applicant's constitution as at the date of admission;

the annual report and accounts of the applicant and of any
guarantor, for each of the periods which form part of the applicant's
financial record contained in the prospectus or listing particulars;

any interim accounts made up since the date to which the last annual
report and accounts were made up and prior to the date of
admission;

any temporary and definitive documents of title;

in the case of an application in respect of shares issued pursuant to
an employees' share scheme, the scheme document;

where listing particulars or another document are published in
connection with any scheme requiring court approval, any court order
and the certificate of registration issued by the Registrar of
Companies; and

copies of board resolutions of the applicant allotting or issuing the
shares.

An applicant must provide to the FCA the documents set out in MLR3.3.6R, if
requested to do so.
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securities

Section 3.4 : Debt and other securities

3.4.1

3.4.2

3.4.3

3.4.4

3.4 Debt and other securities

Application - debt securities etc

M LR3.4.4R to MLR3.4.6 R apply to an applicant that is seeking admission of
any of the following types of securities:

(1) debt securities;

(2) asset-backed securities;

(3) certificates representing certain securities;
(4) [deleted]

(5) convertible securities;

(6) miscellaneous securities; and

(7) preference shares that are specialist securities.

Application - issuance programmes

MLR3.4.7R to MLR3.4.8R apply to an applicant for the admission of a debt
securities or asset-backed securities issuance programme.

Application - public sector issuers

BLR3.49R to MLR3.4.13R apply to an applicant that is a public sector issuer.

Documents to be provided 48 hours in advance

An applicant must submit, in final form, to the FCA by midday two business
days before the FCA is to consider the application

(1) a completed Application for Admission of Securities to the Official
List;

(2) the prospectus or listing particulars that has been approved by the
FCA;

(3) any approved supplementary prospectus or approved supplementary
listing particulars, if applicable;
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(4) written confirmation of the number of securities to be issued
(pursuant to a board resolution). [Note: if this is not possible, see
M LR3.45R]; and

(5) any working capital statement required to be published under
B LR 21.6.14R or M LR 21.8.27R(2).

Note: The Application for Admission of Securities to the Official List form can
be found on the Primary Markets section of the FCA's website.

Documents to be provided on the day of admission

3.4.5 [ | If confirmation of the number of securities to be issued pursuant to a board
resolution cannot be submitted to the FCA by the deadline set out in

M LR 3.4.4R or, the number of securities to be admitted is lower than the
number notified under M LR 3.4.4R, written confirmation of the number of
securities to be issued or admitted must be provided to the FCA by the
applicant at least one hour before the admission to listing is to become
effective.

Documents to be kept

3.4.6 E An applicant must keep, for six years after the admission to listing, a copy of
the items set out in MLR3.3.6 R(1) to M (6) and MLR 3.3.6 R(9) and must provide
any of those documents to the FCA if requested to do so.

Procedure for issuance programmes: initial offering and
increase to programme size

3.4.7 E An applicant must comply with BLR 3.4.4R to B LR 3.4.6 R with the following
modifications:

(1) [deleted]

(2) if the FCA approves the application it will admit to listing all debt
securities which may be issued under the programme within 12
months after the publication of the base prospectus or listing
particulars subject to the FCA:

(a) being advised of the final terms of each issue for which a listing
is sought; and

(b) receiving and approving for publication any supplementary
documents that may be appropriate.

(c) [deleted]

(3) an applicant must submit a supplementary prospectus or
supplementary listing particulars instead of the document required by
B LR3.44R(2) in the case of an increase in the maximum amount of
debt securities which may be in issue and listed at any one time under
an issuance programme.

3.4.7TA An applicant for the admission of securities under an issuance programme
must confirm in its Application for Admission of Securities to the Official List
that at admission all of the securities the subject of the application will be in
issue pursuant to board resolutions authorising the issue.
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Section 3.4 : Debt and other securities

3.4.8

3.4.9

3.4.9A

3.4.9B

3.4.9C

3.4.10

3.4.11

Issuance programmes: final terms

(1) The final terms must be submitted in writing to the FCA as soon as
possible after they have been agreed and no later than 2 p.m. on the
day before listing is to become effective.

(2) The final terms may be submitted by:
(a) the applicant; or
(b) a duly authorised officer of the applicant.

(3) [deleted]

Note: For further details on final terms, see article 8(5) of the Prospectus
Regulation.

Exempt public sector issuers

An issuer that seeks admission of debt securities referred to in article 1(2)(b)
and (d) of the Prospectus Regulation must submit to the FCA in final form a
completed Application for Admission of Securities to the Official List.

Note: The Application for Admission of Securities to the Official List form can
be found on the Primary Markets section of the FCA's website.

An application referred to in M LR 3.4.9R should be made in accordance with
the timetable referred to in MLR 3.4.8R.

An issuer referred to in M LR 3.4.9R that is not required to produce a
prospectus or listing particulars must confirm on its application form that no
prospectus or listing particulars are required.

Apart from MLR3.49R, MLR3.4.9AG and M LR 3.4.9B G no other provisions in
M LR 3.4 apply to the admission of debt securities referred to in article 1(2)(b)
and (d) of the Prospectus Regulation.

Other public sector issuers

MLR3.47R, WMLR3.48R and MLR3.4.11R to MLR3.4.13R apply to applications
for admission to listing of debt securities by a public sector issuer other than
one referred to in MLR3.4.9R.

An applicant referred to in M LR 3.4.10 R must submit the items set out in
M LR 3.4.4R to the FCA in final form by midday two business days before the
FCA is to consider the application.
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3.4.12 | [deleted]

3.4.13 | An applicant referred to in MLR 3.4.10 R must keep, for six years after the
admission to listing, a copy of the items set out in mLR3.3.6R (1) to
MLR3.3.6R(6) and in MLR3.3.6 R(9).
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Section 3.5 : Block listing

3.5.1

3.5.2

3.5.3

3.5.4

355

3.5.6

3.5 Block listing

Application

This section applies to an applicant that wishes to apply for admission of
securities using a block listing.

When a block listing can be used

If the process of applying for admission of securities is likely to be very
onerous due to the frequent or irregular nature of allotments and if no
prospectus or listing particulars are required for the securities, an applicant
may apply for a block listing of a specified number of the securities.

The grant of a block listing constitutes admission to listing for the securities
that are the subject of the block. Separately, the provisions of article 1(4) of
the Prospectus Regulation will need to be considered by the applicant when
the securities that are the subject of the block listing are being issued.

An applicant applying for admission to listing by way of a block listing must
submit in final form, at least two business days before the FCA is to consider
the application, a completed Application for Admission of Securities to the
Official List. An application in respect of multiple schemes must identify the
schemes but need not set out separate block listing amounts for each
scheme.

Note: The Application for Admission of Securities to the Official List form can
be found on the Primary Markets section of the FCA website.

(1) An applicant applying for admission to listing by way of a block
listing must notify an RIS of the number and type of securities that
are the subject of the block listing application and the circumstances
of their issue.

(2) The notification in paragraph (1) must be made by 9 a.m. on the day
the FCA is to consider the application.

Every six months the applicant must notify a RIS of the details of the number
of securities covered by the block listing which have been allotted in the
previous six months, using the Block Listing Six Monthly Return.

Note: A copy of the Block Listing Six Monthly Return can be found on the
Primary Markets section of the FCA website.
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3.5.7 An issuer that wishes to synchronise block listing six monthly returns for a
number of block listing facilities may do so by providing the return required
by M LR 3.5.6 R earlier than required to move the timing of returns onto a
different six monthly cycle. An issuer with multiple block listing facilities
should ensure that allotments under each facility are separately stated.
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professional securities market

Section 4.1 : Application and Purpose

and certain other securities.:...

4.1.1

4.1.2

4.1.3

4.1 Application and Purpose

Application

This chapter applies to an issuer that has applied for the admission of:

(1) securities specified in article 1(2) of the Prospectus Regulation (other

than securities specified in article 1(2)(a), (b) or (d) of that regulation);
or

(2) any other specialist securities for which a prospectus is not required
under the Act or the Prospectus Regulation.

Purpose

(1) The purpose of this chapter is to require listing particulars to be
prepared and published for securities that are the subject of an
application for listing in the circumstances set out in MLR4.1.1 R where
a prospectus is not required under the Prospectus Regulation.

Listing particulars to be approved and published

An issuer must ensure that listing particulars for securities referred to in

B LR 4.1.1R are approved by the FCA and published in accordance with
B LR4.3.5R.

Note: Under M LR 2.2.11R, the securities will only be listed if listing particulars
for the securities have been approved by the FCA and published.
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Section 4.2 : Contents and format of listing

4.2 Contents and format of listing
particulars

421 Section 80 (1) of the Act (general duty of disclosure in listing particulars)

requires listing particulars submitted to the FCA to contain all such
information as investors and their professional advisers would reasonably

require, and reasonably expect to find there, for the purpose of making an
informed assessment of:

(1) the assets and liabilities, financial position, profits and losses, and
prospects of the issuer of the securities; and

(2) the rights attaching to the securities.

422 E (1) The listing particulars must contain a summary that complies with the

requirements in article 7 of the Prospectus Regulation, M PRR 4.1.2R
and Chapter | of the Prospectus RTS Regulation (as if those
requirements applied to the listing particulars).

(2) Paragraph (1) does not apply:
(a) in relation to specialist securities referred to in MLR 4.1.1R (2); or

(b) if, in accordance with article 7(1) of the Prospectus Regulation, no
summary would be required in relation to the securities.

423 E (1) The listing particulars must be in a format that complies with the
relevant requirements in the Prospectus Regulation and the PR
Regulation (as if those requirements applied to the listing particulars).

Minimum information to be included

4.2.4 | The following minimum information from the PR Regulation must be

included in listing particulars:

(1) for an issue of bonds including bonds convertible into the issuer's
shares or exchangeable into a third party issuer's shares or derivative
securities, irrespective of the denomination of the issue, the minimum
information required by Annexes 7 and 15 of the PR Regulation;
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(2) the additional information required by Annexes 17 and 18 of the PR
Regulation where relevant;

(3) for an issue of asset-backed securities, irrespective of the
denomination per unit of the issue, the minimum information
required by Annexes 9, 15 and 19 of the PR Regulation;

(4) for an issue of certificates representing shares, irrespective of the
denomination per unit of the issue, the minimum information

required by Annexes 5 and 13 (for a primary issuance) of the PR
4 Regulation;

(5) for an issue of securities by the government of a third country or a
local or regional authority of a third country, the schedule applicable
to securities issued by third countries and their regional and local
authorities; and

(6) for all issues that are guaranteed, the minimum information required
by Annex 21 of the PR Regulation.

4.2.5 For all other issues the FCA would expect issuers to follow the most
appropriate Annexes in the PR Regulation to determine the minimum
information to be included in listing particulars.

Incorporation by reference

4.2.6 E An issuer may incorporate information by reference in the listing particulars
as if article 19 of the Prospectus Regulation and the PR Regulation applied to
the listing particulars.

Equivalent information

4.2.7 E An issuer may include equivalent information in listing particulars as if article
18(2) of the Prospectus Regulation applied to the listing particulars.

English language

4.2.8 E Listing particulars must be in English.

Omission of information

4.2.9 Under of the Act (exemptions from disclosure) the FCA may
authorise the omission from listing particulars of information on specified

grounds.
4.2.10 I3 | A request to the FCA to authorise the omission of specific information in a
particular case must:

(1) be in writing from the issuer;

(2) identify the specific information concerned and the specific reasons
for the omission; and
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(3) state why in the issuer's opinion one or more of the grounds in
of the Act applies.

4.2.11 E For the purposes of section 82(1)(c) of the Act, specialist securities are
specified.

Responsibility for listing particulars

4.2.12 of the Financial Services and Markets Act 2000 (Official Listing of
Securities) Regulations 2001 (SI 2001/2956) sets out the persons responsible
for listing particulars. In particular, in those regulations:

(1) regulation 6 specifies who is generally responsible for listing
particulars; and

(2) regulation 9 modifies the operation of regulation 6 in relation to
specialist securities.

4.2.13 R| (1) In the case of listing particulars for specialist securities:

(a) the issuer must state in the listing particulars that it accepts
responsibility for the listing particulars;

(b) the directors may state in the listing particulars that they accept
responsibility for the listing particulars; and

(c) other persons may state in the listing particulars that they accept
responsibility for all or part of the listing particulars and in that
case the statement by the issuer or directors may be
appropriately modified.

(2) An issuer that is a government or a local or regional authority is not
required under paragraph (1)(a) to state that it accepts responsibility
for the listing particulars.
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4.3.1

4.3.2

4.3.3

4.3.4

4.3.5

4.3 Approval and publication of listing
particulars

An application for approval of listing particulars or supplementary listing
particulars must comply with the procedures in BPRR 3.1 (as if those
procedures applied to the application), except that the applicant does not
need to submit a completed form A.

The FCA will approve listing particulars or supplementary listing particulars if
it is satisfied that the requirements of the Act and this chapter have been
complied with.

The FCA will try to notify the applicant of its decision on an application for
approval of listing particulars or supplementary listing particulars within the
same time limits as are specified in article 20 of the Prospectus Regulation
for an application for approval of a prospectus or supplementary prospectus.

An jssuer must ensure that listing particulars or supplementary listing
particulars are not published until they have been approved by the FCA.

An issuer must ensure that after listing particulars or supplementary listing
particulars are approved by the FCA, the listing particulars or supplementary
listing particulars are filed and published as if the relevant requirements in
B PRR 3.2, article 21 of the Prospectus Regulation, the PR Regulation and the
Prospectus RTS Regulation applied to them.
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Section 4.4 : Miscellaneous

4.4 Miscellaneous

Supplementary listing particulars

4.4.1 of the Act (supplementary listing particulars) requires an issuer to

submit supplementary listing particulars to the FCA for approval if at any
time after listing particulars have been submitted to the FCA and before the

commencement of dealings in the securities following their admission to the
official list:

(1) there is a significant change affecting any matter contained in those
particulars the inclusion of which was required by:

(a) of the Act (general duty of disclosure in listing

particulars); or
(b) listing rules; or
(c) the FCA; or

(2) asignificant new matter arises, the inclusion of information in respect
of which would have been so required if it had arisen when the
particulars were prepared.

4.4.2 E An issuer must ensure that after supplementary listing particulars are
approved by the FCA, the supplementary listing particulars are filed and
published as if the requirements in B PRR 3.2, article 21 of the Prospectus

Regulation, the PR Regulation and the Prospectus RTS Regulation applied to
them.

Final terms

4.4.3 [ | if final terms of the offer are not included in the listing particulars:

(1) the final terms must be provided to investors and filed with the FCA,
and made available to the public, as if the relevant requirements in
M PRR 3.2, article 21 of the Prospectus Regulation, the PR Regulation
and the Prospectus RTS Regulation applied to them; and

(2) the listing particulars must disclose the criteria and/or the conditions
in accordance with which the above elements will be determined or,
in the case of price, the maximum price.
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Section 5.1 : Suspending listing

and restoring listing and reverse
takeovers: All securities

5.1.1

5.1.2

5.1 Suspending listing

FCA may suspend listing

(1)

()

3)

The FCA may suspend, with effect from such time as it may
determine, the listing of any securities if the smooth operation of the
market is, or may be, temporarily jeopardised or it is necessary to
protect investors. [Note: article 18(1) CARD]

An jssuer that has the listing of any of its securities suspended must
continue to comply with all listing rules applicable to it.

If the FCA suspends the listing of any securities, it may impose such
conditions on the procedure for lifting the suspension as it considers
appropriate.

Examples of when FCA may suspend

Examples of when the FCA may suspend the listing of securities include (but
are not limited to) situations where it appears to the FCA that:

(1)
()

3)

(4)

(5)
(6)

(7)

(8)

(9)

the issuer has failed to meet its continuing obligations for /listing; or

the issuer has failed to publish financial information in accordance
with the listing rules; or

the issuer is unable to assess accurately its financial position and
inform the market accordingly; or

there is insufficient information in the market about a proposed
transaction; or

the issuer's securities have been suspended elsewhere; or

the issuer has appointed administrators or receivers, or is an
investment trust and is winding up; or

for a securitised derivative that relates to a single underlying
instrument, the underlying instrument is suspended; or

for a securitised derivative that relates to a basket of underlying
instruments, one or more underlying instruments of the basket are
suspended; or

for a miscellaneous security that carries a right to buy or subscribe for
another security, the security over which the listed miscellaneous
security carries a right to buy or subscribe has been suspended.
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5.1.3 The FCA will not suspend the listing of a security to fix its price at a
particular level.

Suspension at issuer's request

5.1.4 An issuer that intends to request the FCA to suspend the listing of its
securities will need to comply with BLR5.3. The FCA will not suspend the
listing if it is not satisfied that the circumstances justify the suspension.
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takeovers: All securities

5.2.1

5.2.2

5.2.3

5.2.4

5.2.4A

5.2 Cancelling listing

FCA may cancel listing

I3 | The FCA may cancel the listing of securities if it is satisfied that there are

special circumstances that preclude normal regular dealings in them. [Note:
article 18(2) CARD]

Examples of when FCA may cancel

Examples of when the FCA may cancel the listing of securities include (but

are not limited to) situations where it appears to the FCA that:

(1) the securities are no longer admitted to trading as required by these
rules; or

(2) the issuer no longer satisfies its continuing obligations for listing, for
example if the percentage of shares in public hands falls below 10%
(the FCA may however allow a reasonable time to restore the
percentage, unless this is precluded by the need to maintain the
smooth operation of the market or to protect investors); or

(3) the securities' listing has been suspended for more than six months;

(4) the securities are equity shares with a standard listing issued by a
closed-ended investment fund where the closed-ended investment
fund no longer has a premium listing of equity shares.

The FCA will generally seek to cancel the listing of an issuer's equity shares

or certificates representing equity securities when the issuer completes a
reverse takeover.

[Note: m LR 5.6 contains further detail relating to reverse takeovers.]

Cancellation at issuer's request

An jssuer must satisfy the requirements applicable to it in MLR5.2.5R to

M LR5.2.11CR and M LR 5.3 before the FCA will cancel the listing of its securities
at its request.

M LR5.2.4R applies even if the listing of the securities is suspended.
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Cancellation of listing of securities with a premium listing

5.2.5 E Subject to mLR5.2.7R, MLR5.2.10R, MLR5.2.11AR and MLR5.2.12R, an issuer
with a premium listingthat wishes the FCA to cancel the listing of any of its
securities with a premium listing must:

(1) send a circular to the holders of the relevant securities. The circular
must:

(a) comply with the requirements of mLR 13.3.1R and MLR 13.3.2R
(contents of all circulars);

(b) be submitted to the FCA for approval prior to publication; and

(c) include the anticipated date of cancellation (which must be not
less than 20 business days following the passing of the resolution
referred to in paragraph (2));

(2) in the case of a cancellation of listing of equity shares, obtain, at a
general meeting, the prior approval of a resolution for the
cancellation from:

(@) a majority of not less than 75% of the votes attaching to the
shares voted on the resolution; and

(b) where an issuer has a controlling shareholder, a majority of the
votes attaching to the shares of independent shareholders voted
on the resolution;

(2A) in the case of a cancellation of listing of certificates representing
shares, obtain, at a meeting of the holders of the certificates, the
prior approval of a resolution for the cancellation from:

(a) a majority of not less than 75% in value of the certificates
representing shares in issue at the time of the meeting that are
voted on the resolution; and

(b) where an issuer has a controlling shareholder, a majority in value
of the certificates representing shares in issue at the time of the
meeting that are:

(i) held by holders of certificates other than the controlling
shareholder; and

(ii) that are voted on the resolution;

(3) notify a RIS, at the same time as the circular is despatched to the
relevant holders of the securities, of the intended cancellation and of
the notice period and meeting; and

(4) notify a RIS of the passing of the resolution in accordance with
M LR9.6.18R or (as applicable) ®mLR 21.8.11R

525A [/ [deleted]

(1) [deleted]

(2) [deleted]

5.2.6 | [deleted]
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5.2.7

5.2.7A

52.8

529

5.2.10

B LR5.2.5R(2) and (2A) will not apply where an issuer of securities notifies a
RIS:

(1) that the financial position of the issuer or its group is so precarious
that, but for the proposal referred to in MLR5.2.7R (2), there is no
reasonable prospect that the issuer will avoid going into formal
insolvency proceedings;

(2) that there is a proposal for a transaction, arrangement or other form
of reconstruction of the issuer or its group which is necessary to
ensure the survival of the issuer or its group and the continued listing
would jeopardise the successful completion of the proposal;

(3) explaining;

(a) why the cancellation is in the best interests of those to whom the
issuer or its directors have responsibilities (including the bodies of
securities holders and creditors, taken as a whole); and

(b) why the approval of shareholders or, in the case of certificates
representing shares, holders of certificates will not be sought
prior to the cancellation of listing; and

(4) giving at least 20 business days notice of the intended cancellation.

Where a closed-ended investment fund no longer has a premium listing of

equity shares it must apply under W LR 5.2.8 R for cancellation of the listing of
any other class of listed equity shares.

Requirements for cancellation of other securities

An issuer that wishes the FCA to cancel the listing of listed securities (other
than securities with a premium listing) must notify a RIS, giving at least 20
business days notice of the intended cancellation but is not required to
obtain the approval of the holders of those securities contemplated in

B LR5.2.5R(2) or (2A).

Issuers with debt securities falling under M LR 5.2.8 R must also notify, in
accordance with the terms and conditions of the issue of those securities,
holders of those securities or a representative of the holders, such as a
trustee, of intended cancellation of those securities, but the prior approval
of the holders of those securities in a general meeting need not be obtained.

Cancellation in relation to takeover offers: offeror interested in
50% or less of voting rights

M LR 5.2.5 Rdoes not apply to the cancellation of securities with a premium
listing in the case of a takeover offer if:

(1) the offeror or any controlling shareholder who is an offeror is
interested in 50% or less of the voting rights of an issuer before
announcing its firm intention to make its takeover offer;

(2) the offeror has by virtue of its shareholdings and acceptances of its
takeover offer, acquired or agreed to acquire issued share capital

carrying 75% of the voting rights of the issuer; and
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(3) the offeror has stated in the offer document or any subsequent
circular sent to the holders of the shares that a notice period of not
less than 20 business days prior to cancellation will commence either
on the offeror obtaining the required 75% as described in
M LR5.2.10R (2) or on the first date of issue of compulsory acquisition
notices underof the Companies Act 2006 (Right of offeror
to buy out minority shareholder).

5.2.10A [[| For the purposes of mLR5.2.10R (3), the offer document or circular must make
clear that the notice period begins only when the offeror has announced
that it has acquired or agreed to acquire shares representing 75% of the
voting rights.

5.2.11 E Where B LR 5.2.10R applies, the issuer must notify shareholders and, in the
case of certificates representing shares, holders of certificates:

(1) by stating:

(a) that the offeror has reached the threshold described in
M LR 5.2.10R(2);

(b) that the notice period has therefore commenced; and

(c) the anticipated date of cancellation, or

(2) by stating in the explanatory letter or other material accompanying
the section 979 notice:

(a) that the notice period has commenced; and

(b) the anticipated date of cancellation.

Cancellation in relation to takeover offers: offeror interested in
more than 50% of voting rights

5.2.11A E H LR 5.2.5R does not apply to the cancellation of securities with a premium
listing in the case of a takeover offer if:

(1) the offeror or any controlling shareholder who is an offeror is
interested in more than 50% of the voting rights of an issuer before
announcing its firm intention to make its takeover offer;

(2) the offeror has by virtue of its shareholdings and acceptances of its
takeover offer, acquired or agreed to acquire issued share capital
carrying 75% of the voting rights of the issuer;

(3) the offeror has obtained acceptances of its takeover offer or acquired
or agreed to acquire shares from independent shareholders that
represent a majority of the voting rights held by the independent
shareholders on the date its firm intention to make its takeover offer
was announced; and

(4) the offeror has stated in the offer document or any subsequent
circular sent to the holders of the shares that a notice period of not
less than 20 business days prior to cancellation will commence either
on the offeror obtaining the relevant shareholding and acceptances
as described in MLR5.2.11AR (2) to M (3) or on the first date of issue of
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52.11B [
5.2.11¢ [
52.110 [
5.2.12 R

compulsory acquisition notices under [section 979|of the Companies

Act 2006.

For the purposes of MLR5.2.11AR (4), the offer document or circular must
make clear that the notice period begins only when the offeror has
announced that it has acquired or agreed to acquire shares representing
75% of the voting rights and, if relevant, has obtained acceptances of its
takeover offer or acquired or agreed to acquire shares from independent
shareholders that represent a majority of the voting rights held by the
independent shareholders.

Where M LR 5.2.11AR applies, the issuer must notify shareholders and, in the
case of certificates representing shares, holders of certificates:
(1) by stating:

(a) that the relevant thresholds described in B LR 5.2.11AR(2) to M (3)
have been reached;

(b) that the notice period has therefore commenced; and of
(c) the anticipated date of cancellation, or
(2) by stating in the explanatory letter or other material accompanying
the section 979 notice:
(a) that the notice period has commenced; and

(b) the anticipated date of cancellation.
[deleted]

Cancellation as a result of schemes of arrangement etc

B LR5.2.5R and MLR5.2.8R do not apply to the cancellation of equity shares
and certificates representing shares as a result of:

(1) a takeover or restructuring of the issuer effected by a scheme of
arrangement under of the Companies Act 2006; or

(2) an administration or liquidation of the issuer pursuant to a court

order under the|lnsolvency Act 1986/ |Building Societies Act 1986,
\Water Industry Act 1991}|Banking Act 2009 J[Energy Act 2011|or the
Investment Bank Special Administration Requlations 2011;|or

(3) the appointment of an administrator under paragraphs 14
(appointment by holder of floating charge) or 22 (appointment by
company or directors) of Schedule B1 to the [Insolvency Act 1986} or

(4) a resolution for winding up being passed underof the
Insolvency Act 1986; or

(5) the appointment of a provisional liquidator by the court under
|section 135|of the Insolvency Act 1986; or

(6) a company voluntary arrangement pursuant to of the
Insolvency Act 1986, subject to the time limits for the challenge of
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decisions made set out inof the Insolvency Act 1986 having
expired; or

(7) statutory winding up or reconstruction measures in relation to an
overseas issuer under equivalent overseas legislation having similar
effect to those set out in (1) to (6).

5.2.13 In determining whether the statutory winding up or reconstruction measures
in relation to an overseas issuer under equivalent overseas legislation have a
similar effect to those set out in MLR5.2.12R (1) to M LR 5.2.12R (6), the FCA will
in particular have regard to whether those procedures require a court order,
the approval of 75% of the shareholders entitled to vote on the resolution,
or a formal declaration of the overseas issuer's insolvency or inability to pay
its debts.
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5.3.1

5.3.2

53 Requests to cancel or suspend

Information to be included in request to suspend or cancel

A request by an issuer for the listing of its securities to be suspended or
cancelled must be in writing and must include:

(1) the issuer's name;

(2) details of the securities to which it relates and the RIEs on which they
are traded;

(3) a clear explanation of the background and reasons for the request;

(4) the date on which the issuer requests the suspension or cancellation
to take effect;

(5) for a suspension, the time the issuer wants the suspension to take
effect;

(6) if relevant, a copy of any circular or announcement or other
document upon which the issuer is relying;

(7) if relevant, evidence of any resolution required under M LR5.2.5R;

(8) if being made by an agent on behalf of the issuer, confirmation that
the agent has the issuer's authority to make it;

(9) the name and contact details of the person at the issuer (or, if
appropriate, an agent) with whom the FCA should liaise in relation to
the request;

(10) if the issuer is making a conditional request, a clear statement of the
applicable conditions;

(11) a copy of any announcement the issuer proposes to notify to a RIS
that it is relying on in making its request to suspend or cancel; and

(12) a copy of any announcement the issuer proposes to notify to a RIS
announcing the suspension or cancellation.
The issuer must also include with a request to cancel the listing of its

securities the following:

(1) if the cancellation is to take effect after the completion of the
compulsory acquisition procedures under Chapter 3 of Part 28 of the
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Companies Act 2006, a copy of the notice sent to dissenting
shareholders of the offeree together with written confirmation that
there have been no objections made to the court within the
prescribed period;

(2) for a cancellation referred to in mLR5.2.10R or MLR5.2.11AR an
extract from, or a copy of, the offer document or relevant circular
clearly showing the intention to cancel the offeree’s listing and a copy
of the announcement stating the date on which the cancellation was
expected to take effect; and

(3) if a cancellation is to take place after a scheme of arrangement
becomes effective underlsection 899|of the Companies Act 2006 and a H

new company is to be listed as a result of that scheme, either:

(a) a copy of the certificate from the Registrar of Companies that the
scheme has become effective; or

(b) documents which demonstrate adequately that the scheme wiill
become effective on a specified date in the future.

5.3.3 Announcements referred to in MLR5.3.1 R (12) should be issued after the
dealing notice issued on a RIS announcing the suspension or cancellation.

Timing of suspension requests

5.3.4 A written request by an issuer to have the listing of its securities suspended
should be made as soon as practicable. Suspension requests received for the
opening of the market should allow sufficient time for the FCA to deal with
the request before trading starts.

Timing of cancellation requests

5.3.5 E A written request by an issuer to have the listing of its securities cancelled
must be made not less than 24 hours before the cancellation is expected to
take effect.

5.3.6 Cancellations will only be specified to take effect when the market opens on
a specified day. An issuer should therefore ensure that all accompanying
information has been provided to the FCA well before the date on which the
issuer wishes the cancellation to take effect and at the very latest by 3 p.m.
on the business day before it is to take effect. If the information is received
after 3:00 p.m. on the day before the issuer wishes the cancellation to take
effect, it will normally be specified to take effect at the start of the business
day following the next day.

Withdrawing request

5.3.7 (1) If an issuer requests the FCA to suspend or cancel the listing of its
securities, it may withdraw its request at any time before the
suspension or cancellation takes effect. The withdrawal request
should initially be made by telephone and then confirmed in writing
as soon as possible, with an explanation of the reasons for the
withdrawal.
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(2) Even if an issuer withdraws its request, the FCA may still suspend or
cancel the listing of the securities if it considers it is necessary to do
sO.

(3) If an issuer has published either a statement or a circular that states
that the issuer is, or intends, to seek a suspension or cancellation and
the issuer no longer intends to do so, it should, as soon as possible,
notify a RIS with a statement to that effect.

Notice of cancellation or suspension

5.3.8 If an issuer requests the FCA to suspend or cancel the listing of its securities
under MLR5.3.1R and the FCA agrees to do so, the notification given by the
FCA to the issuer will include the following information:

(1) the date on which the suspension or cancellation took effect or will
take effect;

(2) details of the suspension or cancellation; and

(3) in relation to requests for suspension, details of the issuer's right to
apply for the suspension of its listed securities to be cancelled.
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5.4 Restoring listing

Revoking a cancellation of listing

5.4.1 If an issuer has the listing of its securities cancelled, it may only have them
readmitted to the official list by re-applying for their listing.

Restoring a listing that is suspended

5.4.2 E The FCA may restore the listing of any securities that have been suspended if
it considers that the smooth operation of the market is no longer
jeopardised or if the suspension is no longer required to protect investors.
The FCA may restore the listing even though the issuer does not request it.

Requests to restore

5.4.3 (1) An issuer that has the listing of any of its securities suspended may
request the FCA to have them restored.

(2) The request should be made sufficiently in advance of the time and
date the issuer wishes the securities to be restored.

(3) Requests received for when the market opens should allow sufficient
time for the FCA to deal with the request.

(4) The request may be an oral request. The FCA may require
documentary evidence that the events that lead to the suspension are
no longer current (for example, financial reports have been published

or an appropriate announcement has been made) to process the
request.

(5) Even if restoration is required urgently, it will normally take up to 30
minutes to be effected.

(6) The FCA will issue a dealing notice on a RIS announcing the
restoration.

Refusal of request to restore

5.4.4 [ | The FCA will refuse a request to restore the listing of securities if it is not
satisfied of the matters set out in mMLR5.4.2R.
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5.4.5

5.4.6

5.4.7

Withdrawal of a request to restore securities

(1) If an issuer has requested the FCA to restore the /isting of any
securities, it may withdraw its request at any time while the securities
are still suspended. The withdrawal request should initially be made
by telephone and then confirmed in writing as soon as possible.

(2) Even if a request to restore has been withdrawn, the FCA may restore
the listing of securities if it believes the circumstances justify it.

Restoring listing of securitised derivatives

(1) If an underlying instrument is restored, the securitised derivative's
listing will normally be restored.

(2) For a securitised derivative relating to a basket of underlying
instruments that has been suspended, the securitised derivative's
listing may be restored by the FCA, irrespective of whether or not the
underlying instrument has been restored, if:

(a) the issuer of the securitised derivative confirms to the FCA that
despite the relevant underlying instrument(s) suspension a
market in the securitised derivative will continue to be made; and

(b) the FCA is satisfied that restoring the securitised derivative is not
inconsistent with either the protection of investors or the smooth
operation of the market.

For a miscellaneous security that carries a right to buy or subscribe for
another security, the miscellaneous security's listing will be restored if the
security over which the miscellaneous security carries a right to buy or
subscribe is restored.
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5.4A Transfer between listing categories

Application

5.4A.1 E This section applies to an issuer that wishes to transfer the category of its
listing from:

(1) a standard listing (shares) to a premium listing (commercial company);
or

(2) a standard listing (shares) to a premium listing (closed-ended
investment fund); or

(2A) a standard listing (shares) to a premium listing (sovereign controlled
commercial company); or

(2B) a standard listing (certificates representing certain securities) to a
premium listing (sovereign controlled commercial company); or

(2C) a standard listing (shares) to a standard listing (open-ended
investment company); or

(2D) a standard listing (open-ended investment company) to a standard
listing (shares); or

(2E) a standard listing (open-ended investment company) to a premium
listing (commercial company); or

(2F) a standard listing (open-ended investment company) to a premium
listing (sovereign controlled commercial company); or

(3) a premium listing (commercial company) to a standard listing (shares);
or

(4) a premium listing (closed-ended investment fund) to a premium
listing (commercial company); or

(5) a premium listing (commercial company) to a premium listing (closed-
ended investment fund); or

(5A) a premium listing (commercial company) to a standard listing (open-
ended investment company); or

(6) a premium listing (closed-ended investment fund) to a standard
listing (shares);
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5.4A.2

5.4A.2A

5.4A.3

(7) a premium listing (commercial company) to a premium listing
(sovereign controlled commercial company); or

(8) a premium listing (sovereign controlled commercial company) to a
premium listing (commercial company); or

(9) a premium listing (closed-ended investment fund) to a premium
listing (sovereign controlled commercial company); or

(10) a premium listing (sovereign controlled commercial company) to a
premium listing (closed-ended investment fund); or

(11) a premium listing (sovereign controlled commercial company) to a
standard listing (shares); or

(12) a premium listing (sovereign controlled commercial company) to a
standard listing (certificates representing certain securities); or

(13) a premium listing (sovereign controlled commercial company) to a
standard listing (open-ended investment company).

An issuer will only be able to transfer a listing of its equity shares from a
premium listing (closed-ended investment fund) to a standard listing (shares)
if it has ceased to be a closed-ended investment fund (for example if it has
become a commercial company) or if it continues to have a premium listing
of a class of equity shares. This is because M LR 14.1.1R(1) provides that M LR 14
does not apply to equity shares of a closed-ended investment fund without a
premium listing of equity shares.

An issuer will only be able to transfer a listing of its equity shares from a
standard listing (open-ended investment company) to a standard listing
(shares) if it has ceased to be an open-ended investment company (for
example if it has become a commercial company). This is because

M LR 14.1.1R(1A) provides that M LR 14 does not apply to equity shares of an
open-ended investment company.

Initial notification to the FCA

(1) If an issuer wishes to transfer the category of its listing it must notify
the FCA of the proposal.

(2) The notification must be made as early as possible and in any event
not less than 20 business days before it sends the circular required
under MLR5.4A.4R (2)(a) or publishes the announcement required
under LR 5.4A5R (2).

(3) The notification must include:

(a) an explanation of why the issuer is seeking the transfer;

(b) if a sponsor's letter is not required under M LR 8.4.14R(1), an
eligibility letter setting out how the issuer satisfies each listing
rule requirement relevant to the category of /isting to which it
wishes to transfer;

(c) a proposed timetable for the transfer; and
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Section 5.4A : Transfer between listing
categories

5.4A.4

(d)

if an announcement is required to be published under
B LR 5.4A.5R (2), a draft of that announcement.

Shareholder approval required in certain cases

(1) This rule applies to a transfer of the listing of:

(a)

(b)

(c)

equity shares with a premium listing into or out of the category
of premium listing (closed-ended investment fund); or

equity shares with a premium listing out of the category of
premium listing (commercial company); or

equity shares or certificates representing shares with a premium
listing out of the category of premium listing (sovereign
controlled commercial company) into the category of standard
listing (shares) or standard listing (certificates representing certain
securities) or standard listing (open-ended investment company).

(2) The issuer must:

(a)

(b)

(0
(d)

(3) (@)

(b)

(0

send a circular to the holders of the equity shares or the
certificates representing shares, as applicable;

notify a RIS, at the same time as the circular is despatched to the
relevant holders of the equity shares or the certificates
representing shares (as applicable), of the intended transfer and
of the notice period and meeting date; and

[deleted]

notify a RIS of the passing of the resolution required under (3)
below.

In the case of a transfer of the listing of equity shares with a
premium listing into or out of the category of premium listing
(closed-ended investment fund), the issuer must obtain at a
general meeting the prior approval of a resolution for the
transfer from a majority of not less than 75% of the votes
attaching to the shares voted on the resolution; or

in the case of a transfer of the listing of equity shares with a
premium listing (commercial company) into the category of
standard listing (shares) or standard listing (open-ended
investment company), the issuer must obtain at a general
meeting the prior approval of a resolution for the transfer from:

(i) a majority of not less than 75% of the votes attaching to the
shares voted on the resolution; and

(ii) where an issuer has a controlling shareholder, a majority of
the votes attaching to the shares of independent
shareholders voted on the resolution; or

in the case of a transfer of the listing of equity shares with a
premium listing (commercial company) into the category of
premium listing (sovereign controlled commercial company), the
issuer must obtain at a general meeting the prior approval of a
resolution for the transfer from:

(i) a majority of not less than 75% of the votes attaching to the
shares voted on the resolution; and
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5.4A.5

5.4A.6

(ii) where an issuer has a controlling shareholder, a majority of
the votes attaching to the shares of independent
shareholders voted on the resolution; or

(d) in the case of a transfer of the listing of equity shares with a
premium listing (sovereign controlled commercial company) into
the category of standard listing (shares) or standard listing (open-
ended investment company), the issuer must obtain at a general
meeting the prior approval of a resolution for the transfer from:

(i) a majority of not less than 75% of the votes attaching to the
shares voted on the resolution; and

(ii) where an issuer has a controlling shareholder, a majority of
the votes attaching to the shares of independent
shareholders voted on the resolution; or

(e) in the case of a transfer of the listing of certificates representing
shares with a premium listing (sovereign controlled commercial
company) into the category of standard listing (certificates
representing certain securities), the issuer must obtain, at a
meeting of the holders of the certificates, the prior approval of a
resolution for the transfer from:

(i) a majority of not less than 75% in value of the certificates
representing shares in issue at the time of the meeting that
are voted on the resolution; and

(ii) where an issuer has a controlling shareholder, a majority in
value of the certificates representing shares in issue at the
time of the meeting that are:

(A) held by holders of certificates other than the controlling
shareholder; and

(B) that are voted on the resolution.

Announcement required in other cases

(1) This rule applies to any transfer of a listing of equity shares or
certificates representing shares other than a transfer referred to in
B LR5.4A.4R(1).

(2) The issuer must publish an announcement on a RIS giving notice of its

intention to transfer its listing category.

Approval and contents of circular

The circular referred to in LR 5.4A.4R must:
(1) comply with the requirements of MLR 13.1, LR 13.2 and M LR 13.3;
(2) be approved by the FCA before it is circulated or published; and

(3) include the anticipated transfer date (which must be not less than 20
business days after the passing of the resolution under M LR 5.4A.4R).
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Approval and contents of announcement

5.4A.7 E The announcement referred to in MLR5.4A.5R (2) must:

(1) contain the same substantive information as would be required under
B LR 13.1and MLR 13.3 if it were a circular but modified as necessary so
it is clear that no vote of holders of the relevant securities is required;
and

(2) include the anticipated transfer date (which must be not less than 20
business days after the date the announcement is published).

5.4A.8 E The announcement must be approved by the FCA before it is published.

Specific information required in circular or announcement

5.4A.9 Information required under M LR 13.3.1R(1) (Contents of all circulars) to be
included in the circular or announcement should include an explanation of:

(1) the background and reasons for the proposed transfer;

(2) any changes to the issuer's business that have been made or are
proposed to be made in connection with the proposal;

(3) the effect of the transfer on the issuer's obligations under the listing
rules;

(4) how the issuer will meet any new eligibility requirements, for
example working capital requirements, that the FCA must be satisfied
of under mLR5.4A.12R (3); and

(5) any other matter that the FCA may reasonably require.

Applying for the transfer

5.4A.10 | If an issuer has initially notified the FCA under LR 5.4A3R it may apply to
the FCA to transfer the listing of its securities from one category to another.
The application must include:

(1) the issuer's name;

(2) details of the securities to which the transfer relates;

(3) the date on which the issuer wishes the transfer to take effect;

(4) a copy of any circular, announcement or other document on which
the issuer is relying;

(5) if relevant, evidence of any resolution required under M LR 5.4A.4R;

(6) if an agent is making the application on the issuer's behalf,
confirmation that the agent has the issuer's authority to do so;

(7) the name and contact details of the person at the issuer (or, if
appropriate an agent) with whom the FCA should liaise in relation to
the application; and

B Release 33 @ Feb 2024 www.handbook.fca.org.uk LR 5/19



LR 5 : Suspending, cancelling

Section 5.4A : Transfer between listing

and restoring listing and reverse categories
takeovers: All securities

5.4A.11

5.4A.12

5.4A.13

5.4A.14

(8) a copy of any announcement the issuer proposes to notify to a RIS
informing the market that the transfer has taken place.

Issuer must comply with eligibility requirements

(1) An issuer applying for a transfer of its securities must comply with all
eligibility requirements that would apply if the issuer was seeking
admission to listing of the securities to the category of listing to
which it wishes to transfer.

(2) For the purposes of applying the eligibility requirements referred to
in (1) to a transfer then, unless the context otherwise requires, a
reference in such a requirement:

(a) to the admission of securities is to be taken to be a reference to
the transfer of the securities; and

(b) to a prospectus or listing particulars is to be taken to be a
reference to the circular or announcement.

Approval of transfer

If an issuer applies under MLR5.4A.10 R, the FCA may approve the transfer if
it is satisfied that:

(1) the issuer has complied with MLR5.4A.4R or MLR5.4A.5R (whichever is
relevant);

(2) the 20 business day period referred to in MLR5.4A.6 R or MLR5.4A.7R
(whichever is relevant) has elapsed; and

(3) the issuer and the securities will comply with all eligibility
requirements that would apply if the issuer was seeking admission to
listing of the securities to the category of listing to which it wishes to
transfer.

The FCA will not generally reassess compliance with eligibility requirements
(for example mLR6.7.1R (Working capital)) if the issuer has previously been
assessed by the FCA as meeting those requirements under its existing listing
category when its securities were listed.

When transfer takes effect

(1) If the FCA approves a transfer of a listing then it must announce its
decision on a RIS.

(2) The transfer becomes effective when the FCA's decision to approve is
announced on the RIS.

(3) The issuer must continue to comply with the requirements of its
existing category of listing until the decision is announced on the RIS.

(4) After the decision is announced the issuer must comply with the
requirements of the category of listing to which it has transferred.
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Obligations under the Act and Prospectus Rules

5.4A.15 An issuer may take steps, in connection with a transfer, which require it to
consider whether a prospectus is necessary, for example, if the company or
its capital is reconstituted in a way that could amount to an offer of
transferable securities to the public. The issuer and its advisers should
consider whether obligations under the Act and the prospectus rules may be
triggered.

Transfer as an alternative to cancellation

5.4A.16 There may be situations in which an issuer's business has changed over a
period of time so that it no longer meets the requirements of the applicable
listing category against which it was initially assessed for listing. In those
situations, the FCA may consider cancelling the listing of the equity shares or
suggest to the issuer that, as an alternative, it applies for a transfer of its
listing category.

5.4A.17 There may be situations in which an issuer with a listing of securities in the
category of premium listed (sovereign controlled commercial company) no
longer has a sovereign controlling shareholder. In those situations, the FCA
may consider cancelling the listing of the securities or suggest to the issuer
that, as an alternative, it applies for a transfer of its listing category.
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5.5.1

55.2

55.3

5.5 Miscellaneous

Decision-making procedures for suspension, cancellation etc

The decision-making procedures that the FCA will follow when it cancels,
suspends or refuses a request by an issuer to suspend, cancel or restore
listing are set out in DEPP (Decision Procedure and Penalties).

Suspension, cancellation or restoration by overseas exchange
or authority

An issuer must inform the FCA if its listing has been suspended, cancelled or
restored by an overseas exchange or overseas authority.

(1) The FCA will not automatically suspend, cancel or restore the listing
of securities at the request of an overseas exchange or overseas
authority (for example, if listing of a listed issuer's securities are
suspended, cancelled or restored on its home exchange).

(2) The FCA will not normally suspend the listing of securities where
there is a trading halt for the security on its home exchange.

(3) If a listed issuer requests a suspension, cancellation or restoration of
the listing of its securities, after a suspension, cancellation or
restoration on its home exchange, the issuer should send to the FCA
written confirmation:

(a) that the suspension, cancellation or restoration of listing on its
home exchange has become effective; or

(b) if it has not yet become effective, of the time and date it is
proposed to become effective.

(4) If an overseas exchange or overseas authority requests the FCA to
suspend, cancel or restore the listing of securities, the FCA will,
wherever practical, contact the issuer or its sponsor before it
suspends, cancels or restores the listing. Therefore, issuers are
encouraged to contact the FCA at the same time as they contact their
home exchange.

(5) If the FCA is unable to contact the issuer or sponsor, it will suspend,
cancel or restore the listing of the securities when it is satisfied that
the listing of the relevant securities has been, or will be, suspended,
cancelled or restored on their home exchange.
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5.6 Reverse takeovers

Application e,
5.6.1 R]

This section applies to an issuer with:

(1) a premium listing;

(2) astandard listing (shares); or

(3) astandard listing of certificates representing equity securities.

Categories of reverse takeover to which this section does not
BPRY e
5.6.2 E B LR 5.6 does not apply where an issuer acquires the shares or certificates

representing equity securities of a target with the same category of listing as
the issuer.

Class 1 requirements

5.6.3 R]

Notwithstanding the effect of MLR5.6.2R, an issuer with a premium listing

must in relation to a reverse takeover comply with the requirements of
B LR 10.5 (Class 1 requirements) for that transaction.

Definitions

5.6.4 R]

A reverse takeover is a transaction, whether effected by way of a direct
acquisition by the issuer or a subsidiary, an acquisition by a new holding
company of the issuer or otherwise, of a business, a company or assets:

(1) where any percentage ratio is 100% or more; or

(2) which in substance results in a fundamental change in the business or
in a change in board or voting control of the issuer.

When calculating the percentage ratio, the issuer must apply the class tests
and M LR 10.2.10R (Aggregating transactions).

5.6.5

For the purpose of M LR 5.6.4R (2), the FCA considers that the following factors
are indicators of a fundamental change:

(1) the extent to which the transaction will change the strategic direction
or nature of its business; or
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5.6.5A

5.6.6

5.6.7

5.6.8

(2) whether its business will be part of a different industry sector
following the completion of the transaction; or

(3) whether its business will deal with fundamentally different suppliers
and end users.

A shell company is an issuer whose:

(1) assets consist solely or predominantly of cash or short-dated
securities; or

(2) predominant purpose or objective is to undertake an acquisition or
merger, or a series of acquisitions or mergers.

Requirement for a suspension

A shell company, or in the case of a shell companywith a premium listing, its
sponsor, must contact the FCA as early as possible:

(1) before announcing a reverse takeover which has been agreed or is in
contemplation, to discuss whether a suspension of listing is
appropriate; or

(2) where details of the reverse takeover have leaked, to request a
suspension.

Examples of where the FCA will consider that a reverse takeover is in
contemplation include situations where:

(1) the shell company has approached the target's board;

(2) the shell company has entered into an exclusivity period with a
target; or

(3) the shell company has been given access to begin due diligence work
(whether or not on a limited basis).

Generally, when a reverse takeover between a shell company and a target is
announced or leaked, there will be insufficient publicly available information
about the proposed transaction and the shell company will be unable to
assess accurately its financial position and inform the market accordingly. In
this case, the FCA will often consider that suspension will be appropriate, as
set out in MLR5.1.2G (3) and m (4). However, the FCA may agree with the shell
company that a suspension is not required if the FCA is satisfied that:

(1) there is sufficient publicly available information about the proposed
transaction; or

(2) where the shell company is an issuer which falls within ®LR 5.6.5AR(2),
the shell company has sufficient measures in place to protect investors
and so that the smooth operation of the market is not temporarily
jeopardised.
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5.6.9 B LR5.6.10G to MLR5.6.18FR set out circumstances in which the FCA will
generally be satisfied that a suspension is not required.

Reverse takeover by a shell company: target admitted to a
regulated market

5.6.10 The FCA will generally be satisfied that there is sufficient information in the
market about the propos ed transaction if:

(1) the target has shares or certificates representing equity securities
admitted to a regulated market; and

(2) the shell company makes an announcement stating that the target
has complied with the disclosure requirements applicable on that
regulated market and providing details of where information
disclosed pursuant to those requirements can be obtained.

5.6.11 E An announcement made for the purpose of BLR5.6.10G (2) must be published
by means of an RIS.

Reverse takeover by a shell company: target subject to the
disclosure regime of another market

5.6.12 The FCA will generally be satisfied that there is sufficient publicly available
information in the market about the proposed transaction if the target has
securities admitted to an investment exchange or trading platform that is
not a regulated market and the shell company:

(1) confirms, in a form acceptable to the FCA, that the disclosure
requirements in relation to financial information and inside
information of the investment exchange or trading platform on
which the target's securities are admitted are not materially different
from the disclosure requirements; and

(2) makes an announcement to the effect that:

(a) the target has complied with the disclosure requirements
applicable on the investment exchange or trading platform to
which its securities are admitted and provides details of where
information disclosed pursuant to those requirements can be
obtained; and

(b) there are no material differences between those disclosure
requirements and the disclosure requirements under DTR.

5.6.13 E Where a shell company has a premium listing, a written confirmation
provided for the purpose of M LR 5.6.12G (1) must be given by the shell
company's sponsor.

5.6.14 E An announcement made for the purpose of BLR5.6.12G (2) must be published
by means of an RIS.
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5.6.15

5.6.16

5.6.17

5.6.18

Reverse takeover by a shell company: target not subject to a
public disclosure regime

Where the target in a reverse takeover by a shell company is not subject to a
public disclosure regime, or if the target has securities admitted on an
investment exchange or trading platform that is not a regulated market but
the shell company is not able to give the confirmation and make the
announcement contemplated by MLR5.6.12 G, the FCA will generally be
satisfied that there is sufficient publicly available information in the market
about the proposed transaction such that a suspension is not required where
the shell company makes an announcement containing:

(1) financial information on the target covering the last three years.
Generally, the FCA would consider the following information to be
sufficient:

(a) profit and loss information to at least operating profit level;

(b) balance sheet information, highlighting at least net assets and
liabilities;
(c) relevant cash flow information; and

(d) a description of the key differences between the shell company's
accounting policies and the policies used to present the financial
information on the target;

(2) a description of the target to include key non-financial operating or
performance measures appropriate to the target's business operations
and the information as required under Annex 1 Section 10 (Trend
information) of the PR Regulation (see M PRR Appendix 2) for the
target;

(3) a declaration that the directors of the shell company consider that
the announcement contains sufficient information about the business
to be acquired to provide a properly informed basis for assessing its
financial position; and

(4) a declaration confirming that the shell company has made the
necessary arrangements with the target vendors to enable it to keep
the market informed without delay of any developments concerning
the target that would be required to be released were the target part
of the shell company.

An announcement made for the purpose of MLR5.6.15G must be published
by means of an RIS.

Where a shell company has a premium listing, a sponsor must provide
written confirmation to the FCA that in its opinion, it is reasonable for the
shell company to provide the declarations described in LR 5.6.15G (3) and
N (4).

Where the FCA has agreed that a suspension is not necessary as a result of
an announcement made for the purpose of MLR5.6.15 G the shell company
must comply with the obligation under article 17(1) of the Market Abuse

Regulation on the basis that the target already forms part of the enlarged

group.
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Reverse takeover by a shell company which falls within LR
5.6.5AR(2): other circumstances where a suspension is not
required

5.6.18A The FCA will generally be satisfied that a shell company which falls within

M LR 5.6.5AR(2) has sufficient measures in place to protect investors and so
that the smooth operation of the market is not temporarily jeopardised such
that a suspension is not required where the following conditions are met:

(1) at the date of admission the aggregate gross cash proceeds received
by the shell company in consideration for the listed shares issued by it
to public shareholders was at least £100 million;

(2) the shell company has adequate binding arrangements in place with
an independent third party to ensure that the aggregate gross cash
proceeds received in consideration for any listed shares that it has
issued, or issues, to public shareholders are protected from being used
for any purpose other than:

(a) to provide the consideration for a reverse takeover which has
been approved by:

(i) its board in accordance with (4); and
(ii) its public shareholders in accordance with (5);

(b) to redeem or purchase listed shares held by public shareholders
following the exercise of the right to be redeemed or purchased
referred to in (7);

(c) to be distributed to public shareholders if that a reverse takeover
has not been completed by the date specified in (3); or

(d) to return capital to public shareholders in the event of a winding
up of the company,

provided that a specified amount or proportion of such proceeds
may be excluded from the amount which is protected, and may be
retained to be used by the shell company to fund its operations,
where that amount or proportion has been disclosed in the
prospectus published in relation to the admission to listing of the
shell company’s shares;

(3) the shell company’s constitution:

(a) provides that if the shell company has not completed a reverse
takeover on or before the date which is 24 months from the date
of admission it will:

(i) cease operations on the date which is 24 months from the
date of admission; and

(ii) distribute the amount protected and referred to in (2) to
public shareholders as soon as possible after the date
specified in (i);

(b) may provide that the period of 24 months referred to in (a) can
be extended for a further period of up to 12 months provided
that any such extension is approved by the public shareholders of
the shell company before the end of the period referred to in (a);

(c) may provide that the period of 24 months referred to in (a), or
the extended period referred to in (b), can be extended for a
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further period of up to 6 months where, before the end of the
period referred to in (a) or (b), as applicable:

(i) the approval of shareholders for a reverse takeover has been
obtained but the reverse takeover has not completed;

(ii) a general meeting to obtain the approval of shareholders for
a reverse takeover has been convened;

(iii) the shell company has made an announcement that:

(A) a general meeting to obtain the approval of
shareholders for a reverse takeover will be convened for
a date which is specified in the announcement; and

(B) a notice to convene the general meeting referred to in
(A) will be sent to shareholders within a specified time
following the announcement; or

(iv) an agreement for a reverse takeover has been entered into
but the reverse takeover has not been completed and the
shell company has not made an announcement in accordance
with (iii),

provided that any such extension is notified to a RIS before the

end of the period referred to in (a) or (b), as applicable.

(4) the shell company’s constitution:

provides that the shell company must obtain the approval of its
board for a reverse takeover before it is entered into; and

ensures that the following do not take part in the board'’s
consideration of the reverse takeover and do not vote on the
relevant board resolution:

(i) any director who is, or an associate of whom is, a director of
the target or of a subsidiary undertaking of the target; and

(ii) any director who has a conflict of interest in relation to the
target or a subsidiary undertaking of the target;

(5) the shell company’s constitution:

(a) provides that the shell company must obtain the approval of its
shareholders for a reverse takeover either:

(i) before the transaction is entered into; or

(ii) if the transaction is expressed to be conditional on that
approval, before it is completed; and

(b) ensures that any founding shareholder, sponsor or director does
not vote on the relevant resolution;

(6) the shell company’s constitution provides that where any director has
a conflict of interest in relation to the target or a subsidiary
undertaking of the target, the shell company must publish, in
sufficient time before shareholder approval for a reverse takeover is
sought, a statement by the board that:

(a) the proposed transaction is fair and reasonable as far as the
public shareholders of the shell company are concerned; and

(b) the directors have been so advised by an appropriately qualified
and independent adviser;
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(7) the holders of the listed shares have the right to require the shell
company to redeem or otherwise purchase their shares for a pre-
determined amount, which is exercisable:

at the discretion of the holder prior to completion of a reverse
takeover; and

whether or not the holder voted in favour of the reverse
takeover on any shareholder resolution to approve the
transaction;

(8) the shell company has disclosed the matters set out in (2) to (7) in the
prospectus published in relation to the admission to listing of the
shell company’s shares.

5.6.18B [| In mLrR5.6.18AG:

(1) “founding shareholder” means a shareholder who founded or
established a shell company;

(2) “public shareholder” means a shareholder who is not a founding
shareholder, a sponsor or a director,

(3) “sponsor” means a person who provides any of the following to a
shell company:

(a) capital or other finance to support the operating costs of the
shell company;

(b) financial, advisory, consultancy or legal services;
(c) facilities or support services; or

(d) any other material contribution to the establishment and
ongoing operation of the shell company.

5.6.18C E (1) In order for the FCA to be satisfied for the purposes of M LR 5.6.8G(2),
the shell company must provide a written confirmation from the
board to the FCA that:

(a) the conditions set out in M LR 5.6.18AG have been met; and

(b) the conditions set out in M LR 5.6.18AG(2) to (7) will continue to be
met until a reverse takeover is completed.

(2) The shell company must provide to the FCA evidence of the basis
upon which it considers that it meets the conditions set out in
M LR 5.6.18AG, if requested to do so.

5.6.18D E (1) Where the FCA has agreed that a suspension is not necessary as a
result of the shell company meeting the conditions set out in

B LR5.6.18AG and having provided the written confirmation set out in
M LR 5.6.18CR, the shell company must make an announcement of the
reverse takeover.

(2) The announcement must include:

(a) a description of the business carried on by the target;
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5.6.18E

5.6.18F

5.6.19

5.6.20

5.6.21

(b) hyperlinks to all relevant publicly available information on the
target,

(c) all material terms of the proposed transaction, including the
expected dilution effect on public shareholders from securities
held by directors, sponsors or founding shareholders, or from
new securities issued or expected to be issued as part of the
transaction;

(d) the proposed timetable for the transaction;

(e) an indication of how the target has been, or will be assessed and
valued by the shell company, with reference to any selection and
evaluation process for prospective target companies set out in the
prospectus published in relation to the admission to listing of the
shell company’s shares; and

(f) any other material details and information which the shell
company is aware of, or ought reasonably to be aware of, about
the target or the proposed transaction that an investor in the
shell company needs to make a properly informed decision.

(3) If any of the information set out in (2) is not known when the
announcement required by (1) is made:

(a) the announcement required by (1) must also identify the
information set out in (2) which has not been included in that
announcement; and

(b) the shell company must make an announcement of such
information as soon as it is known or the shell company becomes,
or ought reasonably have become, aware of it and in any event
in sufficient time before shareholder approval for the reverse
takeover is sought.

An announcement made for the purposes of B LR 5.6.18DR must be published
by means of an RIS.

The shell company must contact the FCA as soon as possible if at any time
after the written confirmation referred to in MLR 5.6.18CR has been provided
to the FCA any of the conditions set out in LR 5.6.18AG(2) to (7) are no
longer met to request a suspension of listing.

Cancellation of listing

The FCA will generally seek to cancel the listing of an issuer's equity shares
or certificates representing equity securities when the issuer completes a
reverse takeover.

M LR5.6.23G to MLR5.6.29 G set out circumstances in which the FCA will
generally be satisfied that a cancellation is not required.

Where the issuer's listing is cancelled following completion of a reverse
takeover, the issuer must re-apply for the listing of the shares or certificates
representing equity securities and satisfy the relevant requirements for
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listing, except that for an issuer with a premium listing, LR 6.2.1R(3) and
B LR 6.2.4R(2) will not apply in relation to the issuer's accounts.

5.6.22 Notwithstanding B LR 5.6.21 R, financial information provided in relation to
the target will need to satisfy LR 6.2.1R(3) and M LR 6.2.4R(2).

Acquisitions of targets from different listing categories: issuer
maintaining its listing category

5.6.23 Where an issuer acquires the shares or certificates representing equity

securities of a target with a different listing category from its own and the
issuer wishes to maintain its existing listing category, the FCA will generally
be satisfied that a cancellation is not required on completion of a reverse
takeover if:

(1) the issuer will continue to be eligible for its existing listing category
following completion of the transaction;

(2) the issuer provides an eligibility letter setting out how the issuer as
enlarged by the acquisition satisfies each listing rule requirement that
is relevant to it being eligible for its existing listing category; and

(3) the issuer makes an announcement or publishes a circular explaining:
(a) the background and reasons for the acquisition;

(b) any changes to the acquiring issuer's business that have been
made or are proposed to be made in connection with the
acquisition;

(c) the effect of the transaction on the acquiring issuer's obligations
under the listing rules;

(d) (where appropriate) how the acquiring issuer will continue to
meet the eligibility requirements referred to in MLR5.6.21R; and

(e) any other matter that the FCA may reasonably require.

5.6.24 E An announcement or circular published for the purpose of MLR5.6.23 G must
be published by means of an RIS.

5.6.25 E An eligibility letter prepared for the purposes of B LR5.6.23 G must be
provided to the FCA not less than 20 business days prior to the
announcement of the transaction referred to in MLR5.6.24R.

5.6.26 E Where an issuer has a premium listing, the eligibility letter provided for the
purposes of M LR 5.6.23 G must be provided by a sponsor.

Acquisitions of targets from different listing categories: issuer
changing listing category

5.6.27 The FCA will generally be satisfied that a cancellation is not required on

completion of a reverse takeover if the target is listed with a different listing
category from that of the issuer and the issuer wishes to transfer its listing to
a different listing category in conjunction with the acquisition and the issuer
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and restoring listing and reverse
takeovers: All securities

5.6.28

5.6.28A

5.6.29

as enlarged by the relevant acquisition complies with the relevant
requirements of M LR 5.4A to transfer to a different listing category.

An issuer wishing to transfer a listing of its equity shares from a premium
listing (closed-ended investment fund) to a standard listing (shares) should
note M LR 5.4A.2 G which sets out limitations resulting from the application of
M LR 14.1.1R(1)(application of the listing rules to a company with or applying
for a standard listing of shares).

An issuer wishing to transfer a listing of its equity shares from a standard
listing (open-ended investment company) to a standard listing (shares)
should note M LR 5.4A.2AG which sets out limitations resulting from the
application of MLR 14.1.1R(1A) (application of the listing rules to a company
with or applying for a standard listing of shares).

Where an issuer is applying B LR 5.4A in order to avoid a cancellation as
contemplated by mLR5.6.27 G, the FCA will normally waive the requirement
for shareholder approval under B LR 5.4A.4R (2)(c) where the issuer is
obtaining separate shareholder approval for the acquisition.
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Section 6.1 : Application

for premium listing (commercial
company)

6.1.1

6.1.2

6.1 Application

This chapter applies to an applicant for the admission of equity shares to
premium listing (commercial company) except where:

(1) the applicant meets the following conditions:

(a) it has an existing premium listing (commercial company) of equity
shares;

(b) it is applying for the admission of equity shares of the same class
as the shares that have been admitted to premium listing; and

(c) itis not entering into a transaction classified as a reverse
takeover; or

(2) the following conditions are met:

(a) a company has an existing premium listing (commercial company)
of equity shares;

(b) the applicant is a new holding company of the company in (a);
and

(c) the company in (a) is not entering into a transaction classified as
a reverse takeover.

Applicant must satisfy requirements in this chapter

An applicant to whom this chapter applies must satisfy the requirements in
this chapter (in addition to those in M LR 2).

LR 6/2
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company)

6.2 Historical financial information
requirements

Content of historical financial information

6.2.1 E An applicant must have published or filed historical financial information
that:

(1) covers at least three years;
[Note: article 44 of the CARD]

(2) represents at least 75% of the applicant's business for the period in

(1;

(3) unless MLR5.6.21R applies, has a latest balance sheet date that is not
more than:

(a) six months before the date of the prospectus or listing particulars
for the relevant shares; and

(b) nine months before the date the shares are admitted to listing;
and

(4) includes the consolidated accounts for the applicant and all its
subsidiary undertakings.

6.2.2 (1) In determining what amounts to 75% of the applicant's business for
the purpose of M LR 6.2.1R(2), the FCA will consider the size, in
aggregate, of all of the acquisitions that the applicant has entered
into during the period required by mLR6.2.1R(1) and up to the date of
the prospectus or listing particulars, relative to the size of the
applicant as enlarged by the acquisitions.

(2) In ascertaining the size of the acquisitions relative to the applicant for
the purposes of B LR 6.2.1R(2), the FCA will take into account factors
such as the assets, profitability and market capitalisation of the
businesses.

(3) The figures used should be the latest available for the acquired entity
and the applicant as enlarged by the acquisition or acquisitions.

6.2.3 E Where an applicant has made an acquisition or series of acquisitions such
that its own consolidated financial information is insufficient to meet the
75% requirement in MLR 6.2.1R(2), there must be historical financial
information relating to the acquired entity or entities which has been
published or filed and that:
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company)

6.2.4

6.2.5

6.2.6

(1) covers the period from at least three years prior to the date under
M LR 6.2.1R(3) up to the earlier of:

(a) the date in LR 6.2.1R(3); or
(b) the date of acquisition by the applicant;

(2) is prepared and presented in a form that is consistent with the
accounting policies adopted in the financial information required by
B LR6.2.1R; and

(3) in aggregate with its own historical financial information represents
at least 75% of the enlarged applicant's business for the period in
B LR 6.2.1R(1).

Audit requirements for historical financial information

The historical financial information in MLR6.2.1R and M LR 6.2.3R must:

(1) have been audited or reported on in accordance with the standards
acceptable under Section 18 of Annex 1 of the PR Regulation; and

(2) not be subject to a modified report, unless the circumstances set out
in MLR6.2.5G apply.

The FCA may accept that MLR 6.2.4R(2) has been satisfied where a modified
report is present only as a result of:

(1) the presence of an emphasis-of-matter paragraph which arises in any
of the earlier periods required by M LR 6.2.1R and the opinion on the
final period is unmodified; or

(2) the opinion on the historical financial information for the final period
under MLR6.2.1R includes an emphasis-of-matter paragraph with
regard to going concern and MLR6.7.1R (Working capital) is complied
with.

An applicant must:

(1) take all reasonable steps to ensure that the person providing the
opinion in MLR6.2.4R(1) is independent of it; and

(2) obtain written confirmation from the person providing the opinion in
B LR 6.2.4R(1) that it complies with guidelines on independence issued
or approved by its national accountancy or auditing bodies.
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company)

Section 6.3 : Revenue earning track record
requirement

6.3.1

6.3.2

6.3 Revenue earning track record
requirement

The historical financial information required under mLR6.2.1R and W LR 6.2.3R

must:

Q)]

(2

demonstrate that the applicant has a revenue earning track record;
and

put prospective investors in a position to make an informed
assessment of the business for which admission is sought.

The purpose of MLR6.2.1R(2), ®LR6.2.3R, and M LR 6.3.1R is to ensure
that the applicant has representative financial information
throughout the period required by B LR 6.2.1R(1) and M LR 6.2.3R and to
assist prospective investors to make a reasonable assessment of what
the future prospects of the applicant’s business might be. Investors
are then able to consider the applicant’s historical financial
information in light of its particular competitive advantages, the
outlook for the sector in which it operates and the general macro
economic climate.

The FCA may consider that an applicant does not have representative
historical financial information and that its equity shares are not
eligible for a premium listing if a significant part or all of the
applicant’s business has one or more of the following characteristics:

(a) a business strategy that places significant emphasis on the
development or marketing of products or services which have not
formed a significant part of the applicant’s historical financial
information;

(b) the value of the business on admission will be determined, to a
significant degree, by reference to future developments rather
than past performance;

the relationship between the value of the business and its
revenue or profit-earning record is significantly different from
those of similar companies in the same sector;

(d) there is no record of consistent revenue, cash flow or profit
growth throughout the period of the historical financial
information;

(e) the applicant’s business has undergone a significant change in its
scale of operations during the period of the historical financial
information or is due to do so before or after admission;
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(f) it has significant levels of research and development expenditure
or significant levels of capital expenditure.
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company)
6.4 Independent business
6.4.1 E An applicant must demonstrate that it carries on an independent business as
its main activity.
6.4.2 B LR6.4.1R is intended to ensure that the protections afforded to holders of
equity shares by the premium listing requirements are meaningful.
6.4.3 Factors that may indicate that an applicant does not satisfy B LR 6.4.1R include

situations where:

(1) a majority of the revenue generated by the applicant’s business is
attributable to business conducted directly or indirectly with one
person or group;

(2) or the applicant cannot demonstrate that it has access to financing
other than from one person or group; or

(3) the applicant does not have:
(a) strategic control over the commercialisation of its products; or
(b) strategic control over its ability to earn revenue; or

(c) freedom to implement its business strategy.
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for premium listing (commercial

6.5 Controlling shareholders

An applicant with a controlling shareholder must demonstrate that, despite
having a controlling shareholder, the applicant is able to carry on an
independent business as its main activity.

B LR6.5.1R is intended to ensure that the protections afforded to holders of
equity shares by the premium listing requirements are meaningful.

Factors that may indicate that an applicant does not satisfy the requirement
in MLR6.5.1R (even where the agreement in MLR6.5.4R is in place) include:

(1) an applicant has granted or may be required to grant security over its
business in connection with the funding of a controlling shareholder
or a member of a controlling shareholder’s group; or

(2) a controlling shareholder (or any associate thereof) appears to be
able to influence the operations of the applicant outside its normal
governance structures or via material shareholdings in one or more
significant subsidiary undertakings; or

(3) a controlling shareholder appears to be able to exercise improper
influence over the applicant; or

(4) an applicant cannot demonstrate that it has access to financing other
than from a controlling shareholder (or an associate thereof).

An applicant with a controlling shareholder upon admission must have in
place a written and legally binding agreement with its controlling
shareholder which is intended to ensure that the controlling shareholder
complies with undertakings that:

(1) transactions and arrangements with the controlling shareholder (and/
or any of its associates) will be conducted at arm’s length and on
normal commercial terms;

(2) neither the controlling shareholder nor any of its associates will take
any action that would have the effect of preventing the applicant
from complying with its obligations under the listing rules; and

(3) neither the controlling shareholder nor any of its associates will
propose or procure the proposal of a shareholder resolution which is
intended or appears to be intended to circumvent the proper
application of the listing rules.

company)
6.5.1
6.5.2
6.5.3
6.5.4
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6.5.5 E An applicant with more than one controlling shareholder is not required to
enter into a separate agreement with each controlling shareholder if:

(1) the applicant reasonably considers, in light of its understanding of
the relationship between the relevant controlling shareholders, that a
controlling shareholder can procure the compliance of another
controlling shareholder and that controlling shareholder’s associates
with the undertakings in B LR 6.5.4R; and

(2) the agreement, which contains the undertakings in M LR 6.5.4R,
entered into with the relevant controlling shareholder also contains:

(a) a provision in which the controlling shareholder agrees to
procure the compliance of a non-signing controlling shareholder
and its associates with the undertakings in mLR6.5.4R; and

(b) the name of such non-signing controlling shareholder.
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for premium listing (commercial

company)
6.6 Control of the business

6.6.1 E An applicant must demonstrate that it exercises operational control over the
business it carries on as its main activity.

6.6.2 B LR6.6.1R is intended to ensure that the protections afforded to holders of
holders of equity shares by the premium listing requirements are
meaningful.

6.6.3 Factors that may indicate that an applicant does not satisfy the requirement
in M LR 6.6.1R include where the applicant’s business consists principally of
holding shares in entities that it does not control, including entities where
the applicant:

(1) owns a minority holding of shares; or
(2) is only able to exercise negative control; or
(3) exercises control subject to contractual arrangements which could be
altered without the applicant’s agreement or could result in a
temporary or permanent loss of control.
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6.7 Working capital
6.7.1 | An applicant must satisfy the FCA that it and its subsidiary undertakings (if
any) have sufficient working capital available for the group's requirements
for at least the next 12 months from the date of publication of the
prospectus or listing particulars for the shares that are being admitted.
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6.8.1

6.8.2

6.8 Warrants or options to subscribe

The total of all issued warrants to subscribe for equity shares or options to
subscribe for equity shares must not exceed 20% of the issued equity share
capital (excluding treasury shares) of the applicant as at the time of issue of
the warrants or options.

For the purpose of the 20% limit in M LR 6.8.1R, rights under employees’ share
schemes are not included.

LR 